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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 9992 

Amending the Selective Service 
Regulations 

By virtue of the authority vested in me 
by title I of the Selective Service Act of 
1948. approved June 24, 1948 (62 Stat. 
604), I hereby prescribe the following 
amendments of the Selective Service 
Regulations prescribed in part by Execu¬ 
tive Order No. 9979 of July 20. 1948, and 
in part by Executive Order No. 9988 of 
August 20,1948, and constituting portions 
of Chapter VI of Title 32 of the Code of 
Federal Regulations: 

1. Section 604.1 of Part 604, Selective 
Service Officers, is amended by adding a 
new paragraph (h) at the end thereof 
reading as follows: 

(h) To purchase such printing, bind¬ 
ing, and blankbook work from public, 
commercial, or private printing estab¬ 
lishments or binderies upon orders placed 
by the Public Printer or upon waivers 
Issued in accordance with section 12 of 
the Printing Act approved January 12, 
1895. as amended*.and to obtain by pur¬ 
chase, loan, or gift such equipment and 
supplies for the Selective Service System, 
as he may deem necessary to carry out 
the functions of the Selective Service 
System, with or without advertising or 
formal contract. 

2. The table of contents of Part 611, 
Duty and Responsibility to Register, is 
amended by adding at the end thereof 
the following: “611.11 Allens who are 
not required to register.” 

3. The following new section is added 
to Part 611 immediately following 
§611.6: 

§ 611.11 Aliens who are not required 
to register, (a) A male alien who is now 
in or who hereafter enters the United 
States and who has not declared his in¬ 
tention to become a citizen of the United 
States shall not be required to be regis¬ 
tered under section 3 of title I of the Se¬ 
lective Service Act of 1948 and shall be 
relieved from liability for training and 
service under section 4 (b) of said Act 
provided: 


(1) He is a foreign diplomatic repre¬ 
sentative, a technical attach^ of a for¬ 
eign embassy or legation, a consul gen¬ 
eral. a consul, a vice consul, or a consular 
agent of a foreign country, or a member 
of the family of any person mentioned in 
this subparagraph; 

(2) He is a full time official or em¬ 
ployee of a foreign government who Is 
a national of the country employing him 
and who has been notified to the De¬ 
partment of State, or a member of the 
family of such official or employee; 

(3) He is a full time official or em¬ 
ployee of a public international organi¬ 
zation which has been designated by the 
President imder the provisions of the 
International Organizations Immunities 
Act. approved December 29, 1945 (59 
Stat. 669), or a member of the family 
of any such person; 

(4) He is a person who has entered 
the United States and remains therein 
pursuant to Che provisions of section 11 
of the Agreement between the United Na¬ 
tions and the United States of America 
Regarding the Headquarters of the 
United Nations as approved in Public 
Law 357, 80th Congress, approved August 

4. 1947; or 

(5) He is a member of a group of per¬ 
sons who have been temporarily ad¬ 
mitted to the United States under an ar¬ 
rangement with the government of the 
country of which they are nationals, or 
an appropriate agency thereof, for sea¬ 
sonal or temporary employment, and 
continues to be employed in the work 
for which he was admitted. 

(b) Each alien who is in one of the 
categories described in subparagraphs 
(1), (2), (3), (4), or (5) of paragraph 
(a) must have in his personal possession, 
at all times, an official document issued 
pursuant to the authorization of or de¬ 
scribed by the Director of Selective Serv¬ 
ice which Identifies him as a person not 
required to present himself for and sub¬ 
mit to registration. 

4. The table of contents of Part 
621, Preparation for Classification, is 
amended by adding at the end thereof 
the following: “621.16 Permit to leave the 
United States.” 

(Ck)ntlnued on p. 5035) 
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6. The following new section Is added 
to Part 621 immediately following 
5 621.15: 

§ 621.16 Permit to leave the United 
States, Local boards are authorized to 
issue to a registrant a Permit of the 
Local Board for Registrant to Depart 
from the United States (SSS Form No. 
300) and should issue the permit unless 
it is found that the registrant's absence 
Is likely to interfere with the perform¬ 
ance of his obligations under the Selec¬ 
tive Service Act of 1948. Before deter¬ 
mining whether a permit should be is¬ 
sued, the local board may require the 
registrant to complete and file his Class¬ 
ification Questionnaire (SSS Form No. 
100) and such other forms and informa¬ 
tion as may. be necessary to complete his 
classification. The local board may 
thereupon classify the registrant if it 
appears necessary to a determination of 
the advisability of issuing the permit. 

6. Section 622.18 of Part 622, ClassU 
fication RtUes and Principles, is amended 
to read as follows: 

§ 622.18 Class /V-C; Aliens, (a) In 
Class IV-C shall be placed any registrant 
who is an alien and who has not de¬ 
clared his intention to become a citizen 
of the United States and who— 

(1) Has entered the United States for 
a specific temporary purpose which 
would normally be concluded within six 
months, has not been gainfully employed 
during his stay in the United States, and 
continues to pursue the purpose for 
which he entered; or 

(2) Has. under requirements mutually 
agreeable to the Secretary of State, the 
Commissioner of Immigration and Na¬ 
turalization. and the Director of Selec¬ 
tive Service, entered the United States 
temporarily for the purpose of study, 
teaching, practical training, or research 
in agriculture. Industry, commerce, pub¬ 
lic health, education, or in related fields, 
and continues to satisfactorily pursue 
such endeavor. 

(b) In Class IV-C shall be placed any 
registrant who is an alien and who has 
not declared his intention to become a 
citlzep of the United States and who is a 
national of a country with which there 
is in effect a treaty or international 
agreement exempting nationals of that 
country from military service while they 
are within the United States and for 
whom an application for deferment has 
been communicated to the Department of 
State by the government of that country 
and has been approved by the Depart¬ 
ment of State. 

(c) In Class IV-C shall be placed any 
registrant who is an alien and who. prior 
to his induction, has made application to 
be relieved from liability for training and 
service in the armed forces of the United 
States by filing with the local board an 
Application by Alien for Relief from Mili¬ 
tary Service (SSS Form No. 130), exe¬ 
cuted in duplicate. The local board shall 
forward the original of such form to the 
Director of Selective Service through the 
State Director of Selective Service and 
shall retain the duplicate in the regis¬ 
trant's Cover Sheet (SSS Form No. 101). 

(d) In Class IV-C shall be placed any 
registrant who is an alien and because of 


his nationality is within a class of per¬ 
sons not acceptable to the armed forces 
of ‘the United States for training and 
service. 

(e) In Class IV-C shall be placed any 
registrant who is an alien and has de¬ 
parted from and is no longer residing in 
the United States. Such alien shall be 
placed in CJlass IV-C even though he Is 
a delinquent but this classification shall 
in no way relieve him from liability for 
prosecution for violation of the selective 
service law. If any registrant so classi¬ 
fied under this paragraph returns to the 
United States to reside therein, his classi¬ 
fication shall be reopened and he shall be 
classified anew. 

Harry S. Truman 

The White House, 

August 28, 1948. 

(P. R. Doc. 48-7856; Piled, Aug. 30, 1948; 

11:12 a. m.) 

TITLE 10—ARMY 

Chapter VIII—Supplies and Equipment 

Part 804— Negotiated Purchases 

MISCELLANEOUS AMENDMENTS 

Sections 804.105-3 (b), 804.105-6. and 
804.105-7 are rescinded and the following 
substituted therefor: 

§ 804.105-3 Specific authorization; 
statutory authorities. • ♦ * 

(b) Military Functions Appropriation 
Act, 1949 {Public Law 766, 80th Con- 
gress). (1) Section 6. relating to the 
Department of the Army, provides: 

Whenever, during the fiscal year ending 
June 30, 1949, the Secretary of the Army 
should deem it to be advantageous to the 
national defense, and If In his opinion the 
existing facilities of the Department of the 
Army are Inadequate, he Is hereby authorized 
to procure services as authorized by section 
15 of the Act of August 2.1946 (6 U. 8. C. 55a), 
which supersedes the provisions of section 5 
of the Act of April 6. 1914 (5 U. S. C. 65), 
at rates not In excess of $50 per day for 
Individuals, and to pay in connection there¬ 
with travel expenses of Individuals. Including 
actual transportation and per diem in lieu 
of subsistence while traveling from their 
homes or places of business to official duty 
station and return as may be authorized in 
travel orders or letters of appointment. 

(2) Section 16. relating to the Depart¬ 
ment of the Air Force, provides: 

Provisions of this Act granting authority 
to the Department of the Army or the Secre¬ 
tary of the Army, or referring to military or 
civilian personnel of the Department of the 
Army. shaU be applicable to the Department 
of the Air Force, the Secretary of the Air 
Force, and mUitary or clvUlan personnel 
the Department of the Air Force with respect 
to funds allocated or otherwise made avaU- 
able to or for the Department of the Air 
Force or personnel there 9 f: Provided, That 
amounts transferred to the Department of 
the Air Force under section 306 of the Na¬ 
tional Secxirity Act of 1947 (Public Law 253, 
approved July 26. 1947), shall be available 
for personal services at the seat of govern¬ 
ment without regard to the avaUabiUty of 
such ftmds for that purpose under applicable 
provisions and restrictions of this Act. 

• • « « e 

§ 804.105-6 Citation of statutory au- 
thorities. Each such contract, supple¬ 
mental agreement, and change order, 


will, in the case of the Department of the 
Army, cite as authority section 6. Mili¬ 
tary Functions Appropriation Act, 1949 
(Public Law 766—80th Cong., approved 
24 June 1948), or, in the case of the De¬ 
partment of the Air Force, sections 6 and 
16, of the same act, and, in addition, sec¬ 
tion 15 of the act approved 2 August 1946 
(Public Law 600—79th Cong.). 

§ 804.105-7 Limitation on compensa^ 
tion. Where each such contract de¬ 
scribed in § 804.105-4 is with an individ¬ 
ual. it will expressly limit the compen¬ 
sation payable to him to not more than 
$50 per day, plus additional compensa¬ 
tion for overtime pursuant to the pro¬ 
visions of the Federal riknployees Pay Act 
of 1945 (59 Stat. 295; 5 U. S. C. 901 et 
seq.) as amended by the Federal Em¬ 
ployees Pay Act of 1946 (Public Law 390, 
79th Cong.), plus travel expenses, includ¬ 
ing actual transportation and per diem 
in lieu of subsistence while traveling from 
his home or place of business to official 
duty station and return. 

[Proc. Cir. 22,19481 (Sec. 1 (a) and (b), 
54 Stat. 712, 55 Stat. 838; 41 U. S. C. proc. 
sec, 1 note. 50 U. S. C. App. 601-622; E. O. 
9001. Dec. 27. 1941. 3 CFR. Cum. Supp.) 

fsEAL] Edward F. Witsell. 

Major General, 

The Adjutant tieneral. 

IP. R. Doc. 48-7743; Filed, Aug. 30. 1948; 
8:51 a. m.) 

TITLE 14—CIVIL AVIATION 

Chapter II—Civil Aeronautics 
Administration 
[Arndt. Ill 

Part 601— Designation op Control 

Areas, Control Zones, and Reporting 

Points 

designation of reporting points 

Part 601. 5 601.9 was revised in its en¬ 
tirety, effective July 1. 1947. Since that 
time this section has been amended a 
number of times, and experience has 
disclosed the necessivy for amending it 
in its entirety at this time. The purpose 
of this amendment Is to (a) designate 
as reporting points only those locations 
which are essential for the control of 
air traffic, and (b) to effect a compila¬ 
tion of all amendments thereto made 
effective between the dates of July 1,1947 
and September 1, 1948. It appearing 
that (1) the substantive changes in¬ 
cluded in this amendment will not im¬ 
pose additional restrictions upon inter¬ 
ested parties; (2) the persons affected by 
this section will be greatly benefited by 
this amendment; (3) this amendment 
should be made effective without delay 
in order to promote safety of the flying 
public; and (4) compliance with the 
notice, procedure, and effective date pro¬ 
visions of section 4 of the Administra¬ 
tive Procedure Act would be imprac¬ 
ticable. unnecessary, and contrary to the 
public interest, and therefore is not re¬ 
quired; 

Now therefore, acting under authority 
contained in sections 205. 301, 302, 307 
and 308 of the Civil Aeronautics Act of 
1938. as amended (52 Stat. 973, 984-986; 
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54 Stat. 1231, 1233-1235; 49 U. S. C. 401, 
425, 451, 452, 457, and 458). and pursuant 
to section 3 of the Administrative Pro¬ 
cedure Act (60 Stat. 238; 5 U. S. C. 1002), 
I hereby amend the Code of Federal 
Regulations, Title 14, Chapter II, Part 
601, li 601.9, to read as follows; 

§601.9 Designation of reporting 
points. The following locations are des¬ 
ignated as reporting points: 

(a) Green civil airways —(1) Green 
civil airway No. 1 (United States-Cana- 
dian Border to Forest City, Maine), 
MllUnocket, Maine, radio range station; 
the intersection of the south course of 
the Houlton, Maine, radio range and the 
west course of the Blissville. New Bruns¬ 
wick, Canada, radio range. 

(2) Green civil airway No. 2 (Seattle, 
Wash., to Boston, Mass.). Seattle, 
Wash., radio range station; Ellensburg, 
Wash., radio range station; Ephrata, 
Wash., radio range station; Spokane, 
Wash., radio range station; Coeur 
D’Alene, Idaho, radio range station; 
Mullan Pass, Idaho, radio range station; 
Superior, Mont., radio range station; 
MLssoula, Mont., radio range station; 
Drummond. Mont., radio range station; 
Helena, Mont., radio range station; 
Bozeman, Mont., radio range station; 
Livingston. Mont., radio range station; 
Billings,/ Mont., radio range station; 
Custer. Mont., radio range station; Miles 
City, Mont., radio range station; Dickin¬ 
son. N. Dak., radio range station; Bis¬ 
marck. N. Dak., radio range station; 
Jamestown, N. Dak., radio range station; 
Fargo. N. Dak., radio range station; 
Alexandria, Minn., radio range station; 
Minneapolis, Minn., radio range station; 
Lacrosse, Wis., radio range station; Lone 
Rock, Wis., radio range station; Milwau¬ 
kee. Wis., radio range station; Muskegon, 
Mich., radio range station; Grand 
Rapids. Mich., radio range station; 
Lansing, Mich., radio range station; 
Wixom, Mich., fan type marker station 
or the intersection of the east course 
of the Lansing, Mich., radio range and 
the north course of the Romulus, Mich., 
radio range; Romulus, Mich., radio range 
station; Buffalo, N. Y., radio range sta¬ 
tion; Rochester, N. Y., radio range sta¬ 
tion; Utica, N. Y., radio range station; 
Albany. N. Y., radio range station; West- 
held, Mass., radio range station; the in¬ 
tersection of the northeast course of 
Hartford. Conn., radio range and the 
southeast course of the Westfield, Mass., 
radio range; Franklin, Mass., fan type 
radio marker station or the intersection 
of the northeast course of the Provi¬ 
dence. R. I., radio range and the south¬ 
west course of the Boston. Mass., radio 
range; Boston. Mass., radio range 
station. 

(3) Green civil airway No. 3 (San 
Francisco, Calif., to New York, N. Y.). 
San Francisco. Calif., radio range sta¬ 
tion; Oakland, Calif., radio range station; 
Bay Point, Calif., fan type radio marker 
station or the intersection of the north¬ 
east course of the Oakland, Calif., radio 
range and the south course of the Wil¬ 
liams, Calif., radio range; Sacramento, 
Calif., radio range station; Donner Sum¬ 
mit. Calif., radio range station; Reno, 
Nev., radio range station; Humboldt, 
Nev., radio range station; Battle Moun- 
tain, Nev.. radio range station; Elko, Nev., 
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radio range station; Lucin, Utah, radio 
range station; Ogden, Utah, radio range 
station; Port Bridger, Wyo., radio range 
station; Rock Springs, Wyo., radio range 
station; Sinclair, Wyo., radio range sta¬ 
tion; Cheyenne. Wyo., radio range sta¬ 
tion; the intersection of the west course 
of the Cheyenne. Wyo., radio range and 
the southwest course of the Scottsbluff, 
Nebr., radio range; the intersection of 
the southeast course of the Scottsbluff, 
Nebr.. radio range and the west course 
of the North Platte, Nebr., radio range; 
North Platte. Nebr., radio range station; 
Grand Island, Nebr., radio range station; 
Omaha, Nebr.. radio range station; Des 
Moines, Iowa, radio range station; Mo¬ 
line. Ill., radio range station; the inter¬ 
section of the southeast course of the 
Rockford, Ill., radio range and the west 
course of the Chicago, Ill., radio range; 
Goshen, Ind., radio range station; To¬ 
ledo, Ohio, radio range station; the inter¬ 
section of the southeast course of the 
Romulus. Mich., radio range and the west 
course of the Cleveland. Ohio, radio 
range; Cleveland, Ohio, radio range sta¬ 
tion; Youngstown. Ohio, radio range sta¬ 
tion; Phllipsburg. Pa., radio range sta¬ 
tion; the intersection of the east course 
of the Philipsburg, Pa., radio range and 
the south course of the Williamsport, Pa., 
radio range; Allentown, Pa., radio range 
station; the intersection of the south¬ 
west course of the New York. N, Y. (La- 
Guardia). radio range and the northwest 
course of the Floyd Bennett, N. Y. 
(Navy), radio range; New York. N. Y. 
(LaGuardia), radio range station. 

(4) Green civil airway No. 4 (Los 
Angeles, Calif., to Philadelphia, Pa.). 
Los Angeles. Calif., radio range station; 
the intersection of the north course of 
the Los Angeles, Calif., radio range and 
the southwest course of the Palmdale. 
Calif., radio range or the Newhall, Calif., 
radio range station; Palmdale, Calif., 
radio range station; Daggett. Calif., 
radio range station; Needles, Calif., ra¬ 
dio range station; Prescott. Ariz., radio 
range station; Winslow, Ariz., radio 
range station; El Morro, N. Mex., radio 
range station; Acomita, N. Mex., radio 
range station; Albuquerque. N. Mex., 
radio range station; the intersection of 
the east course of the Otto, N. Mex., 
radio range and the southwest course of 
the Las Vegas. N. Mex., radio range; 
Tucumcari, N. Mex., radio range station; 
Amarillo, Tex., radio range station; 
Gage. Okla., radio range station; Wich¬ 
ita. Kans.. radio range station; Lebo, 
Kans., radio range station; Kansas City. 
Mo., radio range station; Columbia, Mo., 
radio range station; St. Louis, Mo., radio 
range station; Effingham. Ill., radio 
range station; Terre Haute. Ind., radio 
range station; Indianapolis, Ind., radio 
range station; the intersection of the 
west course of tHe Columbus, Ohio, radio 
range and the north course of the Day- 
ton. Ohio, radio range; Columbus, Ohio, 
radio range station; the intersection of 
the west course of the Pittsburgh. Pa., 
radio range and the southeast course of 
the Cleveland, Ohio, radio range; Pitts¬ 
burgh, Pa., radio range station; Altoona, 
Pa., radio range station; Harrisburg, Pa., 
radio range station; the intersection of 
the south west course of the Allentown, 
Pa., radio range and the east course of 


the Harrisburg, Pa., radio range; Phila¬ 
delphia. Pa., radio range station. 

(5) Green civil airway No. 5 (Los 

Angeles, Calif., to Boston, Mass .). River¬ 
side, CaJlf., radio range station; Blythe, 
Calif., radio range station; Phoenix, 
Ariz., radio range station; Tucson, Ariz., 
radio range station; Rodeo, N. Mex., 
radio range station; Columbus, N. Mex,, 
radio range station; El Paso, Tex., radio 
range station; Salt Plat, Tex., radio 
range station; Wink. Tex., radio range 
station; Big Spring. Tex., radio range 
station; Abilene. Tex., radio range sta¬ 
tion; Fort Worth, Tex., radio range sta¬ 
tion; Texarkana, Ark., radio range sta¬ 
tion; Memphis, Tenn.. radio range sta¬ 
tion; Jacks Creek, Tenn., radio range 

station; Nashville, Tenn., radio range 

station; Smithville. Tenn., radio range 

station; Klnoxville, Tenn.. radio range 

station; Tri-City. Tenn.. radio range 
station; Roanoke. Va., radio range sta¬ 
tion; Gordonsville, Va., radio range 
station; Doncaster. Md., fan type marker 
station or the intersection of the north¬ 
east course of the Gordonsville. Va., 
radio range and the south course of the 
Washington, D. C., radio range; Brandy¬ 
wine, Md., radio range station; the inter¬ 
section of the southeast course of the 
Baltimore. Md., radio range and the 
southwest course of the Millville, N. J., 
radio range; the intersection of the 
southeast course of the Newark. N. J., 
radio range and the southwest course of 
the Mitchel Field, N. Y., (Army) radio 
range; the Intersection of the east course 
of the New York, N. Y., (LaGuardia) 
radio range and the northeast course of 
the Mitchel Field, N. Y., (Army) radio 
range; the Intersection of the southwest 
course of the Boston, Mass., radio range 
and the southeast course of the Hart¬ 
ford, Conn., radio range; the intersec¬ 
tion of the west course of the Providence. 
R. I., radio range and the southwest 
course of the Boston. Mass., radio range. 

(6) Green civil airway No. 6 (Laredo, 
Tex., to Norfolk, Va.). Laredo,, Tex., 
radio range station; Alice. Tex., radio 
range station; Corpus Christl, Tex., 
radio range station; Palacios, Tex., 
radio range station; the intersection of 
the southwest course of the Houston, 
Tex., radio range and the east course 
of the Richmond, Tex., radio range; 
Houston. Tex., radio range station; 
Beaumont, Tex., radio range station; 
Lake Charles, La., radio range station; 
New Orleans, La., radio range station; 
Mobile. Ala., radio range station; Max¬ 
well AFB, Ala., radio range station; At¬ 
lanta, Ga., radio range station; Spartan¬ 
burg, S. C., radio range station; Greens¬ 
boro. N. C., radio range station; Black- 
stone. Va., radio range station; Rich¬ 
mond. Va.. radio range station; Norfolk, 
Va., radio range station. 

(7) Green civil airway No. 7 (Nome, 
Alaska, to Fairbanks, Alaska). Nome. 
Alaska, radio range station; Moses Point, 
Alaska, radio range station; Galena, 
Alaska, radio range station; the inter¬ 
section of the west course of the Fair¬ 
banks, Alaska, radio range and the 
northwest course of the Nenana. Alaska, 
radio range; Fairbanks, Alaska, radio 
range station. 

(8) Green civil airway No. 8 (AttU, 
Alaska, to Northway, Alaska). Attu, 
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Alaska, radio range station; Shemya, 
Alaska, radio range station; Adak, 
Alaska, radio range station; the inter¬ 
section of the west course of the Atka, 
Alaska, radio range and the northeast 
course of the Adak, Alaska, radio range; 
Atka, Alaska, radio range station; 
Umnak (North Shore), Alaska, radio 
range station; the intersection of the 
northeast course of the Umnak (North 
Shore), Alaska, radio range and the 
west course of the Cold Bay (Randall), 
Alaska, radio range; Cold Bay (Randall), 
Alaska, radio range station; Heiden, 
Alaska, radio range station; Naknek. 
Alaska, radio range station; the inter¬ 
section of the northeast course of the 
Naknek, Alaska, radio range and the 
southeast course of the Hiamna, Alaska, 
radio range; the intersection of the west 
course of the Homer, Alaska, radio range 
and the southwest course of the Kenai, 
Alaska, radio range; Homer, Alaska, 
radio range station; the Intersection of 
the east course of the Kenai, Alaska, 
radio range and the southwest course 
of the Anchorage, Alaska, radio range; 
Anchorage, Alaska, radio range station; 
the intersection of the northeast course 
of the Anchorage, Alaska, radio range 
and the southeast course of the 
Skwentna, Alaska, ladio range; Gulkana, 
Alaska, radio range station; North way, 
Alaska, radio range station. 

(b) Amber civil aUivays —(1) Amber 
civil airway No. 1 (United States-Mexi- 
can Border to Nome, Alaska). San 
Diego, Calif., radio range station; the 
intersection of the northwest course of 
the San Diego, Calif., radio range and 
the southeast course of the Long Beach, 
Calif., radio range; Bakersfidd, Calif., 
radio range station; Fresno. Calif., radio 
range station; Los Banos. Calif., fan 
type radio marker station or the inter¬ 
section of the northwest course of the 
Fresno, Calif., radio range and the south 
course of the Stockton. Calif., radio 
range; Evergreen. Calif., nondirectionjd 
radio beacon; Williams, Calif., radio 
range station; Red Bluff, Calif., radio 
range station; Fort Jones, Calif., radio 
range station; Medford, Oreg., radio 
range station; Eugene, Oreg., radio range 
station; Portland, Oreg., radio range 
station; Toledo, Wash., radio range 

station; Everett, Wash., radio range 

station; Bellingham, Wash., radio range 
station; the intersection of the north¬ 
west course of the Massett, B. C., radio 
range and the southwest course of the 
Annette Island, AlEiska, radio range; the 
intersection of the northwest course of 
the Massett. B. C., radio range and the 
southeast course of the SitkS (Biorka 
Island), Alaska, radio range; Sitka 

(Biorka Island), Alaska, radio range 

station; the intersection of the north¬ 
west course of the Sitka (Biorka Island), 
Alaska, radio range and the southwest 
course of the Gustavus, Alaska, radio 
range; Yakut at, Alaska, radio range 
station; the intersection of the north¬ 
west course of the Yakutat. Alaska, and 
the south course of the Yakataga, 
Alaska, radio range; Cordova (Hinchin- 
brook Island), Alaska, radio range sta¬ 
tion; the intersection of the northwest 
course of the Cordova (Hlnchinbrook 
Island), Alaska, radio range and the 
southeast course of the Anchorage, 


Alaska, radio range; Skwentna, Alaska, 
radio range station. 

(2) Amber civil airway No. 2 (Long 
Beach, Calif., to Point Barrow, Alaska). 
Las Vegas, Nev., radio range station; En¬ 
terprise, Utah, radio range station; Delta. 
Utah, radio range station; Salt Lake 
City, Utah, radio range station; Malad 
City, Idaho, radio range station; Poca¬ 
tello. Idaho, radio range station; DuBois, 
Idaho, radio range station; Dillon, Mont., 
radio range station; Whitehall, Mont., 
radio range station; Great Falls, Mont., 
radio range station; Cut Bank, Mont., 
radio range station; the intersection of 
the northwest course of the Northway, 
Alaska, radio range and the northeast 
course of the Tanacross, Alaska, radio 
range; Big Delta. Alaska, radio range 
station; the intersection of the northwest 
course of the Big Delta, Alaska, radio 
range and the east course of the Fair¬ 
banks. Alaska, radio range. 

(3) Amber civil airway No. 3 (El Paso, 
Tex., to Great Falls, Mont.). Engle. N. 
Mex.. radio range station; Las Vegas, 
N. Mex., radio range station; Trinidad, 
Colo., radio range station; Pueblo. Colo., 
radio range station; Denver, Colo., radio 
range station; the intersection of the 
north course of the Cheyenne. Wyo., 
radio range and the northeast course of 
the Laramie, Wyo., radio range; Casper, 
Wyo., radio range station; Sheridan, 
Wyo.. radio range station; Lewiston, 
Mont., radio range station. 

(4) Amber civil airway No. 4 (Browns¬ 
ville, Tex., to Minot, N. Dak.). Browns¬ 
ville, Tex., radio range station; the in¬ 
tersection of the north course of the 
Alice, Tex., radio range and the south 
course of the Alamo (San Antonio), Tex., 
radio range; Alamo (San Antonio), Tex., 
radio range station; Cibolo, Tex., fan 
type radio marker station or the inter¬ 
section of the north course of the Alamo 
(San Antonio), Tex., radio range and the 
southwest comse of the Austin. Tex., 
radio range; Austin, Tex., radio range 
station; Waco. Tex., radio range station; 
the Intersection of the south course of 
the Fort Worth, Tex., radio range and 
the west course of the Dallas, Tex., radio 
range; Oklahoma City, Okla.. radio range 
station; Tulsa, Okla., radio range sta¬ 
tion; thanute, Kans., radio range sta¬ 
tion; St. Joseph, Mo., radio range sta¬ 
tion; Sioux City, Iowa, radio range sta¬ 
tion; Sioux Falls,'S. Dak., radio range 
station; Huron, S. Dak., radio range sta¬ 
tion; Aberdeen, S. Dak., radio range 
station; Minot, N. Dak., radio range 
station. 

(5) Amber civil airway No. 5 (New 
Orleans, La., to MUwavlcee, Wis.). Jack- 
son, Miss., radio range station; Green¬ 
wood, Miss., radio range station; Ad¬ 
vance, Mo., radio range station; Spring- 
field, Ill., radio range station; the inter¬ 
section of the east course of the Peoria. 
Ill., radio range and the southwest 
course of the Joliet, HI., radio range; 
Joliet, m.. radio range station. 

(6) Amber civil airway No. 6 (Jackson¬ 
ville, Fla.,, to United States-Canadian 
Border). Jacksonville, Fla., radio range 
station; Alma, Qa., radio range station; 
Macon, Ga., radio range station; Chat¬ 
tanooga, Tenn., radio range station; 
Bowling Green. Ky., radio range station; 
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Louisville, Ky., radio range station; Day- 
ton, Ohio, radio range station. 

(7) Amber civil airway No. 7 (Key 
West, Fla., to Caribou, Maine). Key 
West, Fla., radio range station; Miami, 
Fla., radio range station; West Palm 
Beach, Fla., radio range station; Mel¬ 
bourne, Fla., radio range station; Day¬ 
tona Beach, Fla., radio range station; 
Savannah, Ga.. radio range station; 
Charleston. S. C., radio range station; 
Florence. S. C.. radio range station; Ra¬ 
leigh. N. C., radio range station; the in¬ 
tersection of the southwest course of the 
Richmond. Va., radio range and the 
southeast course of the Blackstone. Va., 
radio range; Washington. D. C., radio 
range station; the intersection of the 
northeast course of the Washington, 
D. C.. radio range and the west course 
of the Baltimore, Md., radio range; New¬ 
ark, N. J., radio range station; Hartford, 
Conn., radio range station; Portland, 
Maine, radio range station; Augusta, 
Maine, radio range station; Bangor, 
Maine, radio range station; Presque Isle, 
Maine, radio range station. 

(8) Amber civil airway No. 8 (Los 
Angeles, Calif., to The Dalles, Oreg.). 
Santa Barbara, Calif., VHF radio range 
station; Paso Irbies, Calif., VHP radio 
range station; Salinas, Calif., VHF radio 
range station; the intersection of the 
southwest course of the San Francisco. 
Calif., radio range and the northwest 
course of the Salinas, Calif., VHP radio 
range; Fairfield-Suisun, Calif., radio 
range station; Whitmore, Calif., radio 
range station; Klamath Falls, Oreg., ra¬ 
dio range station; Redmond, Oreg., radio 
range station; The Dalles, Oreg., radio 
range station. 

(9) Amber civil airway No. 9 (Charles¬ 
ton, S. C., to Norfolk, Va.). Myrtle 
Beach. S. C.. VHF radio range station; 
Wilmington, N. C., VHF radio range sta¬ 
tion; New Bern, N. C., VHF radio range 
station; Williamston, N. C.. VHP radio 
range station; the intersection of the 
northeast course of the Williamston, 
N. C.. VHP radio range and the south¬ 
west course of the Norfolk. Va., radio 
range. 

(c) Red civU airways —(1) Red civil 
airway No. 1 (Portland, Oreg., to Kansas 
City, Mo.). Pendleton, Oreg., radio 
range station; Baker. Oreg., radio range 
station; Boise, Idaho, radio range sta¬ 
tion; Gooding, Idaho, nondirectidnal 
radio beacon; Burley, Idaho, radio range 
station; Laramie. Wyo., radio range sta¬ 
tion; Goodland, Kans., VHF radio range 
station; Salina, Kans., radio range sta¬ 
tion; Topeka, Kans., VHP radio range 
station. 

(2) Red civil airway No. 2 (Butte, 
Mont., to Rapid City, S. Dak.). Butte, 
Mont., radio range station; Rapid City, 
S. Dak., radio range station. 

(3) Red civil airway No. 3 (Philips- 
burg, Pa., to Hartford, Conn.), No re¬ 
porting point designation. 

(4) Red civil airway No. 4 (Otto, N. 
Mex., to Las Vegas, N. Mex.), No report¬ 
ing point designation. 

(5) Red civil airway No. 5 (Sioux Falls, 
S. Dak., to St. Paul, Minn.), No report¬ 
ing point designation. 

(6) Red civil airway No. 6 (Las Vegas, 
Nev., to Omaha, Nebr.). St. George. 
Utah, VHP radio range station; Bryce 
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Canyon. Utah, VHP radio range station; 
Hanksville, Utah. VHP radio range sta¬ 
tion; Grand Junction, Colo., VHP radio 
range station; Eagle. Colo., VHP radio 
range station; Akron, Colo., radio range 
station; Hayes Center. Nebr., radio range 
station; Lincoln, Nebr., radio range sta¬ 
tion. 

(7) Red civil airway No, 7 (Atlanta, 
Ga., to Greensboro, N. C.). Greenville, 
S. C., radio range station; Charlotte, 
N. C., radio range station. 

(8) Red civil airway No. 8 (Altoona, 
Pa., to Wilkes-Barre, Pa.). Williams¬ 
port. Pa., radio range station. 

(9) Red civil airway No. 9 (San Diego, 
Calif., to Winslow, Ariz.). El Centro. 
Calif., radio range station; Gila Bend, 
Ariz., radio range station. 

(10) Red civil airway No. 10 (Pueblo, 
Colo., to Charleston, S. C.). The inter¬ 
section of the southwest course of the 
La Junta, Colo., radio range and the 
northeast course of the Trinidad, Colo., 
radio range; Dalhart, Tex., VHP radio 
range station; Wichita Palls, Tex., radio 
range station; Dallas, Tex., radio range 
station; the intersection of the north¬ 
west course of the Tyler, Tex., radio 
range and the east course of the Dallas, 
Tex., radio range; the intersection of the 
northeast course of the Tyler, Tex., 
radio range and the west course of the 
Shreveport, La., radio range; Shreveport, 
La., radio range station; Monroe, La„ 
radio range station; Meridian. Miss., 
radio range station; Birmingham. Ala., 
radio range station; Augusta, Ga., radio 
range station. 

(11) Red civil airway No. 11 (Tulsa, 
Okla., to Boston, Mass.). The intersec¬ 
tion of the south course of the Joplin, 
Mo., radio range and the northeast 
course of the Tulsa, Okla., radio range; 
Springfield. Mo., radio range station; 
Vichy, Mo., radio range station; the 
intersection of the northeast course of 
the Scott Pield, Belleville, HI., radio range 
and the northwest course of the Evans¬ 
ville. Ind., radio range; Evansville, Ind., 
radio range station; Huntington, W. Va., 
radio range station; rimira, N. Y., radio 
range station; the Intersection of the 
northeast course of the Westover Field, 
Chicopee Falls. Mass., radio range and 
the west course of the Boston. Mass., 
radio range; the intersection of the east 
course of the Boston, Mass., radio range 
and the northeast course of the Squan- 
tum. Mass. (Navy). radio range. 

(12) Red civil airway No. 12 (Kansas 
City. Mo., to Detroit, Mich.). Kirksville. 
Mo., radio range station; Burlington. 
Iowa, radio range station; South Bend, 
Ind., radio range station; the Intersec¬ 
tion of the southeast course of the Lan¬ 
sing, Mich., radio range and the west 
course of the Romulus, Mich., radio 
range. 

(13) Red civil airway No. 13 (Sunbury, 
Pa., to Boston, Mass.). Wilkes-Barre, 
Pa., radio range station; New Hacken¬ 
sack, N. Y., radio range station; Provi¬ 
dence. R. I., radio range station. 

(14) Red civil airway No, 14 (Lone 
Rock, Wis., to Louisville, Ky.). Rock¬ 
ford. HI., radio range station; Chicago, 
Ill., radio range station; the intersection 
of the east course of the Harvey, HI., 
radio range and the southeast course of 
the Chicago, Ill., radio range. 


RULES AND REGULATIONS 

(15) Red civil airway No. 15 (Las 
Vegas, Nev., to Gila Bend, Ariz.). No 
reporting point designation. 

(16) Red civil airway No. 16 (Augusta, 
Ga., to Florence, S. C.). Columbia, S. C., 
radio range station. 

(17) Red civil airway No. 17 (Fort 
Wayne, Ind., to Baltimore. Md.). Fort 
Wasme, Ind., radio range station; Find¬ 
lay, Ohio, non-directional radio beacon; 
Mansfield, Ohio, non-dlrectional radio 
beacon; Martinsburg, W. Va.. radio range 
station; the Intersection of the northeast 
course of the Areola, Va., radio range 
and the west course of the Baltimore. 
Md.. radio range; Baltimore, Md., radio 
range station. 

(18) Red civil airway No. 18 (Indian¬ 
apolis, Ind., to Washington, D. C.). Cin¬ 
cinnati, Ohio, radio range station; 
Charleston, W. Va., radio range station; 
Elkins, W. Va., radio range station; 
Front Royal, Va.. radio range station. 

(19) Red civil airway No. 19 (Wash¬ 
ington, D. C., to Grand Rapids, Mich.), 
Morgantown. W. Va., radio range sta¬ 
tion. 

(20) Red civil airway No. 20 (Lansing, 
Mich., to Chincoteague Island, Va.). 
Akron, Ohio, radio range station; the in¬ 
tersection of the northwest course of the 
Washington, D. C., radio range and the 
northeast course of the Martinsburg, 
W, Va., radio range; the intersection of 
the southeast course of the Washington. 
D. C.. radio range and the northeast 
course of the Patuxent River, Md. 
(Navy), radio range; the intersection of 
the southeast course of the Washington, 
D. C.. radio range and the east course 
of the Chincoteague, Va. (Navy), radio 
range. 

(21) Red civil airway No. 21 (Lansing, 
Mich., to Boston, Mass.). The intersec¬ 
tion of the south course of the Youngs¬ 
town, Ohio, radio range and the north¬ 
west course of the Pittsburgh, Pa., radio 
range; the intersection of the northeast 
course of the Pittsburgh, Pa., radio range 
and the north course of the Altoona, Pa., 
radio range; the intersection of the 
northeast course of the Allentown. Pa., 
radio range and the west course of the 
Newark, N. J., radio range. 

(22) Red civil airway No. 22 (United 
States-Canadian Border to Rochester, 
N. Y.). The intersection of the north¬ 
east course of the Buffalo, N. Y., radio 
range and the northwest course of the 
Rochester. N. Y., radio range. 

(23) Red dvil airway No. 23 (United 
TStates-Canadian Border to New York, 
N. Y.). The Intersection of the north¬ 
east course of the Allentown, Pa., radio 
range and the northwest course of the 
New York (LaGuardla), N. Y., radio 
range; the intersection of the southwest 
course of the New Hackensack, N. Y.. 
radio range and the northwest course of 
the New York (LaGuardla), N. Y., radio 
range. 

(24) Red civil airway No. 24 (Amarillo, 
Tex., to Oklahoma City, Okla .). No re¬ 
porting point designation. 

(25) Red civil airway No. 25 (Talla¬ 
hassee, Fla., to Miami, Fla.). Cross City, 
Fla., radio range station; Tampa, Fla., 
radio range station: Port Myers, Fla., 
radio range station. 

(26) Red civil airway No. 26 (Syra¬ 
cuse, N. Y., to New York, N. Y.). The 


intersection of the southeast course of 
the Elmira. N. Y., radio range and the 
north course of the Wilkes-Barre, Pa., 
radio range. 

(27) Red civil airway No. 27 (Knox¬ 
ville, Tenn., to Detroit, Mich.). No re¬ 
porting point designation. 

(28) Red civil airway No. 28 (Rock¬ 
ford, III., to Grand Rapids, Mich.). The 
intersection of the east course of the 
Rockford, Ill., radio range and the north¬ 
west course of the Chicago, HI., radio 
range; the intersection of the northeast 
course of the Chicago. HI., radio range 
and the north course of the South Bend, 
Ind., radio range. 

(29) Red civil airway No. 29 (Roches¬ 
ter, N. Y., to Baltimore, Md.). No re¬ 
porting point designation. 

(30) Red civil airway No. 30 (Shreve¬ 
port, La., to Jacksonville, Fla.). Alex¬ 
andria, La., radio range station; Baton 
Rouge, La., radio range station; Crest- 
view, Fla., radio range station; Talla¬ 
hassee, Fla., radio range station. 

(31) Red civil airway No. 31 (Denver, 
Colo., to Minneapolis, Minn.). Scotts- 
bluff, Nebr., radio range station; Pierre. 
S. Dak., radio range station; Watertown, 
S. Dak., radio range station; Willmar, 
Minn., radio range station. 

(32) Red civil airway No. 32 (Laredo, 
Tex., to Houston, Tex.). San Antonio, 
Tex. (Kelly), radio range station. 

. (33) Red civil airway No. 33 (Rich¬ 
mond, Va., to New Hackensack, N. Y.), 
Areola. Va., radio range station. 

(34) Red civil airway No. 34 (Pulaski, 
Va., to Elizabeth City, N. C.). Rocky 
Mount. N. C., VHP radio range station; 
Elizabeth City, N. C., VHP radio range 
station. 

(35) Red civil airway No. 35 (Pueblo, 
CoU)., to Wichita, Kans,). La Junta, 
Colo., radio range station; Garden City, 
Kans.. radio range station; Hutchinson, 
Kans.. radio range station. 

(36) Red civil airway No. 36 (Roches¬ 
ter, Minn., to La Crosse, Wis.). Ro¬ 
chester, Minn., radio range station. 

(37) Red civil airway No. 37 (Dallas, 
Tex., to Washington, D.C.). Tyler. Tex., 
radio range station; Little Rock, Ark., 
radio range station; Lynchburg. Va., 
radio range station. 

(38) Red civil airway No. 38 (Big 
Spring, Tex., to San Antonio, Tex.). 
San Angelo. Tex., radio range station; 
the Intersection of the northwest course 
of the San Antonio, Tex, (Kelly). radio 
range and the west course of the San 
Antonio (Alamo), Tex., radio range. 

(39) Red civil airway No. 39 (Bethel, 
Alaska, to Fairbanks, Alaska). Bethel, 
Alaska, radio range station; Anlak, 
Alaska, radio range station; Minchu- 
mlna, Alaska, radio range station; 
Nenana, Alaska, radio range station. 

(40) Red civil airway No. 40 (Shemya, 
Alaska, to Anchorage, Alaska). Amchlt- 
ka, Alaska, radio range station; the in¬ 
tersection of the southwest course of the 
Adak, Alaska, radio range and the south¬ 
east course of the Tanaga, Alaska, radio 
range; Kodiak, Alaska, radio range sta¬ 
tion; the intersection of the northwest 
course of the Kenai, Alaska, radio range 
and the west course of the Anchorage 
(Merrill), Alaska, radio range. 

(41) Red civil airway No. 41 (Yakutat, 
Alaska, to Gustavus, Alaska) . Gustavus, 
Alaska, radio range station. 
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(42) Red civil airway No, 42 (Joliet, 

III,, to Lafayette, Ind,), No reporting 
point designation. 

(43) Red civil airway No, 43 (Chicago, 

111., to Lafayette, Ind,). No reporting 
point designation. 

(44) Red civil airway No. 44 (Belling• 
ham. Wash., to United States-Canadian^ 
Border), No reporting point designa¬ 
tion. 

(45) Red civil airway No. 45 (Wash- 
ington, D. C., to Allentown, Pa.) . No re¬ 
porting point designation. 

(46) Red civil airway No, 46 (Aber¬ 
deen, S. Dak., to Watertown, S. Dak.), 
No reporting point designation. 

(47) Red civil airway No. 47 (Tampa, 
Fla,, to Daytona Beach, Fla.) . Orlando, 
Fla., radio range station. 

(48) Red civil airway No. 48 (Missoula, 
Mont., to Livingston, Mont.) . No report¬ 
ing point designation. 

(49) Red civil airway No. 49 (Elko, 
Nev., to Fort Bridger, Wyo.) . Wendover, 
Utah, radio range station. 

(50) Red civihairway No. 50 (Galena, 
Alaska, to Fairbanks, Alaska). Xanana, 
Alaska, radio range station. 

(51) Red civil airway No. 51 (El Paso, 
Tex., to United States-Mexican Border). 
No reporting point designation. 

(52) Red civil airway No, 52 (Memphis, 
Tenn., to Birmingham, Ala.). Muscle 
Shoals, Ala., radio range station. 

(53) Red civil airway No. 53 (Joplin, 
Mo., to Springfield, Mo.). Joplin, Mo., 
radio range station. 

(54) Red civil airway No. 54 (Burley, 
Idaho, to Salt Lake City, Utah). No re¬ 
porting point designation. 

(55) Red civil airway No. 55 (Burling¬ 
ton, Iowa, to Joliet, III.). Peoria, HI., 
radio range station. 

(56) Red civil airway No, 56 (Red 
Bluff, Calif., to Whitmore, Calif.). No 
reporting point designation. 

(57) Red civil airway No. 57 (Moline, 

111., to Toledo, Ohio). Battle Creek, 
Mich., radio range station. 

(58) Red civil airway No. 58 (Salinas, 
Calif., to Hollister, Calif.). No reporting 
point designation. 

(59) Red civil airway No. 59 (Toledo, 
Ohio, to United States-Canadian Bor¬ 
der). No reporting point designation. 

(60) Red civil airway No. 60 (San Jose, 
Calif., to Stockton, Calif.). Stockton, 
Calif., radio range station. 

(61) Red civil airway No. 61 (Pitts¬ 
burgh, Pa., to Wqshington, D. C.). No 
reporting point designation. 

(62) Red civil airway No. 62 (Toledo, 
Ohio, to Akron, Ohio). Wellington, 
Ohio, VHP radio range station. 

(63) Red civil airway No. 63 (Battle 
Creek, Mich., to United States-Canadian 
Border). Salem, Mich., VHP radio range 
station. 

(64) Red civil airway No. 64 (United 
States-Canadian Border to Annette 
Island, Alaska). No reporting point 
designation. 

(65) Red civil airway No. 65 (Ocean- 
side, Calif., to Blythe, Calif.). No report¬ 
ing point designation. 

(66) Red dvil airway No. 66 (Santa 
Barbara, Calif., to Los Angeles, Calif.). 
No reporting point designation. 

(67) Red civil airway No. 67 (Cresf- 
view, Fla., to Dothan, Ala.). Dothan, 
Ala., radio range station. 


(68) Red civil airway No. 63 (El Paso, 
Tex., to Forth Worth, Tex.). The inter¬ 
section of the south course of the El Paso, 
Tex., radio range and the west course of 
the Hudspeth, Tex., VHP radio range; 
the intersection of the southwest course 
of the Midland, Tex., radio range and 
the southeast course of the Wink, Tex., 
VHP radio range; Midland, Tex., radio 
range station. 

(69) Red civil airway No. 69 (El Paso, 
Tex., to Big Spring, Tex.) No report¬ 
ing point designation. 

(70) Red civil airway No. 70 (Lubbock, 
Tex., to Oklahoma City, Okla.). Chil¬ 
dress. Tex., VHP radio range station; 
Hobart, Oklahoma, VHP radio range 
station. 

(71) Red dvil airway No. 71 (Lubbock, • 
Tex., to Wichita Falls, Tex.). Guthrie, 
Tex., VHP radio range station. 

(72) Red dvil airway No. 72 (Mill¬ 
ville, N. J., to Newark, N.J.). No ifeport- 
ing point designation. 

(73) Red civil airway No. 73 (Balti¬ 
more, Md., to Millville, N.J.). No report¬ 
ing point designation. 

(74) Red dvil airway No. 74 (Louis¬ 
ville, Ky., to Cincinnati, Ohio). No re¬ 
porting point designation. 

(d) Blue civil airways —(1) Blue civil 
airway No. 1 (Pendleton, Oreg.. to Spo¬ 
kane. Wash.). Walla Walla, Wash., radio 
range station. 

C2) Blue civil airway No. 2 (Birming¬ 
ham, Ala., to Erie, Pa.). Erie, Pa., radio 
range station. 

(3) Blue dvil airway No. 3 (Mobile, 
Ala., to Lafayette, Ind.). Pensacola. 
Fla., radio range station. 

(4) Blue dvil airway No. 4 (Boston, 
Mass., to United States-Canadian Bor¬ 
der). Concord. N. H.. radio range sta¬ 
tion; Burlington, Vt., radio range station. 

(5) Blue dvil airway No. 5 (Galveston, 
Tex., to Wichita, Kans.). Galveston, 
Tex., radio range station; the intersec¬ 
tion of the.northwest course of the Hous¬ 
ton, Tex., radio range and the northeast 
course of the Richmond, Tex., radio 
range; Bryan, Tex., radio range station. 

(6) Blue dvil airway No. 6 (Abilene, 
Tex., to Muskegon, Mich.). No report¬ 
ing point designation. 

(7) Blue dvil airway No. 7 (Paso 
Robles, Calif., to Hamilton Field, Calif.). 
Nci^eporting point designation. 

(8) Blue dvil airway No. 8 (Fargo, N. 
Dak., to United States-Canadian Bor¬ 
der) . Grand Forks, N. Dak., radio range 
station; Pembina, N. Dak., radio range 
station. 

(9) Blue civil airway No. 9 (Columbia, 
Mo., to United States-Canadian Border). 
Duluth, Minn., radio range station. 

(10) Blue dvil airway No. 10 (Fresno, 
Calif., to Williams, Calif.). No report¬ 
ing point designation. 

(11) Blue dvil airway No. 11 (Cleve¬ 
land, Ohio, to Niagara Falls, N. Y.). No 
reporting point designation. 

(12) Blue civil airway No. '12 (The 
Dalles, Oreg., to Ellensburg, Wash.). 
Yakima, Wash., radio range station. 

(13) Blue dvil airway No. 13 (Hous¬ 
ton, Tex., to Kansas City, Mo.). No re¬ 
porting point designation. 

(14) Blue dvil airway No. 14 (El Cen¬ 
tro, Calif., to Sacramento, Calif.), No 
reporting point designation. 


(15) Blue dvil airway No. 15 (Colum¬ 
bus, Ohio, to Erie, Pa.). No reporting 
point designation. 

(16) Blue dvil airway No. 16 (Dillon, 
Mont., to Helena, Mont.). No reporting 
point designation. 

(17) Blue dvil airway No. 17 (Milli- 
nocket, Maine, to Presque Isle, Maine). 
No reporting point designation. 

(18) Blue dvil airway No. 18 (Phila¬ 
delphia, Pa., to Burlington, Vt.). No re¬ 
porting point designation. 

(19) Blue dvil airway No. 19 (Mel¬ 
bourne, Fla., to Orlando, Fla.). No re¬ 
porting point designation. 

(20) Blue dvil airway No. 20 (Mill¬ 
ville, N. J., to Allentown, Pa.). No re¬ 
porting point designation. 

(21) Blue civil airway No. 21 (Pitts¬ 
burgh, Pa., to Eric, Pa.). No reporting 
point designation. 

(22) Blue civil airway No. 22 (Mem¬ 
phis, Tenn., to Wichita, Kans.) No re¬ 
porting point designation. 

(23) Blue dvil airway No. 23 (Detroit, 
Mich., to Flint, Mich.). No reporting 
point designation. 

(24) Blue civil airway No. 24 (El Cen¬ 
tro, Calif., to Riverside, Calif.). Indio, 
Calif., radio range station. 

(25) Blue dvil airway No. 25 (Cordova, 
Alaska, to Big Delta, Alaska). The inter¬ 
section of the northeast course of the 
Cordova. Alaska, radio range and the 
southeast course of the Gulkana, Alaska, 
radio range. 

(26) Blue dvil airway No. 26 (Anchor¬ 
age, Alaska, to Nenana, Alaska). Tal- 
keetna, Alaska, non-dlrectional radio 
marker; Summit, Alaska, radio range 
station; the intersection of the north¬ 
east course of the Summit, Alaska, radio 
range and the southeast course of the 
Nenana, Alaska, radio range. 

(27) Blue dvil airway No. 27 (Kodiak, 
Alaska, to Kotzebue, Alaska). The inter¬ 
section of the west course of the Kodiak, 
Alaska, radio range and the southeast 
course of the Naknek, Alaska, radio 
range. 

(28) Blue dvil airway No. 28 (Charles¬ 
ton, S. C., to Spartanburg, S. C.). No 
reporting point designation. 

(29) Blue dvil airway No. 29 (Raleigh, 
N. C., to Lynchburg, Va.). No report¬ 
ing point designation. 

(30) Blue civil airway No. 30 (Browns¬ 
ville, Tex., to Amarillo, Tex.). No report¬ 
ing point designation. 

(31) Blue dvil airway No. 31 (Burling¬ 
ton, Iowa, to Moline, III). No reporting 
point designation. 

(32) Blue dvil airway No. 32 (Seattle, 
Wash., to Fairbanks, Alaska). The in¬ 
tersection of the northwest course of the 
Seattle, Wash., radio range and the 
south course of the Patricia Bay, B. C., 
radio range. 

(33) Blue dvil airway No. 33 (Fort 
Wayne, Ind., to Toledo, Ohio). No re¬ 
porting point designation. 

(34) Blue dvil airway No. 34 (Little 
Rock, Ark., to Tulsa, Okla.). No report¬ 
ing point designation. 

(35) Blue dvil airway No. 35 (Topeka, 
Kans., to Des Moines, Iowa). No re¬ 
porting point designation. 

(36) Blue dvil airway No. 36 (Akron, 
Colo., to North Platte, Nebr.) . No report¬ 
ing point designation. 
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(37) Blue civil airway No, 37 (Casper, 
Wyo„ to Rapid City, S. Dak,), No re¬ 
porting point designation. 

(38) Blue civil airway No. 38 (Annette 
Island, Alaska to United States-Cana^ 
dian Border), Haines, Alaska, radio 
range station. 

(39) Blue civil airway No, 39 (Knox- 
ville, Tenn„ to United States-Canadian 
Border), No reporting point designa¬ 
tion. 

(40) Blue civil airway No, 40 (Con¬ 
cord, N, H„ to Burlington, Vt,), No re¬ 
porting point designation. 

(41) Blue civil airway No. 41 (New 
York, N, Y„ to United States-Canadian 
Border), No reporting point designa¬ 
tion. 

(42) Blue civil airway No. 42 (South 
Bend, Ind., to Battle Creek, Mich.), No 
reporting point designation. 

(43) Blue civil airway No, 43 (Birm¬ 
ingham, Ala., to Nashville, Tenn.), No 
reporting point designation. 

(44) Blue civil airway No, 44 
(Memphis, Tenn., to Fort Wayne, Ind.), 
No reporting point designation. 

(45) Blue dvil airway No, 45 (Lake 
Charles, La,, to Baton Rouge, La.), No 
repprting point designation. 

(46) Blue civil airway No. 46 (Los 
Angeles, Calif., to Oakland, Calif.), No 
reporting point designation. 

(47) Blue civil airway No, 47 (Mar* 
tinsburg, W. Va., to Philipsburg, Pa.). 
No reporting point designation. 

(48) Blue civil airway No. 48 (New 
York, N. Y., to New Hackensack, N. Y,). 
No reporting point designation. 

(49) Blue civil airway No. 49 (Mill¬ 
ville, N. J., to Philadelphia, Pa.). No re¬ 
porting point designation. 

(50) Blue civil airway No. 50 (Bangor, 
Maine, to United States-Canadian Bor¬ 
der). No reporting point designation. 

(51) Blue civU airway No. 51 (Wend- 
over, Utah, to Pocatello, Idaho), No re¬ 
porting point designation. 

(52) Blue civil airway No. 52 (Paso 
Robles, Calif., to FresTio, Calif.), No re¬ 
porting point designation. 

(53) Blue civU airway No. 53 (Provi¬ 
dence, R. /., to Hartford, Conn.). No re¬ 
porting point designation. 

(64) Blue civil airway No. 54 (Salinas, 
Calif., to Oakland, Calif.), No reporting 
point designation. 

(55) Blue civil airway No, 55 (Crest- 
view, Fla., to Montgomery, Ala.), No re¬ 
porting point designation. 

(56) Blue civil airway No. 56 (Eliza¬ 
beth City, N, C„ to Norfolk, Va.), No 
reporting point designation. 

(57) Blue dvil airway No, 57 (Elko, 
Nev., to Burley, Idaho). No reporting 
point designation. 

This amendment shall become effec¬ 
tive 0001 e. s. t. September 1, 1948. 

(52 Stat. 973. 984-986; 54 Stat. 1231, 
1233-1235; 60 Stat. 238; 5 U. S. C. 1002; 
49 U. S. C. 401, 425, 451, 452, 457, 458) 

[SEAL] T. W. RENTZEL, 

Administrator of Civil Aeronautics. 

(P. R. Doc. 48-7856; Piled, Aug. 30. 1948; 

8:62 a. m.] 


RULES AND REGULATIONS 

TITLE 15—COMMERCE 

Chapter III—Bureau of Foreign and 
Domestic Commerce, Department of 
Commerce 

OfRce of International Trade 

I3d Gen. Rev. of Export Reg.. Arndt. P. L. 4J 

Part 399— ^Positive List op Commodities 
AND Related Matters 

APPENDIX A—POSITIVE LIST OF COMMODITIES 

Section 399.1 Appendix A—positive list 
of commodities Is amended in the fol¬ 
lowing particulars: 

There is added a qualifying footnote 
reference meaning “May be exported un¬ 
der general license to the Philippine 
Islands and to all destinations in North 
and South America as listed in Schedule 
C of the Bureau of the Census.” with re¬ 
spect to the following commodities: 

Dept, of 
Comm. 

Sched. 

B No, Commodity 

Grains and preparations: 

101100 Barley (bu. 48 lbs.) except seed. 

101100 Barley for seed. 

104100 Oats. 

107100 Wheat (bu. 60 lbs.) (include seed). 
107300 Wheat flour, wholly of U. S. wheat 
(except in cases or In small 
packages) (include graham, 
malt, p^ry and macaroni 
flours). 

107400 Wheat flour, not wholly of U. S. 

wheat (except in cases or in 
small packages) (including gra¬ 
ham, malt, pastry and macaroni 
flours). 

109000 Wheat semolina. 

109900 Wmeat flour in cases or small 

packages and aU preparations 

containing wheat flour classified 
under Schediile B No. 109900. 
103500 Grain sorghums (bu. 56 lbs.) ex¬ 

cept seed (report grain sorghmn 
for seed imder 241990). 

(Sec. 6, 54 Stat. 714, 55 Stat. 206, 56 
Stat. 463, 58 Stat. 671, 59 Stat. 270. 60 
Stat. 215. 61 Stat. 214. 61 Stat. 321. Pub. 
Law 395, 80th Cong.; 50 U. S. C. App. and 
Sup. 701. 702; E. O. 9630, Sept. 27. 1945, 
10 P. R. 12245; E. O. 9919, Jan. 3, 1948. 
13 P. R. 59) 

Dated: August 24. 1948. 

Francis McIntyre, 
Assistant Director, 
Office of International Trade. 

|P. R. Doc. 48-7739; FUed, Aug. 30, 1948; 
8:50 a. m.] 


TITLE 24—HOUSING CREDIT 

Chapter V—Federal Housing 
Administration 

Subchapter D—MulHfomily Rental Housing 
Insurance 

Part 532— ^Administrative Rules Under 
Section 207 of the National Housing 
Act 

APPLICATION AND COMMITMENT 

Sec. 

1^2.1 Information for preliminary exami¬ 
nation. 

532.2 Issuance of commitment. 


SUOIBLE MOKTGAGES 

Sec. 

5323 Mortgage forms. 

532.4 EUglbility for insurance. 

532A Maturity. 

632.6 Payment requirements. 

532.7 Interest rate. 

532.8 Release provisions. 

532.9 Covenant against liens. 

532.10 Covenants for fire Insurance. 

532.11 Soundness of project. 

532.12 Accumulation of next premium. 

532.13 Application of payments. 

532.14 Prepayment privilege. 

532.15 Issuance of bonds. 

CLASSIFICATION OF ELIGIBLE MOSTGAGOJtS 

532.16 Private mortgagors. 

532.17 Public mortgagors. 

SUPERVISION OF MORTGAGORS 

532.18 In general. 

532.19 Required supervision of private mort¬ 

gagors. 

ELIGIBLE MORTGAGEES 

53230 dassiflcations. 

53231 Required inspections. 

ELIGIBLE PROPERTIES 

532.22 EligibUity of property. 

532.23 Development of property. 

TTILE 

53234 EligibUity of tUe. 

532.25 Title evidence. 

EFFECTIVE DAT* 

53236 Effective date. 

Authority: §§ 532.1 to 63236. inclusive, is¬ 
sued under sec. 211, 49 Stat. 1246, as amended 
by 62 Stat. 8, 53 Stat. 804, 55 Stat. 55, Pub. 
Law 901, 80th Cong. 

application and commitment 

§ 532.1 Information for preliminary 
examination, (a) Information required 
for the examination of a Rental Housing 
Project imder section 207 shall be sub¬ 
mitted in the form of an appUcatlon for 
mortgage insurance by an approved 
mortgagee and by the sponsors of such 
project through the local Federal Hous¬ 
ing Administration office, on approved 
FHA Application Form (executed in trip¬ 
licate). No application will be consid¬ 
ered unless the exhibits called for by such 
form are furnished and a fee of one dol¬ 
lar and fifty cents ($1.50) per thousand 
of the face amount of the mortgage loan 
applied for (referred to as “Application 
Pee”) is paid. 

(b) A further sum (referred to as 
“commitment fee”) which when added to 
the “application fee” will aggregate three 
dollars ($3.00) per thousand of the face 
amount of the mortgage loan set forth 
in the commitment shall be paid within 
fifteen (15) days from delivery of the 
commitment, otherwise the commitment 
will be null and void imless extended in 
writing by the Commissioner. 

(c) Upon application for an increase 
in the amount of an existing commit¬ 
ment. an additional application fee of one 
dollar and fifty cents ($1.50) per thou¬ 
sand dollars shall be paid based upon the 
amount of the Increase requested. Any 
increase in the amount of a commitment 
shall be subject to the payment of an 
additional commitment fee which when 
added to the additional application fee 
will aggregate three dollars ($3.00) per 
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thousand of the amount of the Increase. 
If the amount of the insured mortgage 
Is Increased after Insurance either by 
amendment or by the substitution of a 
new Insured mortgs^e. the fees herein 
provided for shall Sfe based upon the 
amount of such increase. 

(d) If the application Is rejected prior 
to an estimate of cost by the Commis¬ 
sioner, the application fee will be re¬ 
turned to the applicant. Subsequent to 
such estimate of cost, the fee paid will 
not be returned. 

§ 532.2 Issuance of commitment, (a) 
Upon approval of an application a com¬ 
mitment will be Issued setting forth the 
terms and conditions upon which the 
mortgage will be insured, including spe¬ 
cial requirements applicable to the proj¬ 
ect and requiring the submission in final 
form within a time specified of all appro¬ 
priate documents, drawings, plans, speci¬ 
fications, estiipates, and other instru¬ 
ments evidencing full compliance satis¬ 
factory to the Commissioner with the 
regulations in this part and with such 
terms and conditions. 

(b) Such commitment may be on a 
form providing for advances of mortgage 
money during construction and the in¬ 
surance of such advances as made, or it 
may be on a form providing for the in¬ 
surance of the mortgage after comple¬ 
tion of the improvements. 

(c) No commitment shall be valid un¬ 
less signed by the Commissioner or his 
agent authorized for that purpose, and 
shall, with respect to commitments to in¬ 
sure advances, be effective for a stated 
period, not in excess of 120 days, but may 
be renewed in such manner as the Com¬ 
missioner may from time to time specify. 

(d) In the case of a Public Housing 
Project, the fee to be paid under this 
section shall be fixed by the Commis¬ 
sioner. but shall not exceed three dollars 
($3.00) per thousand of the original face 
amount of the mortgage. 

(e) The mortgagee may collect from 
the mortgagor the amount of the appli¬ 
cation and commitment fees provided for 
in this section and may charge the mort¬ 
gagor an Initial service charge to reim¬ 
burse Itself for the cost of closing the 
transaction, in an amount not to exceed 
one and one-half per centum (1^%) of 
the original princlp^ amount of the 
mortgage. 

ELIGIBLE mortgages 

§ 532.3 Mortgage forms. The mort¬ 
gage must be executed upon a printed 
form approved by the Commissioner for 
use in the jurisdiction in which the prop¬ 
erty covered by the mortgage is situated, 
by a mortgagor with the qualifications 
hereinafter set forth in § 532.16, must be 
a first lien upon property that conforms 
with the property standards prescribed 
by the Commissioner, and the mortgagee 
must be obligated, as a part of the mort¬ 
gage transaction, to disburse the entire 
principal amount of the mortgage to. or 
for the account of. the mortgagor in con¬ 
formity with the terms of the commit¬ 
ment. Any changes in the printed form 
desired by the mortgagor and mortgagee 
must receive prior wrlLlan approval of 
the Commissioner. The mortgage must 

No. 173-2 


secure a principal obligation in multiples 
of one hundred dollars ($100). 

§ 532.4 Eligibility for insurance, (a) 
A mortgage, other than a mortgage of 
the character described in paragraphs 

(b), (c), (d). (e),and (f) of this section, 
may Involve a principal obligation not 
exceeding five million dollars ($5,000,- 
000) and not in excess of eighty per cen¬ 
tum (80%) of the amount which the 
Commissioner estimates will be the value 
of the property or project when the pro¬ 
posed improvements are completed, in¬ 
cluding the land; the proposed physical 
Improvements; utilities within the bound¬ 
aries of the property or project; archi¬ 
tects* fees; taxes and interest accruing 
during construction; and other miscel¬ 
laneous charges incident to construc¬ 
tion and approved by the Commissioner: 
Provided. That, such mortgage shall not 
exceed the amount which the Commis¬ 
sioner estimates will be the cost of the 
completed physical improvements on the 
property or project, exclusive of public 
utilities and streets and organization and 
legal expenses; and such part of the 
mortgage as may be attributable to 
dwelling use shall not exceed $8,100 per 
family unit. 

(b) A mortgage executed by a mort¬ 
gagor coming within the provisions of 
paragraph (b) of § 532.16 may involve 
a principal obligation not to exceed fifty 
million dollar^ ($50,000,000) and not in 
excess of eighty per centum (80%) of 
the amount which the Commissioner es¬ 
timates will be the value of the prop¬ 
erty or project when the proposed im¬ 
provements are completed, including the 
land; the proposed physical improve¬ 
ments; utilities within the boundaries of 
the property or project; architects* fees; 
taxes and interest accruing during con¬ 
struction; and other miscellaneous 
charges incident to construction and ap¬ 
proved by the Commissioner; and such 
part of the mortgage as may be attribu¬ 
table to dwelling use shall not exceed 
$8,100 per family unit. 

(c) A mortgage with respect to a proj¬ 
ect to be constructed in a locality or met¬ 
ropolitan area where, as determined by 
the Commissioner, there is a need for 
new dwellings for families of lower in¬ 
come at rentals comparable to the rent¬ 
als proposed to be charged for the dwell¬ 
ings in such project, may Involve a prin¬ 
cipal obligation in an amount not ex- 
ceedinfr^ve million dollars ($5,000,000) 
and not In excess of ninety per centum 
f90%) of the amount which the Com¬ 
missioner estimates will be the value of 
the project when the proposed improve¬ 
ments are completed, and such part of 
the mortgage as may be attributable to 
dwelling use shall not exceed $6,000 per 
family unit. 

(d) A mortgage with respect to a proj¬ 
ect of a nonprofit cooperative ownership 
housing corporation the permanent oc¬ 
cupancy of the dwellings of which is re¬ 
stricted to members of such corporation, 
may involve a principal obligation in an 
amount not exceeding five million dollars 
($5,000,000) and not in excess of ninety 
per centum (90%) of the amount which 
the Commissioner estimates will be the 
value of the property when tlie proposed 


j Improvements are completed; and such 
part of the mortgage as may be attribu¬ 
table to dwelling use shall not exceed 
$8,100 p>er family unit, except that if the 
Commissioner finds that the needs of 
the members of any such corporation 
could more adequately be met by per 
room cost limitations, the mortgage may 
involve a principal obligation in an 
amount not to exceed $1,800 per room 
for such part of such project as may be 
attributable to dwelling use. 

(e) A mortgage with respect to a proj¬ 
ect of a nonprofit cooperative ownership 
housing corporation, whose membership 
consists primarily of veterans of World 
War II, may Involve a principal obliga¬ 
tion in an amount not exceeding five mil¬ 
lion dollars ($5,000,000) and not in ex¬ 
cess of ninety-five per centum (95%) of 
the amount which the Commissioner esti¬ 
mates as the replacement cost of the 
property or project on the basis of the 
costs prevailing on December 31. 1947, 
for properties or projects of comparable 
quality in the locality where such prop¬ 
erty or project is to be located; and such 
part of the mortgage as may be attrib¬ 
utable to dwelling use shall not exceed 
eighty-one hundred dollars ($8,100) per 
family unit, except that if the Commis¬ 
sioner finds that the needs of the mem¬ 
bers of such corporation could more 
adequately be met by per room cost 
limitations, the mortgage may Involve a 
principal obligation in an amount not to 
exceed eighteen hundred dollars ($1,800) 
per room for such part of such project 
as may be attributable to dwelling use. 

(f) A mortgage with respect to a proj¬ 
ect constructed by a nonprofit corpora¬ 
tion organized for the purpose of con¬ 
struction of homes for members of the 
corporation at prices, costs, on^ other 
charges comparable to the prices, costs, 
or charges proposed to be charged to such 
members may involve a principal obliga¬ 
tion in an amount not exceeding five 
million dollars ($5,000,000) and not in 
excess of ninety per centum (90%) of 
the amount which the Commissioner 
estimates will be the value of the prop¬ 
erty when the proposed improvements 
are completed; and such part of the 
mortgage as may be attributable to dwell¬ 
ing use shall not exceed eighty-one hun¬ 
dred dollars ($8,100) per family unit, 
except that if the Commissioner finds 
that the needs of the members of such 
corporation could more adequately be 
met by per roem cost limitations, the 
mortgage may involve a principal obli¬ 
gation in an amount not to exceed 
eighteen hundred dollars ($1,800) per 
room for such part of such project as 
may be attributable to dwelling use. 

§ 532.5 Maturity. The mortgage shall 
have a maturity satisfactory to the Com¬ 
missioner^ depending upon the risk in¬ 
volved and the general character of the 
project, and shall contain complete 
amortization or sinking-fund provisions 
satisfactory to the Commissioner, except 
that a mortgage of the character de¬ 
scribed in paragraphs (c), (d). (e). and 

(f) of 5 532.4 may have a maturity of not 
to exceed forty (40) years from the date 
of the insurance of the mortgage,. 
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§ 632.6 Payment requirements. The 
mortgage shall provide for monthly pay¬ 
ments on the first day of each month by 
the mortgagor to the mortgagee on ac¬ 
count of interest and principal. Such 
monthly payments may be on a level an¬ 
nuity or declining annuity basis as agreed 
upon by the mortgagor, the mortgagee, 
and the Commissioner. Where the In¬ 
sured mortgage does not exceed $200,000, 
payments on account of principal shall 
begin not later than the first day of the 
twelfth (12) month following execution 
of the mortgage. Where the mortgage 
does exceed $200,000, such principal pay¬ 
ments shall begin not later than the first 
day of the twenty-fourth (24) month fol¬ 
lowing execution of the mortgage. In 
cases where a commitment to insure upon 
completion has been Issued, the respective 
dates for commencement of amortization 
will be figured on the same basis from the 
date the commitment is issued. 

§ 532.7 Interest rate. The mortgage 
shall bear Interest, not exceeding four 
per centum (4%) per annum, as may be 
agreed upon between the mortgagor and 
mortgagee. All charges made in connec¬ 
tion with the mortgage transaction shall 
be subject to the approval of the Commis¬ 
sioner. 

§ 532.8 Release provisions. The mort¬ 
gage shall cover the entire property in¬ 
cluded in the housing project. A mort¬ 
gage of the character described in para¬ 
graph (f) of § 532.4 may Include provi¬ 
sions for the release from the Hen thereof 
of any of the improvements and the land 
upon which they are located upon condi¬ 
tions to be determined by the Commis¬ 
sioner. Where the mortgage does not 
contain such release provisions, no prop¬ 
erty shall, except with the consent of the 
mortgagee and the Commissioner, be re¬ 
leased from the lien thereof so long as 
the mortgage Insurance is in force. 

§ 532.9 Covenant against liens. The 
mortgage shall, except in the case of a 
Public Housing Project, as described in 
paragraph (b) of § 532.16, contain a cove¬ 
nant against the creation by the mort¬ 
gagor of liens against the property infe¬ 
rior to the lien of the mortgage. 

§ 532.10 Covenants lor fire insurance. 
The mortgage shall contain a covenant 
binding the mortgagor to keep the prop¬ 
erty insured by a standard poHcy or 
policies against fire and such other 
hazards as the Commissioner, upon the 
insurance of the mortgage, may stipu¬ 
late. in an amount which will comply 
with the co-4nsurance clause applicable 
to the location and character of the prop¬ 
erty, but not less than eighty per centum 
(80%) of the actual cash value of the 
insurable improvements and (equipment 
of the project. The initial coverage shall 
be in an amount estimated by the Com¬ 
missioner at the time of completion of 
the entire project or irnits thereof. The 
policies evidencing such insurance shall 
have attached thereto a standard mort¬ 
gagee clause making loss payable to the 
mortgagee and the Commissioner, as in¬ 
terests may appear. 

§ 632.11 Soundness of project. No 
mortgage shall be accepted for insurance 
unless the Commissioner finds that the 
property or project with respect to which 
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the mortgage is executed is economically 
sound. 

§ 532.12 Accumulation of next pre¬ 
mium. The mortgage shall provide for 
payments by the mortgagor to the mort¬ 
gagee on each Interest payment date of 
an amount sufficient to acciunulate in 
the hands of the mortgagee one pay¬ 
ment period prior to its due date, the 
next annual mortgage insurance premi¬ 
um payable by the mortgagee to the Com¬ 
missioner. Such payments shall con¬ 
tinue only so long as the contract of 
insurance shaU remain in effect. The 
mortgage shall provide that upon the 
payment of the mortgage before matu¬ 
rity, the mortgagor shall pay the adjusted 
premium charge referred to in § 533.3 
of this chapter. Administrative Regida- 
tions under section 207 of the National 
Housing Act. 

The mortgage shall also provide for 
such equal monthly payments by the 
mortgagor to the mortgagee as will amor¬ 
tize the ground rents, if any, and the 
estimated amount of all taxes, water 
rates and special assessments, if any, 
and fire and other hazard insurance 
premiums, within a period ending one 
month prior to the dates on which the 
same become delinquent. The mortgage 
shall further provide that such payments 
shaU be held by the mortgagee, for the 
purpose of pa^ng such ground rents, 
taxes, water rates and assessments, and 
insurance premiums, before the same 
become delinquent. The mortgage must 
also make provision for adjustments in 
case the estimated amount of such taxes, 
water rates and assessments, and insur¬ 
ance premiums shall prove to be more, or 
less, than the actual amount thereof so 
paid by the mortgagor. 

§ 532.13 Application of payments. All 
monthly payments to be made by the 
mortgagor to the mortgagee shall be 
added together and the aggregate 
amount thereof shall be paid by the 
mortgagor upon each monthly payment 
date in a single payment. The mort¬ 
gagee shall apply the same to the follow¬ 
ing Items in the order set forth: 

(a) Premium charges tmder the con¬ 
tract of insurance; 

(b) Ground rents, taxes, special as¬ 
sessments and fire and other hazard in¬ 
surance premiums; 

(c) Interest on Uie mortgage; 

(d) Amortization of the principal of 
the mortgage. 

Any deficiency in the amount of any 
such aggregate monthly payment shall 
constitute an event of default under the 
mortgage unless paid within thirty (30) 
days from the date due. 

§ 532.14 Prepayment privilege. The 
mortgage must contain a provision per¬ 
mitting the mortgagor to prepay the 
mortgage in whole or in part upon any 
Interest payment date after giving to the 
mortgagee thirty (30) days* notice in 
writing In advance of its intention to so 
prepay. The mortgagee may. however. 
Include in the mortgage a provision for 
such additional charge in the event of 
prepayment of principal as may be 
agreed upon between the mortgagor and 
mortgagee: Provided, however. That the 
mortgagor must be permitted to prepay 
up to fifteen per centum (15%) of the 


original principal amount of the mort¬ 
gage in any one calendar year without 
any such additional charge, and no such 
additional charge for prepayment may be 
made where such^ prepayment results 
from the release of individual properties 
In accordance with the provisions of a 
mortgage upon a release clause project 
executed by a nonprofit corporation con¬ 
structing homes for members, as de¬ 
scribed in the second proviso of section 
207 (c) (2) of the act. 

§ 532.15 Issuance of bonds. In the 
event that bonds are to be issued as a 
part of the insured mortgage transac¬ 
tion, all arrangements with respect to 
the Issuance and sale of such bonds shall 
be subject to approval by the Commis¬ 
sioner. 

CLASSIFICATION OF ELIGIBLE MORTGAGORS 

§ 532.16 Private mortgagors. In or¬ 
der to be eligible for insurance as a mort¬ 
gagor of a Rental Housing Project under 
section 207 such mortgagor must be a 
private corporation (including a non¬ 
profit corporation or a nonprofit co¬ 
operative ownership housing corpora¬ 
tion), association, cooperative society 
which is a legal agent of the owner- 
occupants, or trust (referred to In the 
rules and regulations in this part as 
“mortgagor,** “corporation.** or “mort¬ 
gagor corporation**), formed or created, 
with the approval of the Commissioner 
for the purpose of providing housing for 
rent or sale, and possessing powers nec¬ 
essary therefor and incidental thereto, 
which corporation, association, coopera¬ 
tive society, or trust, is regulated or re¬ 
stricted by the Commissioner as to rents 
or sales, charges, capital structure, rate 
of return, and methods of operation. 
Such regulation or restriction shall re¬ 
main in effect until such time as the 
mortgage insurance contract terminates 
without obligation upon the Commis¬ 
sioner to issue debentures as a result of 
such termination. So long as such con¬ 
tract of insurance is in effect, the cor¬ 
poration, association, cooperative society, 
or trust shall engage in no business 
other than the construction and opera¬ 
tion of a Rental Housing Project; or 

§ 532.17 Public mortgagors. A Fed¬ 
eral or State instrumentaUty, a munici¬ 
pal corporate Instrumentality of one or 
more States, or a limited dividend or 
redevelopment or housing corporation 
formed under and restricted by Federal 
or State laws or regulations of a State 
Banking or insurance department as to 
rents, charges, capital structure, rate of 
return, or methods of operation (proj¬ 
ects of such mortgagors are herein re¬ 
ferred to as “PubHc Housing Projects**), 

SUPERVISION OP MORTGAGORS 

§532.18 In general, (a) In the case 
of an eligible mortgagor described in 
§ 532.17, the Commissioner is not re¬ 
quired under the act to regulate or re¬ 
strict the mortgagor. Such mortgagor, 
however, must have initial funds which 
may be considered in Heu of the equity 
required of other mortgagors. Such 
funds (which may be in the form of 
Government loans, grants, or subsidies, 
or in other form) if sufficient In amount 
will be considered satisfactory provided 
they do not create a Hen against the 
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property prior to that of the insured 
mortgage. Liens Inferior to the lien of 
the insured mortgage may be allowed 
against properties of such mortgagors. 

(b) In all other cases a mortgagor 
must establish that after final disburse¬ 
ment of the loan the property covered 
by the mortgage is free and clear of all 
liens other than such mortgage, and that 
there will not be outstanding any other 
unpaid obligation contracted in connec¬ 
tion with the mortgage transaction or 
the purchase of the mortgaged property, 
except*obligations which are secured by 
property or collateral owned by the mort¬ 
gagor independently of the mortgaged 
property. 

(c) Supervision of such other mort¬ 
gagors is required by the provision of 
section 207 of the act that such mortga¬ 
gors shall be regulated or restricted by 
the Commissioner. Such regulation or 
restriction will be set forth in the certifi¬ 
cate of Incorporation or other instnunent 
under which the mortgagor is created 
(hereinafter referred to as the “charter*') 
and will be made effective through the 
issuance of certain shares of special stock 
(or other evidence of a beneficial inter¬ 
est in the mortgagor) which stock or 
interest will acquire majority voting 
rights in the event of default under the 
mortgage or violation of a provision of 
the charter, but only for a period coexist¬ 
ent with the duration of such default 
or violation. Such special stock or in¬ 
terest issued to the Commissioner, his 
nominee or nominees and/or the Fed¬ 
eral Housing Administration shall be in 
suflacient amount to constitute under the 
laTVs of the particular State a valid spe¬ 
cial class of stock or interest and shall be 
issued in consideration of the payment 
by the Commissioner of not exceeding in 
the aggregate $100. Such stock shall be 
represented by certificates issued in the 
name of the Commissioner, and/or in the 
name of his nominee or nominees, 
and/or in the name of the Federal Hous¬ 
ing Administration, as the Commissioner 
shall require. If. for any reason satis¬ 
factory to the Commissioner such regu¬ 
lation or restriction cannot be effected 
as to a particular mortgagor through 
the issuance of shares of special stock or 
other evidence of beneficial interest, such 
regulation or restriction will be effected 
through a regulatory agreement satisfac¬ 
tory to the Commissioner. Upon the 
termination of all obligations of the Com¬ 
missioner under his contract of mortgage 
Insurance or any succeeding contract or 
agreement covering the mortgage obli¬ 
gation, including the obligation upon the 
Commissioner to issue debentures as a 
result of such termination, all regulation 
and restriction of the mortgagor shall 
cease. When the right of the Commis¬ 
sioner to regulate or restrict the mortga¬ 
gor shall so terminate, the shares of spe¬ 
cial stock or other evidence of beneficial 
Interest shall be surrendered by the Com¬ 
missioner upon reimbursement of his 
payments therefor plus accrued divi¬ 
dends, if any. thereon. 

§ 532.19 Required supervision of pri¬ 
vate mortgagors. The following are the 
items w^hich will be regulated or re¬ 
stricted, except in the case of mortgagors 
of Public Housing Projects: 
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(a) Capital structure. (1) The spon¬ 
sor's equity in a project, for dividend 
purposes, shall mean, (1) the Commis¬ 
sioner's estimate of the value of the proj¬ 
ect upon completion less the face amount 
of the mortgage plus (ii) required cash 
working capital. Such equity when con¬ 
tributed shall be in the form of unen¬ 
cumbered property, and such cash and 
services as the Commissioner shall re¬ 
quire. 

(2) Such number of shares of capital 
stock, either with or without par value, 
in the case of a corporation, or such ap¬ 
propriate evidences of interest, in the 
case of an association, a cooperative so¬ 
ciety, or a trust, may be Issued as spon¬ 
sors may deem appropriate. Such stock 
or interest, together with paid in sur¬ 
plus, if any, shall represent such equity. 
Additional stock or evidences of Interest 
may be authorized but the charter shall 
provide that it shall not be issued except 
with the approval of the Commissioner. 
No stock or interest shall be redeemed, 
purchased, or paid off by the mortgagor 
during the period in which the mortgage 
insurance is in force, except with the 
approval of the Commissioner. 

(3> The shares of stock or interest is¬ 
sued to the Commissioner shall be in 
suflQcient amount to constitute, under the 
laws of the particular jurisdiction, a 
valid special class of stock or interest 
and shall be issued in consideration of 
the payment by the Commissioner of 
not exceeding $100. 

(b) Rate return. Regular dividends 
or distribution of income may be declared 
or paid only as of the end of a semian¬ 
nual or annual fiscal period. Dividends 
or distribution of income may be de¬ 
clared and paid only from earned in¬ 
come legally available for dividends or 
distribution of Income in excess of all 
operating expenses, taxes, assessments, 
fixed charges, mortgage insurance pre¬ 
miums, required allocations to the Fund 
for Replacements, and Interest and prin¬ 
cipal on the insured mortgage including 
principal payments permitted to be 
passed by reason of prepayments there¬ 
tofore made. No regular dividends or 
distribution of income may be declared 
or paid for any fiscal year in excess of 
six per centum (6%) per annum of the 
eqiiity as valued by the Commissioner 
but may be cumulative from year to year, 
and the dollar amount of such dividends 
or distribution of Income shall be stated 
in the charter; Provided, That one-half 
of such earned income in excess of regu¬ 
lar dividends or distribution of income 
may be declared or paid as extra divi¬ 
dends or distribution of income for a fis¬ 
cal year as of the end of such year. The 
charter will make provision for divi¬ 
dends or distribution of Income as pro¬ 
vided herein and will also provide that 
in any event one-half of earned Income 
in excess of regular dividends or dis¬ 
tribution of income s*hall be applied an¬ 
nually in reduction of principal of the 
insured mortgage. 

(c) Control of funds during construc¬ 
tion. (1) From its capital funds the 
mortgagor shall deposit with the mort¬ 
gagee OP, in a depository satisfactory to 
the mortgagee and under control of the 
mortgagee an amount equivalent to not 
less than one and one-half per centum 
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(V/ 2 %) of the original principal amount 
of the mortgage, for the purpose of meet¬ 
ing the cost of equipping and renting the 
project subsequent to completion of con¬ 
struction of the entire project or units 
thereof and, during the course of con¬ 
struction, for allocation by the mort¬ 
gagee to the accruals for taxes, mort¬ 
gage insurance premium, hazard insur¬ 
ance premiums and assessments required 
by the terms of the mortgage as outlined 
in § 532.13. Any balance of said fund 
not used or allocated for the above pur¬ 
poses shall be returned to the mortgagor 
upon completion of construction of the 
entire project to the satisfaction of the 
Commissioner. 

(2) The mortgagor must establish in 
a manner satisfactory to the Commis¬ 
sioner that, in addition to the proceeds 
of the insured mortgage, the mortgagor 
has funds sufficient to assure completion 
of construction of the project and to pay 
all carrying charges, financing and or¬ 
ganization expenses incidental to the 
construction of the project which funds 
shall be deposited with and held by the 
mortgagee in a special account or by an 
acceptable depository designated by the 
mortgagee under an appropriate agree¬ 
ment approved by the Commissioner 
which will require all such construction 
funds to be expended for work and mate¬ 
rial on the physical improvements prior 
to the advance of any mortgage money 
and for other charges and expenses to 
be paid when due. 

(3) The Commissioner may require 
the deposit with the mortgagee or with 
an acceptable trustee or escrow agent 
designated by the mortgagee under an 
appropriate agreement of such cash as 
may be required for the compfletion of 
offsite public utilities knd streets. 

(4) The Commissioner, the mortgagor 
and the mortgagee shall, prior to the in¬ 
surance of the mortgage, agree with re¬ 
spect to the manner and conditions un¬ 
der which advances (if any) during con¬ 
struction are to be made by the mort¬ 
gagee and approved for insurance by the 
Commissioner. 

(5) Such agreement shall require the 
mortgagee to notify the Commissioner, 
through the insuring oflBce having juris¬ 
diction over the territory in which the 
property is situated, in writing, on an 
application form prescribed by the Com¬ 
missioner. of the proposed date and the 
amount of the advance to be made, and 
the Commissioner shall deliver to the 
mortgagee within a reasonable time from 
the date of such notice a certificate exe¬ 
cuted on behalf of the Commissioner on 
a form prescribed by him setting forth 
the amount approved for insurance or 
advising the mortgagee of the Commis¬ 
sioner's nonapproval and setting forth 
the reasons therefor, 

(6) Such agreement shall be set forth 
on a form prescribed by the Commis¬ 
sioner; shall contain such additional 
terms, conditions, and provisions as the 
Commissioner shall In the particular case 
prescribe or approve, and when properly 
executed by the Commissioner and the 
mortgagee, shall constitute a part of the 
mortgage insurance contract. When all 
advances of mortgage money approved 
for insurance by the Commissioner have 
been made, the original credit instru- 
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merit will be finally endorsed for insur¬ 
ance for the total of such advances as 
provided for in the Administrative Regu¬ 
lations. 

(7) No advance under any mortgage 
shall be eligible for insurance unless there 
is filed with the application for such ad¬ 
vance a certificate or certificates in the 
form required by the Commissioner, cer¬ 
tifying that the laborers and mechanics 
employed in the construction of the 
dwelling or dwellings or housing project 
involved have been paid not less than the 
wages prevailing in the locality in which 
the work was performed for the corre¬ 
sponding classes of laborers and mechan¬ 
ics employed on construction of a similar 
character, as determined by the Secre¬ 
tary of Labor prior to the beginning of 
construction and after the date of filing 
of the application for insurance. 

(8) Assurance for the completion of a 
project may be either (1) bond of a surety 
company satisfactory to the Commis¬ 
sioner on the standard form prescribed 
by the Commissioner or on the standard 
A. L A. form of performance bond with 
the mortgagor and mortgagee as Joint 
obligees in the penal sum of at least ten 
per centum (10%) of the cost of con¬ 
struction of the project, or (ii) the per¬ 
sonal undertaking or obligation in a form 
and by an obligor or obligors designated 
by the mortgagee and satisfactory to the 
Commissioner in an amoimt at least 
equal to ten per centum (10%) of the 
construction cost of the project, or (lii) 
an escrow deposit with the mortgagee, or 
with a depository satisfactory to the 
mortgagee and the Commissioner, of cash 
or seciuitles of, or fully guaranteed as to 
principal and Interest by, the United 
States of America, under a completion 
assurance agreement prescribed by the 
Commissioner, of an amount at least 
equal to ten per centum (10%) of the 
estimated cost of construction of the 
project, or (iv) may be in such other form 
as may be recommended by the mortga¬ 
gee and approved in writing by the Com¬ 
missioner. 

(d) Rents and charges. Except as 
hereinafter provided: 

(1) No charge shall be made by the 
mortgagor corporation for the accom¬ 
modations offered by the project in ex¬ 
cess of a rental schedule to be filed with 
the Commissioner and approved by him 
or his duly constituted reiM*esentati^ 
prior to the opening of the project for 
rental, which schedule shall not exceed, 
except with the consent of the Commis¬ 
sioner a maximum average rental fixed 
prior to the insurance oi the mortgage. 
In establishing such maximum and in 
passing upon applications for changes, 
consideration will be given the following 
a^d similar factors: 

(1) Rental income necessary to main¬ 
tain the economic soundness of the proj¬ 
ect. 

(ii) Rental income necessary to pro¬ 
vide reasonable return on the investment 
consistent with providing reasonable 
rentals to tenants. 

(2) The established maximum rental 
shall be the maximum authorized charge 
against any tenant for the accommoda¬ 
tions offered exclusive of telephone, gas, 
electric, and refrigeration facilities. 
Charges in addition to such maximum 
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rental may be made against a tenant for 
telephone, gas, electric, refrigeration, 
and other facilities and privileges fur¬ 
nished by the mortgagor, but only with 
the approval of the Commissioner. 

(3) With respect to release clause 
projects constructed by nonprofit cor¬ 
porations for sale to its members, as 
described in the second proviso of sec¬ 
tion 207 (c) (2) of the act, no dwelling 
covered by the insured mortgage shall 
be sold in excess of a price fixed by the 
corporation and approved by the Com¬ 
missioner. 

(e) Methods of operation. (1) No 
compensation shall be paid by the corpo¬ 
ration except for necessary services and 
except at such rate as is fair and rea¬ 
sonable in the locality for similar serv¬ 
ices, nor, except with the prior written 
approval of the Commissioner, shall any 
compensation be paid by the corporation 
to Its officers, directors, or stockholders, 
or to any person, or corporation for 
supervisory or managerial services, nor 
shall any compensation be paid by the 
corporation to any employee in excess of 
three thousand dollars ($3,000) per an¬ 
num. except with such prior written ap- 
provaL No officer, director, stockholder, 
agent, or employee of the corporation 
shall in any manner become indebted to 
the corporation. 

(2) The corporation shall maintain Its 
project, the grounds, buildings, and 
equipment appurtenant thereto, in good 
repair and in such condition as will pre¬ 
serve the health and safety of its tenants. 

(3) A Fund for Replacements shall be 
accumulated and maintained with the 
mortgagee so long as the mortgage insur¬ 
ance is in force, and the amount and type 
of such Fund and the conditions under 
which Is shall be accumulated, replen¬ 
ished and used, shall be specified In the 
charter. Failure to comply with the 
terms of this requirement may be con¬ 
sidered by the Commissioner as a default 
under the terms of the charter. 

(4) The corporation, its property, 
equipment, buildings, plans, offices, appa¬ 
ratus, devices, books, contracts, records, 
documents, and papers shal be subject to 
inspection and examination by the Com¬ 
missioner or his duly authorized agent 
at all reasonable times. 

(5) The books and accounts of the Cor¬ 
poration shall be kept in accordance with 
the uniform system of accounting pre¬ 
scribed by the Commissioner. The cor¬ 
poration shall file with the Commissioner 
the following reports verified by the sig¬ 
nature of such officers of the corporation 
as the Commissioner may designate and 
in such form as prescribed by the Com¬ 
missioner: 

(i) Monthly occupancy reports, when 
required by the Commissioner; 

(ii) A semi-annual financial statement 
within sixty (60) days after the declara¬ 
tion of any semi-apnual dividends; 

(iii) Annual reports prepared by a cer¬ 
tified public accountant, to be filed within 
sixty (60) days after the end of each 
fiscal year; 

(iv) Specific answers to questions upon 
which information Is desired from time 
to time relative to the operation and con¬ 
dition of the property and the status of 
the insured mortgage; 


(v) Copies of minutes of stockholders* 
meetings certified to by the Secretary of 
the Corporation. 

ELIGIBLE MORTGAGEES 

§ 532.20 Classifications, (a) The fol¬ 
lowing may become the mortgagee of a 
mortgage insured under section 207 of 
the National Housing Act: 

(1) Any institution or organization 
which is approved as a mortgagee under 
the National Housing Act; and 

(2) Any other chartered institution 
or permanent organization having suc¬ 
cession, upon its approval by the Com¬ 
missioner for a particular transaction. 

(b) The mortgagee must demonstrate 
to the satisfaction of the Commissioner 
its ability to make the mortgage and 
service the same. The Commissioner re¬ 
serves the right to refuse to approve any 
Institution or organization as the mort¬ 
gagee of a particular mortgage or to 
withhold any such approval pending 
compliance by such institution or or¬ 
ganization, with additional conditions 
which in the discretion of the Commis¬ 
sioner are required in the particular case. 

(c) Approval of a mortgagee may be 
withdrawn by notice from the Commis¬ 
sioner for cause sufficient to the Com¬ 
missioner, but no withdrawal will in any 
way affect the insurance on mortgages 
theretofore accepted for insurance. 

S 532.21 Required inspections. As a 
condition precedent to insurance, the 
mortgagee must agree that so long as 
the mortgage is an insured mortgage, it 
will ascertain the general physical con¬ 
dition of the mortgaged property in each 
calendar year commencing with the cal¬ 
endar year following completion of the 
project and will furnish the Commis¬ 
sioner with a copy of its inspection re¬ 
port. If at any time it be determined by 
the mortgagee that, in addition to ordi¬ 
nary wear and tear, the mortgaged prop¬ 
erty is being subjected to permanent or 
substantial injury, through unreasonable 
use. abuse or neglect, the mortgagee will, 
unless adequate provision satisfactory to 
a prudent lender is made for the prompt 
restoration of the mortgaged property, 
forthwith take such action as may be 
available to it under the mortgage and 
appropriate to the particular case, for 
the protection and preservation of the 
mortgaged property and the income 
therefrom, and the submission of an ap¬ 
plication for Insurance shall be evidence 
of such agreement. 

EUGIBLE PROPERTIES 

§ 532.22 Eligibility of property, (a) 
In order for property to be eligible as the 
subject of an insured mortgage, such 
property must be held in fee simple, or 
consist of the Interest held under a lease¬ 
hold for not less than ninety-nine (99) 
years which is renewable, or imder a lease 
having not less than fifty (50) years to 
run from the date the mortgage is exe¬ 
cuted. Such mortgage may also cover 
additional property approved by the 
Commissioner. 

(b) The property constituting security 
for the mortgage must be held by an 
eligiUe mortgagor as herein defined and 
must at the time the mortgage is insured 
be free and clear of all liens other than 
that of such mortgage except as pro- 
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vlded in § 532.18 (a) In connection with 
the Public Housing Projects. 

§ 532.23 Development of property. At 
the time the mortgage is insured: 

(a) The mortgagor shall be obligated 
to construct the complete new housing 
accommodations on the mortgaged prop¬ 
erty designed principally for residential 
use. conforming to standards satisfactory 
to the Commissioner, and consisting of 
not less than twelve (12) rentable dwell¬ 
ing units on one site and may be de¬ 
tached. semi-detached, or row houses, or 
multi-family structures, except that in 
the case of a release clause project such 
units must be single family dwellings 
constructed for salfe to members of the 
mortgagor corporation. 

(b) There shall be located on the 
mortgaged property a building or build¬ 
ings, which, upon ccmpletion of proposed 
improvements, shall provide housing ac¬ 
commodations designed principally for 
residential use, conforming to standards 
satisfactory to the Commissioner, and 
containing at least twelve (12) rentable 
dwelling units preferably but not neces¬ 
sarily contiguous and so located in re¬ 
lation to one another as to effect a 
substantial improvement of housing 
standards and conditions in the neigh¬ 
borhood. 

(c) Such dwelling and other improve¬ 
ments, if any, must not violate any zon¬ 
ing or deed restrictions applicable to the 
project site and must comply with all 
applicable building and other govern¬ 
mental regulations. 

(d) Any project may Include such 
commercial and community facilities as 
the Commissioner deems adequate to 
serve the occupants. 

TITLE 

§ 532.24 EligihUity of title. In order 
for the mortgaged property to be eligible 
for insurance, the Commissioner must 
determine that marketable title thereto 
is vested in the mortgagor as of the date 
the mortgage Is filed for record. The 
title evidence will be examinee^ by the 
Commissioner and the original endorse¬ 
ment of the credit instrument for insur¬ 
ance will be evidence of its acceptability. 

§ 532.25 Title evidence. Upon insur¬ 
ance of the mortgage, the mortgagee, 
without expense to the Commissioner, 
shall furnish to the Commissioner a sur¬ 
vey satisfactory to him and a policy of 
title insurance as provided in paragraph 

(a) of this section, or, if the mortgagee 
is unable to furnish such policy for rea¬ 
sons satisfactory to the Commissioner, 
the mortgagee, without expense to the 
Commissioner, shall furnish such evi¬ 
dence of title as provided in paragraphs 

(b) , (c) or (d) of this section, as the 
Commissioner may require. 

(a) A policy of title insurance with 
respect to such mortgage, issued by a 
company satisfactory to the Commis¬ 
sioner. Such policy shall comply with 
the “L. I. C. Standard Mortgagee Form,*' 
or the **A. T. A. Standard Mortgagee 
Form.*' or such other form as may be 
approved by the Commissioner; shall be 
payable to the mortgagee and the Com¬ 
missioner as their respective interests 
inay appear; and shall become an owner’s 
policy, running to the mortgagee as 


owner upon the acquisition of the prop¬ 
erty by the mortgagee in extinguish¬ 
ment of the debt through foreclosure or 
by other means as provided in § 633.5 

(b), of this chapter. Administrative 
Regulations under section 207 of the Na¬ 
tional Housing Act, and to the Commis¬ 
sioner as owner upon the acquisition of 
the property by him pursuant to the 
mortgage insurance contract, 

(b) An abstract of title satisfactory 
to the Commissioner, prepared by an ab¬ 
stract company or individual engaged in 
the business of preparing abstracts of 
title, accompanied by a legal opinion 
satisfactory to the Commissioner, as to 
the quality of such title, signed by an at¬ 
torney at law experienced in the exami¬ 
nation of titles. 

(c) A Torrens or similar title certifi¬ 
cate. 

(d) Evidence of title conforming to 
the standards of a supervising branch of 
the Government of the United States of 
America, or of any State or Territory 
thereof. 

EFFECTIVE DATE 

§ 532.26 Effective date. The adminis¬ 
trative rules in this part shall be effective 
as to all mortgages with respect to which 
a commitment to insure shall be issued 
on or after August 26.1948. 


Part 533— Administrative Regulations 
Under Section 207 op the National 
Housing Act 

Sec. 

633.0 Citations. 

533.1 Definitions. 

PREMIUMS 

533.2 First, second and third premiums. 

533.3 Adjusted premium charge. 

INSURANCE ENDORSEMENT 

633.4 Form of endorsement. 

RIGHTS AND DUTIES OP A MORTGAGEE UNDER 

the contract of insurance 

633.5 Benefits of insurance. 

533.6 Computation of benefits received by 

assignment. 

533.7 Computation of benefits received by 

conveyance. 

633.8 Title in case of conveyance. 

533.9 Evidence of title. 

533.10 Fire and hazard insurance. 

533.11 Mortgage default and tcrlnlnatlon. 

ASSIGNMENTS 

533.12 In general. 

533.13 Termination of mortgage insurance 

by assignment. 

533.14 No vested right. 

533.15 Amendments of regulations. 

533.16 Effective date. 

Authoritt: §§ 533.0 to 633.16, inclusive, is¬ 
sued under sec. 211, 48 Stat. 1246, as amend¬ 
ed by 52 Stat. 8. 53 Stat. 804. 55 Stat. 55, Pub. 
Law 901, 80th Ck)ng. 

$ 533.0 Citations. The regulations in 
this part may be cited and referred to as 
’’Regulations of the Federal Housing 
Commissioner under section 207 of the 
National Housing Act for Rental Housing 
Projects, issued August 26. 1948.” 

§ 533.1 Definitions, As used in the 
regulations in this part: 

(a) The term ’’Commissioner” means 
the Federal Housing Commissioner. 

(b) The term ’’act” means the Nation¬ 
al Housing Act, as amended. 


(c) The term ’’mortgage” means such 
a first lien upon real estate and other 
property as Is commonly given to secure 
advances (including but not being lim¬ 
ited to advances during construction) on, 
or the unpaid purchase price of. real es¬ 
tate under the laws of the State, district 
or territory in which the real estate is 
located, together with the credit instru¬ 
ment or instruments, if any, secured 
thereby. 

(d) The term “insured mortgage” 
means a mortgage which has been in¬ 
sured by the endorsement of the credit 
instrument by the Commissioner, or his 
duly authorized representative. 

(e) The term “contract of Insurance” 
means the agreement evidenced by such 
endorsement and includes the terms, 
conditions and provisions of the regula¬ 
tions in this part and of the National 
Housing Act. 

(f) The term “mortgagor” means the 
original borrower under a mortgage and 
its successors and such of its assigns as 
are approved by the Commissioner. 

(g) The term “mortgagee” means the 
original lender imder a mortgage, its 
successors and such of Its assigns as are 
approved by the Commissioner, and in¬ 
cludes the holders of the credit instru¬ 
ments issued imder a trust mortgage or 
deed of trust pursuant to which such 
holders act by and through a trustee 
therein named. 

(h) The term “claim under the con¬ 
tract of Insurance” means the assign¬ 
ment, transfer and delivery to the Com¬ 
missioner of the mortgage or the convey¬ 
ance to him of the property, as provided 
In § 533.5. 

§ 533.2 First, second and third premia 
urns. The mortgagee, upon the initial 
endorsement of the mortgage for insur¬ 
ance, shall pay to the Commissioner a 
first mortgage insurance premium equal 
to one-half of one per centum (14 of 1%) 
of the original face amount of the mort¬ 
gage. 

(a) If the date of the first principal 
payment is more than one year following 
the date of such initial insurance en¬ 
dorsement the mortgagee, upon the an¬ 
niversary of such insurance date, shall 
pay a second premium equal to one-half 
of one per centum (14 of 1%) of the 
original face amount of the mortgage. 
On the date of the first principal pay¬ 
ment the mortgagee shall pay a third 
premium equal to one-half of one per 
centum (*/4 of 1%) of the average out¬ 
standing principal obligation of the 
mortgage for the following year which 
shall be adjusted so as to accord with 
such date and so that the aggregate of 
the said three premiums shall equal the 
sum of (1) one per centum (1%) of the 
average outstanding principal obligation 
of the mortgage for the Jear following 
the date of initial Insurance endorsement 
and (2) one-fiaJf of one per centum (14 
of 1%) per annum of the average out¬ 
standing principal obligation of the 
mortgage for the period from the first 
anniversary of the date of initial insur¬ 
ance endorsement to one ye^ following 
the date of the first principal payment. 

(b) If the date of the first principal 
payment Is one year or less than one 
year following the date of such initial 
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Insurance endorsement the mortgagee, 
upon such first principal payment date, 
shall pay a second premium equal to one- 
half of one per centum (^2 of 1%) of 
the average outstanding principal obli¬ 
gation of the mortgage for the following 
year which shall be adjusted so as to 
accord with such date and so that the 
aggregate of the said two premiums shall 
equal the sum of (1) one per centum 
(1%) per annum of the average out¬ 
standing principal obligation of the 
mortgage for the period from the date 
of initial insurance endorsement to the 
date of first principal payment and (2) 
one-half of one per centum (Vi of 1%) 
of the average outstanding principal ob¬ 
ligation of the mortgage for the year fol¬ 
lowing the date of the first principal pay¬ 
ment. 

(c) Wtere the credit instrument is 
Initially and finally endorsed for Insur¬ 
ance pursuant to a Commitment to In¬ 
sure Upon Completion, the mortgagee on 
the date of the first principal payment 
shall pay a second premium equal to one- 
half of one per centum (Vi of 1%) of the 
average outstanding principal obligation 
of the mortgage for the year following 
such first principal payment date which 
shall be adjusted so as to accord with 
such date and so that the aggregate of 
the said two premiums shall equal the 
sum of one-half of one per centum (Vi 
of 1%) per annum of the average out¬ 
standing principal obligation of the 
mortgage for the period from the date 
of the Insurance endorsement to one 
year following the date of the first prin¬ 
cipal payment. 

(d) Until the mortgage is paid in full 
or until claim under the contract of in¬ 
surance is made or until the contract of 
insurance shall terminate the mortgagee, 
on each anniversary of the date of the 
first principal payment, shall pay an an¬ 
nual mortgage insurance'premlum equal 
to one-half of one per centum (Vi of 
1%) of the average outstanding princi¬ 
pal obligation of the mortgage for the 
year following the date on which such 
premium becomes payable. 

(e) The premiums payable on and 
after the date of the first principal pay¬ 
ment shall be calculated in accordance 
with the amortization provisions without 
taking into account delinquent payments 
or prepayments. 

(f) Premiums shall be payable in cash 
or in debentures issued by the Adminis¬ 
trator under Title II of the act at par 
plus accrued Interest. All premiums are 
payable in advance and no refund can be 
made of any portion thereof except as 
hereinafter provided in § 533.3 (f) 

§ 533.3 Adjusted premium charge. In 
the event that the principal obligation 
of any mortgage accepted for insurance 
is paid in full prior to maturity, the mort¬ 
gagee shall within thirty (30) days there¬ 
after notify the Commiasioner of the 
date of prepayment and shall, except 
with respect to a mortgage covering a 
release clause project and executed by 
a nonprofit corporation constructing 
homes for its members, as described in 
the seconcTproviso of section 207 (c) (2) 
of the act. collect from the mortgagor 
and pay to the Commissioner in the 
case of a mortgage prepaid within five 
years from the date of the initial en¬ 


dorsement for insurance, an adjusted 
premium charge, in the nature of a pre¬ 
payment premium, of two per centum 
(2%) of the original face amount of the 
prepaid mortgage, and in the event the 
mortgage is prepaid after five years from 
the date of initial endorsement for insur¬ 
ance, an adjusted premium charge of 
one per centum (1%) of the original face 
amount of the prepaid mortgage, except 
that if at the time of any such prepay¬ 
ment there is placed on the mortgaged 
property a new insured mortgage in an 
amount less than the original principal 
amount of the mortgage, the adjusted 
premium charge provided above shall be 
based upon the difference between such 
amounts. 

In no event shall the adjusted pre¬ 
mium charge exceed the aggregate 
amount of premium charges which would 
have been payable if the mortgage had 
continued to be insured until maturity. 

No adjusted premium charge shall be 
due the Commissioner in the following 
cases! 

(a) Where at the time of such pre¬ 
payment there is placed on the mort¬ 
gaged property a new Insured mortgage 
for an amount equal to or greater than 
the original principal amount of the 
prepaid mortgage; or 

(b) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year fifteen per centum 
(15%) of the original face amount of 
the mortgage; or 

(c) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for (1) damage to the mort¬ 
gaged property, or (2) a release of a part 
of such property; if approved by the 
Commissioner; or 

(d) Where payment in full is made of 
a delinquent mortgage on which fore¬ 
closure proceedings have been com¬ 
menced, or for the purpose of avoiding 
foreclosure, if the Commissioner, in his 
discretion, agrees in writing to waive the 
pasonent thereof; or 

(e) Where, at the tme of such prepay¬ 
ment. there is placed on the property a 
new insured mortgage less than the orig¬ 
inal principal amount of the prepaid 
mortgage: Provided, That the Commis¬ 
sioner finds that the collection of such 
charge would be Inequitable under the 
particular circumstances of the trans¬ 
action. 

Upon such prepayment the contract of 
insurance shall terminate. 

(f) If at the time of prepayment a 
new insured mortgage is placed on the 
same property, or if such prepayment Is 
made on or after August 10, 1948, the 
Commissioner will refund to the mort¬ 
gagee for the account of the mortgagor 
an amount equal to the pro rata portion 
of the current annual mortgage insur¬ 
ance premium theretofore paid, which 
is applicable to the portion of the year 
subsequent to such prepayment. 

INSURANCE ENDORSEMENT 

§ 533.4 Form of endorsement, (a) 
Upon compliance satisfactory to the 
Commissioner with the terms and condi¬ 
tions of his commitment to insure, the 




Commissioner shall endorse the original 
credit instrument in form as follows: 


No.. 

Insured under Section 207 
of the National Housing Act 
and Regulations thereunder of the 
Federal Housing Commissioner 

In effect on- 

to the extent of advances 
Approved by the Commissioner 


By 

Date 


Federal Housing Commissioner. 
Authorized agent 


(b) The mortgage shall be an insured 
mortgage from the date of such endorse¬ 
ment. The Commissioner and the mort¬ 
gagee shall thereaftbr be bound by the 
regulations in this part with the same 
force and to the same extent as if a sepa¬ 
rate contract had been executed relating 
to the insured mortgage. Including the 
provisions of the regulations in this part 
and of the National Housing Act. 

(c) After all advances under the mort¬ 
gage have been made with the approval 
of the Commissioner, the Commissioner 
shall, upon presentation of the original 
credit Instrument, make a notation be¬ 
low the Insurance endorsement in form 
as follows: 

A total sum of $_has been approved 

for insurance hereunder by the Commis¬ 
sioner. 


By 
Date .. 


Federal Housing Commissioner. 


Authorized agent 


RIGHTS AND DUTIES OF A MORTGAGEE UNDER 
THE CONTRACT OF INSURANCE 

§ 533.5 Benefits of insurance. The 
mortgagee shall be entitled to receive the 
benefits of the insurance, at its option, 
either as provided in paragraph (a) or 
paragraph (b) of this section. 

(a) By assignment. If the mortgagor 
falls to make any payment due under or 
provided to be paid by the terms of the 
mortgage and such failure continues for 
a period of thirty (30) days, the mort¬ 
gage shall be considered in default, and 
the mortgagee shall, within thirty (30) 
days thereafter, give notice in writing to 
the Commissioner of such default. At 
any time within thirty (30) days after 
the date of such notice, or within such 
further period as may be agreed upon by 
the Commissioner in writing, the mort¬ 
gagee shall, in such manner as the Com¬ 
missioner may require, assign, transfer, 
and deliver to the Commissioner the orig¬ 
inal credit instrument and the mortgage 
securing the same, without recourse or 
warranty, except that the mortgagee 
must warrant that no act or omission of 
the mortgagee has Impaired the validity 
and priority of the mortgage, that the 
mortgage is prior to all mechanic’s and 
materialmen’s Hens filed of record subse¬ 
quent to the recording of such mortgage 
regardless of whether such liens attached 
prior to such recording date, and prior 
to all liens and encumbrances which may 
have attached or defects which may have 
arisen subsequent to the recording of 
such mortgage except such liens or other 
matters as may be approved by the Ad¬ 
ministrator, that the amount stated in 
the instrument of assignment is actually 
due and owing under the mortgage, that 
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there are no offsets or counterclaims 
thereto, and that the mortgagee has a 
good right to assign the mortgage and 
other items enumerated as follows: 

(1) All rights and interest arising un¬ 
der the mortgage so in default; 

(2) All claims of the mortgagee against 
the mortgagor or others, arising out of 
the mortgage transaction; 

(3) All policies of title or other insur¬ 
ance or surety bonds or other guaranties, 
and any and all claims thereunder; 

<4) Any balance of the mortgage loan 
not advanced to the mortgagor; 

(5) Any cash or property held by the 
mortgagee or its agents or to which It Is 
entitled, including deposits made for the 
account of the mortgagor and which 
have not been applied in reduction of the 
principal of the mortgage indebtedness; 
and 

(6) All records, documents, books, 
papers, and accounts relating to the 
mortgage transaction. 

Nothing contained in this paragraph 
shall be so construed as to prevent the 
mortgagee from taking action at a later 
date than herein specified, provided the 
Commissioner agrees thereto in writ¬ 
ing. The mortgagee, prior to the as¬ 
signment of the mortgage to the 
Commissioner shall offer evidence satis¬ 
factory to him that the original title 
coverage has been extended to Include all 
advances of mortgage money made up to 
the date of assignment showing title sat¬ 
isfactory to the Commissioner as defined 
in § 533.8. 

(b) By conveyance of property. If the 
mortgagor fails to make any payment 
to the mortgagee required by the mort¬ 
gage, or fails to perform any other cove¬ 
nant or obligation under the mortgage, 
and such failure continues for the period 
of grace, if any, set forth in the mortgage, 
the mortgage shall be considered in de¬ 
fault, and the mortgagee, within a period 
of thirty (30) days after the occurrence 
of a default arising on account of such 
failure to make any such payment or 
within thirty (30) days after the mortga¬ 
gee shaU have knowledge of the occur¬ 
rence of a default arising on account of 
such failure to perform any other cove¬ 
nant or obligation under the mortgage, 
shall give notice in writing to the Com¬ 
missioner of such default. At any time 
within a period of thirty (30) days after 
the date of such notice or within such 
later time as may be agre^ upon by the 
Commissioner in writing, the mortgagee, 
at its election, shall either: 

(1) With, and subject to, the consent 
of the Commissioner, acquire by means 
other than foreclosure of the mortgage, 
possession of, and title to, the mortgaged 
property; 

(2) Institute proceedings for the fore¬ 
closure of the mortgage and either obtain 
possession of the mortgaged property and 
the income therefrom through the vol¬ 
untary surrender thereof by the mortga¬ 
gor or institute, and prosecute with rea-* 
sonable diligence, proceedings for the ap¬ 
pointment of a receiver of the mortgaged 
property and the income therefrom or 
proceed to exercise such other rights and 
remedies as may be available to it for the 
protection and pre‘:ervation of the mort¬ 
gaged property and to obtain the income 
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therefrom imder the mortgage and the 
law of the particular Jurisdiction: Pro- 
vided, That if the laws of the State in 
which the mortgaged property is situated 
do not permit the institution of such pro¬ 
ceedings within such period of time, the 
mortgagee shall institute such proceed¬ 
ings within thirty (30) days after the 
expiration of the time during which the 
institution of such proceedings is prohib¬ 
ited by such laws. Nothing contained in 
this section shall be so construed as to 
require the mortgagee to take any action 
when the necessity therefor has been 
waived in writing by the Commissioner 
nor to prevent the mortgagee from tak¬ 
ing action at a later date than herein 
specified provided the Commissioner so* 
agrees in wilting. The mortgagee shall 
promptly give notice in writing to the 
Commissioner of the institution of fore¬ 
closure proceedings under this section 
and shall exercise reasonable diligence 
in prosecuting such proceedings to com¬ 
pletion. If after default and prior to 
the completion of foreclosure proceedings 
the mortgagor shall pay to the mortgagee 
all payments in default and such ex¬ 
penses as the mortgagee shall have in¬ 
curred in connection with the foreclos¬ 
ure proceedings, notice thereof shall be 
given to the Commissioner by the mort¬ 
gagee, and the insurance shall continue 
as if such default had not occurred. 

§ 533.6 Computation of benefits re¬ 
ceived by assignment. If the mortgagee 
elects to proceed under, and does proceed 
under and in accordance with, the pro¬ 
visions of § 533.5 (a), and furnishes evi¬ 
dence satisfactory to the Commissioner 
that there are no past due and unpaid 
ground rents, general taxes, or special 
assessments, and furnishes the warran¬ 
ties described in said section, the Com¬ 
missioner shall deliver to the mortgagee: 

(a) Debentures of the Housing Insur¬ 
ance Fund as set forth in section 207 of 
the act having a total face value equal to 
the value of the mortgage as defined in 
section 207 (g) of the act, which value 
shall be determined by adding to the 
original principal of the mortgage which 
was unpaid on the date of default the 
amount the mortgagee may have paid 
for (1) taxes, special assessments, and 
water rates whi^ are liens prior to the 
mortgage; (2) Insurance on the prop¬ 
erty; and (3) reasonable expenses for the 
completion and preservation of the prop¬ 
erty; less the sum of (i) an amount 
equivalent to one per centum (1%) of 
the amount of the mortgage advanced to 
tlie mortgagor and unpaid; (li) any 
amount received on account of the mort¬ 
gage after such date; and (iii) any net 
income received by the mortgagee from 
the property after such date. Such de¬ 
bentures shall be issued as of the date 
of such assignment, transfer and deliv¬ 
ery, bearing Interest from such date at 
the rate of two and three quarters per 
centum (2%%) per annum, payable 
semi-annually on the first day of Janu¬ 
ary and the first day of July of each year, 
shall be registered as to principal and 
interest and all or any such debentures 
may be redeemed at the option of the 
Commissioner with the approval of the 
Secretary of the Treasury at par and 
accrued interest on any Interest pay¬ 
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ment date on three months* notice of re¬ 
demption given in such manner as the 
Commissioner shall prescribe. Such de¬ 
bentures shall be issued in multiples of 
$50.00 and any difference not in excess 
of $50.00 between the amount of deben¬ 
tures to which the mortgagee is otherwise 
entitled hereunder and the aggregate face 
value of the debentures Issued shall be 
paid in cash by the Commissioner to the 
mortgagee. 

(b) A certificate of claim in accord¬ 
ance with section 207 (h) of the act 
which shall become payable, if at all. 
upon the sale and final liquidation of 
the interest of the Commissioner in such 
mortgage or such property, in accord¬ 
ance with section 207 (h) of the act. 
This certificate shall be for an amount 
which the Commissioner determines to 
be suflacient. when added to the face 
value of the debentures issued and the 
cash adjustment paid to the mortgagee, 
to equal the amount which the mort¬ 
gagee would have received if, on the 
date of the assignment, transfer and 
delivery to the Commissioner provided 
for in paragraph (a) of this section, the 
mortgagor had extinguished the mort¬ 
gage Indebtedness by payment in full of 
all the obligations under the mortgage. 
Such certificate of claim shall provide 
that there shall accrue to the holder of 
such certificate, with respect to the 
face amount of such certificate, an in¬ 
crement at the rate of three per centum 
(3%) per annum, which shall not be 
compounded. If any excess is realized 
from the mortgage, and all claims in 
connection therewith so assigned, trans¬ 
ferred and delivered, and from the prop¬ 
erty covered by such mortgage and all^ 
claims in connection with such property, 
after deducting all expenses incurred by 
the Commissioner in handling, dealing 
with, acquiring title to, and disposing of 
such mortgage and property and In col¬ 
lecting such claims, such excess shall be 
applied in pa 3 nnent of the certificate of 
claim and any balance thereafter shall 
be retained by the Commissioner and 
credited to the Housing Insurance Fund. 

§ 533.7 Computation of benefits re¬ 
ceived by conveyance. If the mortgagee 
elects to proceed under, and does proceed 
under and in accordance with, the pro¬ 
visions of § 533.5 (b). and at any time 
within thirty (30) days-for such further 
time as may be allowed by the Commis¬ 
sioner in writing) after acquiring title to 
and possession of the mortgaged prop¬ 
erty in accordance with § 533.5 (b), ten¬ 
ders to the Commissioner possession 
thereof and a Deed thereto containing a 
covenant which warrants against acts of 
the mortgagee and of all parties claiming 
by. through, or under the mortgagee, 
together with a bill of sale covering all 
personal property to which the mort¬ 
gagee is entitled by reason of the mort¬ 
gage transaction, convering title to such 
property satisfactory to the Commis¬ 
sioner. as provided in § 533.8, and assigns 
(without recourse or warranty) any and 
all claims which it has acquired in con¬ 
nection with the mortgage transaction 
and as a result of the foreclosure pro¬ 
ceedings or other means by which it ac¬ 
quired such property, including but not 
limited to any claims on account of title 
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Insurance and fire or other hazard In¬ 
surance, except such claims as may have 
been released with the prior approval of 
the Commissioner, the Commissioner 
shall promptly accept conveyance of such 
property and such assignments, notwith¬ 
standing that the buildings or improve¬ 
ments thereon shall be Incomplete or 
may have been destroyed, damaged, or 
Injured in whole or in part, and shall 
deliver to the mortgagee: 

(a) Debentures of the Housing Insur¬ 
ance Fund as set forth in section 204 of 
the act and dated as of the date foreclo¬ 
sure proceedings were instituted, or the 
property was otherwise acquired by the 
mortgagee after default, in a principal 
amount equal to the principal of the 
mortgage advanced with the approval of 
the Commissioner and unpaid on either 
of such dates, plus the amount of all 
payments made by the mortgagee for 

(1) taxes, ground rents and water rates, 
which are liens prior to the mortgage; 

(2) special assessments which are noted 
on the application for insurance or be¬ 
come liens after the insurance of the 
mortgage; (3) insurance on the mort¬ 
gaged property; and (4) any mortgage 
insurance premiums paid after either of 
such dates; less (i) any amount received 
on account of the mortgage after such 
dete; and (ii) any amount received as 
rent or other income from the property, 
after deducting therefrom reasonable ex¬ 
penses incurred in handling the property, 
after either of such dates. Provided, 
however, That with respect to mortgages 
which are accepted for insurance under 
the second proviso of section 207 (c) (2) 
of the act, there will be included in the 
debentures issued by the Commissioner, 
on account of foreclosure costs (or of 
acquiring the property by other means) 
actually paid by the mortgagee and ap¬ 
proved by the Commissioner an amount, 
not in excess of two-thirds of such cost 
or $75.00, whichever is the greater. 

(b) A certificate of claim as defined 
in § 533.6 (b), except that it may include 
a reasonable sum for necessary expenses 
incurred by the mortgagee in connec¬ 
tion with the foreclosure proceedings or 
the acquisition of the mortgaged prop¬ 
erty otherwise and the conveyance 
thereof to the Commissioner. 

§ 533.8 Title in case of conveyance. 
Title satisfactory to the Commissioner 
within the meaning of § 533.7 will be such 
title as was vested in the mortgagor as 
of the date the mortgage was filed for 
record, but must be free and clear of all 
mechanics' and materialmen's liens filed 
of record subsequent to the recording of 
such mortgage, regardless of whether 
such liens attached prior to such record¬ 
ing date, and free and clear of all liens 
and encumbrances which may have at¬ 
tached, or defects which may have arisen 
subsequent to the recording of such mort¬ 
gage, except such liens or other matters 
as may be approved by the Commis¬ 
sioner. 

§ 533.9 Evidence of title. The mort¬ 
gagee, at the time a deed is tendered in 
accordance wjth § 533.7, shall furnish to 
the Commissioner without expense to 
him, satisfactory evidence of title. Such 
title evidence shall be executed as of a 
date to include the recordation of the 
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deed to the Commissioner and shall con¬ 
sist of the same type of title evidence 
accepted by the Commissioner at the 
time the mortgage was insured. 

§ 533.10 Fire and hazard insurance, 
'The mortgaged premises shall at all' 
times be insured against fire and other 
hazards as provided in the mortgage. 
The duty shall be upon the mortgagee to 
provide such coverage in the event the 
mortgagor fails to do so. If the mort¬ 
gagee fails to pay any premiums neces¬ 
sary to keep the mortgaged premises so 
insured, the contract of insurance may 
be terminated at the election of the 
Commissioner. If at the time claim is 
filed for debentures, the property has 
been damaged by fire or other hazards 
and loss has been sustained by reason of 
failure to keep the property insured as 
provided in the mortgage, the amount of 
such loss may be deducted from the 
amount of the debentures. In the event 
a loss has occurred to the - mortgaged 
property under any policy of fire or other 
hazard insurance and the amount of any 
funds received by the mortgagee in pay¬ 
ment of such loss shall be sufficient to 
pay in full the entire mortgage indebted¬ 
ness, the mortgage shall, upon receipt of 
such funds by the mortgagee, be deemed 
paid and the contract of mortgage insur¬ 
ance made with the Commissioner shall 
thereupon terminate. If, however, any 
funds so received shall be insufiBcient to 
pay such mortgage Indebtedness in full, 
the mortgagee shall not exercise its 
option under the mortgage to use the 
proceeds of such Insurance for the repair¬ 
ing, replacing or rebuilding of such 
premises or to apply such proceeds to 
the mortgage indebtedness without prior 
written approval of the Commissioner. 
If the Commissioner shall fail to give his 
approval to the use or application of such 
funds for either of said purposes with¬ 
in thirty (30) days after written request 
by the mortgagee, the mortgagee may 
use or apply such funds for any of the 
purposes specified in the mortgage with¬ 
out the approval of the Commissioner. 

§ 533.11 Mortgage default and termU 
nation. If after the mortgage becomes in 
default, as provided in § 633.5, the mort¬ 
gagee does not make the assignment pro¬ 
vided in § 533.6. or does not foreclose or 
otherwise acquire the mortgaged prop¬ 
erty and make the conveyance provided 
in § 533.7, and written notice thereof is 
given to the Commissioner, or in the 
event that the mortgagor pays the obli¬ 
gation under the mortgage in full prior 
to the maturity thereof and the mort¬ 
gagee pays the adjusted premium charge 
required under the provisions of § 533.3 
and written notice thereof is given to the 
Commissioner, the obligation to pay the 
annual premium charge shall cease, and 
all rights of the mortgagee and the mort¬ 
gagor under § 533.6 and § 533.7 shall 
terminate as of the date of such notice, 

ASSIGNMENTS 

§ 533.12 In general, (a) Bonds or 
other obligations issued in connection 
with an Insured mortgage executed in the 
form of an identure of trust providing 
for the issue and sale of such bonds or 
other obligations and appointing a trus¬ 
tee to act on behalf of the holders of 


such bonds or other obligations may be 
transferred as provided in the indenture 
of trust. 

(b) An insured mortgage, other than 
those described in paragraph (a) of this 
section, may not be transferred or 
pledged prior to the full disbursement 
of the mortgage loan, except with the 
prior written approval of the Commis¬ 
sioner which approval may be subject to 
such conditions and qualifications as the 
Commissioner may prescribe. Subse¬ 
quent to full disbursement such mort¬ 
gage may be transferred only to a trans¬ 
feree who is a mortgagee approved by 
the Commissioner. Upon such transfer 
and the assumption by the transferee 
of all obligations under the contract of 
insurance the transferor shall be re¬ 
leased from its obligations under the 
contract of insurance. 

§ 533.13 Termination of mortgage in-- 
surance by assignment. The contract 
of insurance shall terminate with re¬ 
spect to mortgages described in § 533.12 
(b) upon the happening of either of the 
following events: 

(a) The transfer or pledge of the in¬ 
sured mortgage to any person, firm, or 
corporation, public or private, other 
than an approved mortgagee. 

(b) The disposal by a mortgagee of 
any partial interest in the insured mort¬ 
gage by means of a declaration of trust 
or by a participation or trust certificate 
or by any other device, unless with the 
prior written approval of the Commis¬ 
sioner. which approval may be subject 
to such conditions and qualifications as 
the Commissioner in his discretion may 
prescribe: Provided, That this para¬ 
graph shall not be applicable to any 
mortgage so long as it is held in a com¬ 
mon trust fund maintained by a bank or 
trust company (1) exclusively for the col¬ 
lective investment and reinvestment of 
moneys contributed thereto by the bank 
or trust company in its capacity as a 
trustee, executor or administrator; and 
(2) in conformity with the rules and reg¬ 
ulations prevailing from time to time of 
the Board of Governors of the Federal 
Reserve System, pertaining to the col¬ 
lective Investment of trust funds: Pro¬ 
vided further. That this paragraph shall 
not be applicable to any mortgage so long 
as it is held in a common trust estate ad¬ 
ministered by a bank or trust company 
which is subject to the inspection and 
supervision of a governmental agency, 
exclusively for the.benefit of other bank¬ 
ing institutions which are subject to the 
Inspection and supervision of a govern¬ 
mental agency, and which are authorized 
by law to acquire beneficial interests in 
such common trust estate, nor to any 
mortgage transferred to such a bank or 
trust company as trustee exclusively for 
the benefit of outstanding owners of un¬ 
divided Interest in the trust estate, under 
the terms of certificates Issued and sold 

^ more than three years prior to said 
transfer, by a corporation which is sub¬ 
ject to the inspection and supervision 
of a governmental agency. 

5 533.14 No vested right. Neither the 
mortgagee nor the mortgagor shall have 
any vested or other right in the Housing 
Insurance Fund. 
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§ 533.15 Amendments of regulations. 
The regulations in this part may be 
amended by the Commissioner at any 
time and from time to time, in whole or 
in part, but such amendments shall not 
affect tlie contract of insurance on any 
mortgage already insured or to be in¬ 
sured on which the Commissioner has 
made a commitment to insure. 

§ 533.16 Effective date. The regula¬ 
tions in this F>art shaU be effective as to 
all mortgages with respect to which a 
commitment to insure is issued on or 
after the date hereof. The Commissioner 
with the consent of the mortgagor and 
the mortgagee may. subject to such con¬ 
ditions as he may impose, amend to con¬ 
form to the regulations in this part any 
contract of insurance or any commit¬ 
ment to Insure, issued prior to February 
3, 1938. Any mortgagee entitled to re¬ 
ceive debentures upon default of a mort¬ 
gage insured prior to February 3, 1938, 
may elect to receive. In lieu of such de¬ 
bentures, a cash adjustment and deben¬ 
tures issued as provided in § 533.7 and 
bearing interest at the rate current at 
the time of such election. 

Issued at Washington, D. C., this 26th 
day of August 1948. 

Franklin D. Richards, 
Federal Housing Commissioner, 

IF. R. Doc. 48-7745; FUed. Aug. 30, 1948; 

8:55 a. m.] 

TITLE 26—INTERNAL REVENUE 

Chapter I—Bureau of Internal Reve¬ 
nue, Department of the Treasury 

Subchapter A—Income ond Excess Profits Taxes 

♦ IT. D. 56491 

Part 29—Income Tax; Taxable Years 

Beginning After December 31, 1941 

INCOME TAX RETURNS OF INDIVIDUALS 

On July 29, 1948, notice of proposed 
rule making, regarding the income tax 
return forms to be used by in^viduals, 
was published in the Federal Register 
(13 F. R. 4361). After consideration of 
all such relevant matter as was pre¬ 
sented by interested persons regarding 
the proposal, the following amendments 
to Regulations 111 [26 CFR, Part 291 are 
hereby adopted. These amendments 
are designed to prescribe the income tax 
return forms to be used by individuals 
for taxable years beginning after De¬ 
cember 31, 1947. 

Section 29.51-2 of Regulations 111, as 
Lmended by Treasury Decision 5425, ap¬ 
proved December 29. 1944 [26 CFR 
29.51-21 is further amended as follows: 

(A) By changing ‘T)ecember 31, 1943” 
appearing In the heading of paragraph 
(b) and elsewhere in such paragraph to 
read “December 31. 1943, and prior to 
January 1, 1948”. 

(B) By adding at the end of such 
§29.51-2 the following new paragraph: 

§ 29.51-2 Form of return, • ♦ ♦ 

(c) Taxable years beginning after De¬ 
cember 31, 1947—(1) General, For tax¬ 
able years beginning after December 31. 
1947, the return shall be on Form 1040, 
No. 170-3 
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except In the case of a taxpayer entitled 
to elect, and who so elects, to use the 
Form 1040A in accordance with the rules 
prescribed in paragraph (c) (2) of this 
section. A taxpayer, even though en¬ 
titled to use Form 1040A for the taxable 
year may, nevertheless, use Form 1040 as 
his return. Such taxpayer otherwise en¬ 
titled to use Form 1040A as his return for 
the taxable year but who does not desire 
to take the standard deduction provided 
in section 23 (aa) is required to use Form 
1040 as his return for such taxable year. 
The provisions of paragraph (a) of this 
section Insofar as they apply to the time 
and manner of making a return on Form 
1040 are equally applicable to taxable 
years beginning after December 31. 1947. 

(2) Use of optional return of Form 
1040A; in general. For taxable years 
beginning after December 31. 1947, an 
individual entitled to elect to pay the tax 
Imposed by Supplement T (except a tax¬ 
payer making his returns on a fiscal 
year basis) may at his election use as his 
return Form 1040A provided his gross 
income is less than $5,000, consists en¬ 
tirely of remuneration for personal serv¬ 
ices performed by him as an employee, 
dividends, or interest, and his gross in¬ 
come from sources other than wages, as 
defined in section 1621 (a), does not ex¬ 
ceed $100. A taxpayer who makes his 
return on a basis other than the cash re¬ 
ceipts and di.sbursements basis may not 
use Form 1040A as his return. A tax¬ 
payer who has made payments of esti¬ 
mated tax for a taxable year may not use 
Form 1040A as his return for such year. 
In the case of married persons domiciled 
in a community property State. Form 
1040A may not be used as a return by 
either spouse unless the aggregate gross 
Income of husband and wife meets the 
tests prescribed above and they make a 
joint return. If they desire to file sepa¬ 
rate returns. Form 1040 must be used. 

An election to make a return on Form 
1040A shall be exercised by properly ex¬ 
ecuting and filing such form, to which 
shall be attached all Forms W-2 received 
for the taxable year, with the collector 
on or before the due date of the tax¬ 
payer’s return. Such Form 1040A, when 
filled out and executed and having at¬ 
tached thereto all Forms W-2 received 
with respect to wages paid in the taxable 
year, shall, when timely filed, constitute 
such individuars return for such year if 
he is eligible under section 51 (f) to use 
the optional return. 

(3) Joint return of husband and wife 
on Form 1040A, It during the taxable 
year either husband or wife, or both, de¬ 
rive income from wages, as defined in 
section 1621 (a), and are furnished one 
or more Forms W-2, and the aggregate 
gross income of both spouses is less than 
$5,doc. consists solely of remuneration 
for services performed as an employee, 
dividends, or interest, and Includes a 
total of not more than $100 from divi¬ 
dends, Interest, and remuneration for 
personal services other than such wages, 
the spouses may file a joint return on 
Form 1040A signed by both spouses, and 
all Forms W-2 received by both spouses 
for the taxable year should be attached 
thereto. 


\ 

5049 

The tax computed by the collector 
upon the basis of a joint return on Form 
1040A shall be the lesser of the following 
amounts: 

(i) A tax computed as though the re¬ 
turn on Form 1040A constituted the sep¬ 
arate returns of the spouses, and 

(ii) A tax computed as though the re¬ 
turn on Form 1040A constituted a joint 
retiu-n. 

If a joint return Is made by husband 
and wife on Form 1040A, the liability for 
the tax shall be joint and several. 

(53 Stat. 32; 26 U. S. C. 62) 

[SEAL) Geo. J. Schoeneman, 

Commissioner of Internal Revenue, 

Approved: August 25,1948. 

John S. Graham, 

" Acting Secretary of the Treasury. 

IF. R. Doc. 48-7748; Filed, Aug. 30, 1948; 
8:46 a. m.) 


Subchapter D—Employment Taxes 
[T. D. 66501 

Part 405— CX)llection of Income Tax at 
Source on Wages On Or After Janu¬ 
ary 1. 1945 

RECIEPTS during 1948 

Application of § 405.501 of Regulations 
116 to Form W-2 (Revised July 1948) 
during the calendar year 1948. 

Paragraph 1. Section 405.501 of Regu¬ 
lations 116 as amended by Treasury De¬ 
cision 5492, approved January 30, 1946 
(26 CFR 405.501), provides that employ¬ 
ers and other persons required to deduct 
and withhold Federal income tax shall 
furnish to employees a receipt on Form 
W-2 for tax withheld at the source on 
wages. Form W-2 has been revised and 
the revised form is Identified as “Form 
W-2 (Revised July 1948)”. In view of 
the date of such revision of Form W-2. 
such § 405.501 will not be construed to 
require the use of Form W-2 (Revised 
July 1948) prior to the first day of the 
third month following the month In 
which this Treasury decision becomes 
effective. Where an employer, with the 
approval of the Commissioner of Inter¬ 
nal Revenue, has had printed a substan¬ 
tial supply of Form W-2 for use for the 
calendar year 1948, permission will be 
granted for him to use such Form W-2 
for taxes deducted and withheld during 
the entire calendar year 1948, provided 
such Form W-2 is overstamped or other¬ 
wise changed to conform substantially 
to Form W-2 (Revised July 1948). Ap¬ 
plication for such permission should be 
addressed to the Commissioner of In¬ 
ternal Revenue. Washington 25, D. C. 

Par. 2. Because the purpose of para¬ 
graph 1 is to clarify the requirements of 
§ 405.501 with respect to the use by em¬ 
ployers of Form W-2 for the calendar 
year 1948, it Is found that it is unneces¬ 
sary to issue this Treasury decision with 
notice and public procedure thereon 
under section 4 (a) and (b) of the Ad¬ 
ministrative Procedure Act, approved 
June 11, 1946, or subject to the effective 
date limitation of section 4 (c) of said 
act. 










6050 


RULES AND REGULATIONS 


Par. 3. This Treasury decision shall be 
effective upon its filing for publication 
In the Federal Register. 

(53 Stat. 467; 26 U. S. C. 3791) 

[seal] George J. Schoeneman. 

Commissioner of Internal Revenue. 

Approved: August 25. 1948. 

John S. Graham, 

Acting Secretary of the Treasury. 

(F. R. Doc. 48-7747; Filed, Aug. 30, 1948; 
8:46 a. m.] 


TITLE 31—MONEY AND 
FINANCE: TREASURY 

Chapter I—Monetary Offices, 
Department of the Treasury 

Appendix B to Part 131— General Li¬ 
censes Under Executive Order No. 

8389, April 10, 1940. as Amended, and 

Regulations Issued Pursuant Thereto 

manner of filing form TFR-600 

Amendment to Public Circular No. 37 
under Executive Order No. 8389, as 
amended. Executive Order No. 9193, as 
amended, sections 3 (a) and 5 (b) of the 
Trading With the Enemy Act, as 
amended by the First War Powers Act, 
1941, relating to foreign funds control. 

Section 6 of Part 131 Appendix B, Pub¬ 
lic Circular No. 37 is hereby amended as 
follows: 

Sec. 6. Manner in which Form TFR- 
600 should be filed. As indicated in sec¬ 
tion 4 (B), reports on Form TPR-600 
shall be prepared in quadruplicate. 
Three copies shall be sent in a set. on or 
before July 15. 1948. to Unit 600. Foreign 
Funds Control, Treasury Department. 
Washington 25, D. C. (Reports covered 
by the same certification shall be trans¬ 
mitted together.) 

If between the date of reporting and 
October 1, 1948. any property reported 
shall have been unblocked pursuant to 
Treasury license, the reporter shall make 
a brief endorsement to that effect on the 
bottom of page 2 of the fourth copy of 
the report or on a separate sheet of 
paper which he shall attach securely to 
the fourth copy of the report. His en¬ 
dorsement shall consist of a brief de¬ 
scription of the property released, a 
a statement of its value, and a statement 
of the authority under which it was un¬ 
blocked, e. g., certification under General 
License No. 95, special license from the 
Treasury Department, etc. On or before 
October 10, 1948. the fourth copy ap¬ 
propriately endorsed shall be sent to 
Section 601, Office of Allen Property, De¬ 
partment of Justice, Washington 25, 

D. C. If none of the property reported 
on Form TFB-600 has been unblocked 
between the date of reporting and 
October 1, 1948 the fourth copy of the 
report may be retained by the reporter 
or may be destroyed. 

(Sec. 3 (a), 40 Stat. 412,'Sec. 5 (b), 40 
Stat. 415. 966, sec. 2, 48 Stat. 1, 54 Stat. 
179, sec. 301, 55 Stat. 839; 50 U. S. C. 
App. 3 (a). 12 U. S. C. 95a. 50 U. 8. C. 
App. Sup., 5 (b); E. O. 8389, Apr. 10, 

1940, as amended by E. O. 8785, June 14, 

1941. E. O. 8832. July 26, 1941. E. O. 8963. 


Dec. 9.1941, and E. O. 8998, Dec. 26.1941, 

E. O. 9193, July 6. 1942. as a men ded by 

E. O. 9567. June 8. 1945; 3 CFR, Cum. 
Supp., 10 F. R. 6917; Regulations, Apr. 10, 
1940, as amended June 14, 1941, Feb. 
19. 1946. June 28, 1946. and Jan. 1. 
1947; 31 CFR, Cum. Supp., 130.1-7, 11 

F. R. 1769. 7184, 12 F. R. 6) 

[SEAL] Thomas J. Lynch, 

Acting Secretary of the Treasury. 

[F. R. Doc. 48-7857; Piled, Aug. 30, 1948; 
11:26 a. m.] 


TITLE 32—NATIONAL DEFENSE 

Chapter II—National Guard and State 
Guard, Department of the Army 

Part 201— National Guard Regulations 
PERSONS not authorized TO BE ENLISTED 

Section 201.14 (b) (4) is rescinded and 
the following substituted therefor: 

§ 201.14 Qualifications for enlistment. 

# ♦ * 

(b) Persons not authorized to be en¬ 
listed. • • • 

(4) A person who does not speak, read 
and WTite English, except in a territory 
where the language used is predomi¬ 
nantly other than English. 

[NGR 25. as amended by C2. July 1,1948] 
(48 Stat. 155; 32 U. S. C. 4) 

[seal] Edward F. Witsell, 

Major General, 

The Adjutant General. 

[P. R. Doc. 48-7741; Filed, Aug. 30, 1948; 
8:51 a. m.] 


Chapter VI—Selective Service System 

Part 604— Selective Service Officers 

Part 611— Duty and Responsibility to 
Register 

amendment of regulations 

Cross Reference: For order amending 
Parts 604 and 611 of this chapter, see Ex¬ 
ecutive Order 9992. supra. 


Chapter XXIII—War Assets 
Administration 
[Reg.l] 

Part 8301—Designation of Disposal 
Agencies for Surplus Property 
Located Within the Continental 
United States, Its Territories and 
Possessions; Disposition of Proceeds; 
and Compliance 

War Assets Administration Regulation 
1, October 1, 1947, as amended through 
April 16, 1948, entitled ^'Designation of 
Disposal Agencies and Procedures for 
Reporting Surplus Property Located 
within the Continental United States, Its 
Territories and Possessions’* (12 F. R. 
6661. 7810; 13 F. R. 1647. 2203), is here¬ 
by revised and amended as herein set 
forth. The title is amended to read 
“Designation of Disposal Agencies for 
Surplus Property Located Within the 
Continental United States, Its Territories 


and Possessions; Disposition of Proceeds; 
and Compliance”. War Assets Admin¬ 
istration Regulation 11, December 30, 
1946, as amended April 9. 1948, entitled 
“Proceeds and Expenses** (12 F. R. 24; 
13 F. R. 2018), and Regulation 15. No¬ 
vember 16, 1945. entitled “Compliance” 
(10 F. R. 14203) are hereby superseded 
and rescinded by this part. Order 1, 
May 1, 1947 (12 F. R. 2996); Order 3. 
June 13, 1946, as amended (11 F. R. 6774, 
9572, 14490); Order 7. July 19. 1946 (11 
P. R. 7977); Order 8. August 16, 1946 (11 
P. R. 9760); Order 11, November 30.1946 
(11 P. R. 14074); and Order 12, July 2, 
1948 (13 F. R. 3814) under this part, as 
well as the provisions of Orders 1, 2 and 3 
(11 F. R. 14288,9079,14104) under super¬ 
seded Regulation 11, shall remain in full 
force and effect. 

Sec. 

8301.1 Definitions. 

8301.2 Scope. 

8301.3 Designation of disposal agencies; 

continental United States. 

8301.4 Designation of disposal agencies; 

territories and possessions. 

8301.5 Designation of disposal agency for, 

and disposal of, military property. 

8301.6 Use of Standard Commodity Classi¬ 

fication for purpose of assign¬ 
ments. 

8301.7 Withdrawals. 

8301.8 Sales by a disposal agency other 

than the one to which the prop¬ 
erty la assigned. 

8301.9 Transfer of surplus property be¬ 

tween territories and possessions 
and continental United States. 

8301.10 Authority of disposal agencies to 

dispose of surplus property. 

8301.11 Proceeds to be covered into Treas¬ 

ury. 

8301.12 Net proceeds. 

8301.13 Refunds and claims. 

8301.14 Expenses. 

8301.15 Estimate of expenses. 

8301.16 Statement of expenses. 55 

8301.17 Submission prior to commitment. 

8301.18 Allocations and reimbursement. 

8301.19 Disposal agency compliance func- 

ytions. 

8301.20 Extent of investigation; referral to 

other Government agencies. 

8301.21 Compliance records. 

8301.22 Regulations to be reported to the 

War Assets Administrator. 

8301.23 Records and reports. 

AxjTHORmr: §§ 8301.1 to 8301.23, Inclusive, 
issued under the Surplus Property Act of 
1944, as amended (58 Stat. 765, as amended; 
50 U. S. C. App. Sup. 1611); Pub. Law 181, 
79th Cong. (59 Stat. 533; 50 U. S. C. App. Sup. 
1614a. 1614b); Reorg. Plan 1 of 1947 (12 P. R. 
4534); and Pub. Law 862, 80th Cong. 

§ 8301.1 Definitions —(a) Terms de¬ 
fined in act. Terms not defined in para¬ 
graph (b) of this section which are de¬ 
fined in the Surplus Property Act of 1944 
shall in this part have the meaning given 
to them in the act, 

(b) Other terms —(1) “Continental 
United States” means the 48 States and 
the District of Columbia. 

(2) “Territories and possessions” 
means Hawaii, Alaska (Including the 
Aleutian Islands), Puerto Rico, and the 

. Virgin Islands. 

(3) “Real property” means all classes 
of real property, together with any fix¬ 
tures and improvements thereon, and is 
not limited to the definition thereof as 
contained in section 23 of the act. 

(4) “Section 23 real property” means 
property consisting of land, together with 
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any fixtures and Improvements thereon 
(including hotels, apartment houses, 
hospitals, office buildings, stores, and 
other commercial structures), located 
outside the District of Columbia, but does 
not include (i) commercial structures 
constructed by, at the direction of, or 
on behalf of any Government agency, 
(ii) commercial structures which the 
Administrator determines have been 
made an integral part of a functional or 
economic unit which should be disposed 
of as a whole, and (iii) war housing, in¬ 
dustrial plants, factories, airports, air¬ 
port facilities, or similar structures and 
facilities, or the sites thereof, or land 
which the Administrator determines es¬ 
sential to the use of any of the foregoing. 

(5) “Standard Commodity Classifica- 
tlon“ means the Standard Classified List 
of Commodities, being Volume 1 of the 
Standard Commodity Classification. May 
1943 (U. S. Government Printing Office). 

(6) “Disposition” means disposal to a 
person other than a Government agency. 

(7) “Transfer” means disposal to a 
Government agency. 

§ 8301.2 Scope. This part shall ap¬ 
ply only to surplus property declared to 
the Administrator or to the appropri¬ 
ate disposal agency on or before June 
30. 1948. ^ 

§ 8301.3 Designation of disposal 
agencies; continental United States. 
The following Government agencies are 
hereby designated as disposal agencies 
for surplus property located within the 
continental United States: Provided, 
That the Administrator may assign any 
real property to any of the disposal agen¬ 
cies designated in this part regardless of 
its classification whenever the Admin¬ 
istrator shall determine such assignment 
appropriate to facilitate disposal: 

(a) Patrol vessels; Navy Department. 
The Navy Department-is hereby desig¬ 
nated as a disposal agency for certain 
patrol vessels assigned to it by § 8301.51 * * 
under this part. 

(b) Ships and maritime personal 
property; Maritime Commission and 
War Assets Administration. (1) (i) The 
United States Maritime Commission, 
pursuant to the provisions of section 10 
(b) of the S^plus Property Act of 1944, 
is the disposal agency for surplus vessels 
which it determines to be merchant ves¬ 
sels or capable of conversion to mer¬ 
chant use which shall be disposed of un¬ 
der the Merchant Marine Act of 1936* 
as amended, and other laws authorizing 
the sale of such vessels, and not under 
the Surplus Property Act of 1944 or reg¬ 
ulations thereunder. Such vessels as 
determined by the United States Mari¬ 
time Commission consist of: “all non- 
combatant vessels, except landing craft 
of all types, landing ship tanks, undocu¬ 
mented vessels under thirty (30) feet 
in length without propulsion machin¬ 
ery. and life boats with or without pro¬ 
pulsion machinery, when located within 
the continental United States.” 

(ii) The United States Maritime Com¬ 
mission may from time to time deter¬ 
mine that other vessels or types of ves¬ 
sels are not merchant vessels or capable 


>WAA Reg. 1. order 1. (12 F. R. 2996). 

*49 Stat. 1985; 46 U. S. C. 1101-1279. 


of conversion to merchant use. In such 
cases specific notice of such vessels or 
types of vessels shall be Immediately 
reported to the War Assets Administra¬ 
tion upon the making of the determina¬ 
tion. 

(2) The United States Maritime Com¬ 
mission is hereby designated as dispKisal 
agency for the disposal of the following 
types of surplus vessels located In the 
continental United States which have 
been determined by the Commission not 
to be merchant vessels or capable of con¬ 
version to merchant use: “landing craft 
of all types. Including landing ship 
tanks” together with any additional ves¬ 
sels determined later not to be merchant 
vessels or capable of conversion to mer¬ 
chant use. as provided in subparagraph 
(1) (ii) supra. 

(3) The War Assets Administration 
is hereby designated as disposal agency 
for all marine personal property (except 
as otherwise provided In this section). 
Including undocumented vessels which 
are under thirty (30) feet in length and 
without propulsion machinery, and in¬ 
cluding life boats with or without pro¬ 
pulsion machinery, and other items as¬ 
signed to War Assets Administration by 
§ 8301.51 under this part. 

(c) Agricultural, forest, gra^ng and 
mineral property; Department of Agri¬ 
culture. The Department of Agriculture 
is hereby designated as the disposal 
agency for surplus section 23 real prop¬ 
erty located within the continental 
United States which the Administrator 
shall classify as agricultural, forest, 
grazing, or mineral property: Provided, 
however. That the Department of In¬ 
terior is designated as disposal agency 
for all such property classified as graz¬ 
ing, or mineral property which was as¬ 
signed to it for disposal prior to the 23d 
day of February 1947. 

(d) All other property; War Assets 
Administration. (1) The War Assets 
Administration is hereby designated as 
disposal agency for all real and personal 
property of every type and classification 
located in the continental United States, 
declared surplus by owning agencies, ex¬ 
cept those types and classifications spe¬ 
cifically assigned to other disposal agen¬ 
cies under this part: Provided, That: 

(1) The Federal Works Agency is 
designated as disposal agency for all real 

f property which was assigned to it for 
dis^sal prior to the 29th day of January 
1947; 

(ii) The National Housing Agency is 
designated as disposal agency for all resi¬ 
dential and other property which was as¬ 
signed to it for disposal prior to the 29Ui 
day of January 1947; and 

(iii) The Department of Agriculture is 
designated as disposal agency for agri¬ 
cultural commodities and food processed 
from agricultiu-al commodities described 
in declarations filed prior to the 1st day 
of May 1947. 

(2) War Assets Administration is 
further designated as disposal agency for 
any type or types of personal property 
(except “military property”) which is by 
this part assigned to another disposal 
agency, where such property Is available 
and is to be disposed of to a foreign gov¬ 
ernment pursuant to a credit arrange¬ 
ment made between such government 


and War Assets Administration. In 
such cases any declarations in whole or 
in part covering such property shall be 
transferred to War Assets Administra¬ 
tion upon notice by it that such disposal 
is contemplated. 

§ 8301.4 Designation of disposal agen¬ 
cies; territories and possessions. The 
following designations of Government 
agencies as disposal agencies for surplus 
property located in the territories and 
possessions of the United States as de¬ 
fined in § 8301.1, are hereby made: Pro- 
vided. That the Administrator may as¬ 
sign any real property located in the 
territories and possessions to any of the 
disposal agencies designated in this part 
regardless of its classification whenever 
the Administrator shall determine such 
assignment aw>ropriate to facilitate dis¬ 
posal. 

(a) AU personal property not other- 
wUe assigned; War Assets Administra¬ 
tion. War Assets Administration is here¬ 
by designated as disposal agency for all 
personal property, including aircraft and 
property peculiar to aircraft, located in 
the territories and possessions, except 
vessels which the United States MariUme 
Commission determines to be merchant 
vessels or capable of conversion to mer¬ 
chant use; and except vessels to be dis¬ 
posed of under Public Law 305, 78th 
Congress (58 Stat. 223; 50 U. S. C. Sup. 
V. App. 1301), as amended by section 5 

(a) (1) of PubUc Law 716, 79th Con¬ 
gress (60 Stat. 976). 

(b) Ships; Maritime Commission. 
The United States Maritime Commission, 
pursuant to the provisions of section 10 

(b) of the Surplus Property Act of 1944, 
is the disposal agency for surplus vessels 
which it determines to be merchant ves¬ 
sels or capable of conversion to mer¬ 
chant use, to be disposed of under the 
Merchant Marine Act of 1936 as amend¬ 
ed. and other laws authorizing tlie sale 
of such vessels, and not under the Sur¬ 
plus Property Act of 1944 or regulations 
thereunder. Such vessels as determined 
by the United States Maritime Commis¬ 
sion consist of: “all non-combatant ves¬ 
sels of 1,500 gross tons or over, except 
LST's, located in the territories and pos¬ 
sessions.” The United States Maritime 
Commission is also statutory disposal 
agency for certain types of vessels as de¬ 
fined in Public Law 305, 78th Congress. 

(c) Real property—(1) War Assets 
Administration. The War Assets Ad¬ 
ministration is hereby designated as the 
disposal agency for all real property lo¬ 
cated in Hawaii and Alaska. 

(2) Department of Agriculture. The 
Department of Agriculture is hereby des¬ 
ignated as the disposal agency for all 
real property located in Puerto Rico and 
the Virgin Islands. 

§ 8301.5 Designation of disposal 
agency for, and disposal of, military 
property. The Department of State is 
hereby designated as the disposal agency 
for surplus military property looated in 
the continental United States, its terri¬ 
tories and possessions, for disposal to 
other governments. The term “military 
property” includes all arms, ammunition, 
spare parts, accessories, maintenance 
and service tools and equipment, clean¬ 
ing and preserving materials, military 
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automotive equipment, aircraft and air¬ 
craft maintenance and servicing equip¬ 
ment. naval combat type and auxiliary 
vessels (excluding vessels referred to in 
section 3 (d) of the act), special military 
clothing and equipage, and all other 
items required to train, equip, and main¬ 
tain military, aviation, and naval units 
as listed in approved tables of organiza¬ 
tion and equipment and technical publi¬ 
cations pertaining thereto for United 
States armed forces, and production 
equipment specially designed to produce 
munitions. No disposal agency other 
than the State Department shall dispose 
of any arms, ammunition, and imple¬ 
ments of war as defined by the Presi¬ 
dent’s Proclamation No. 2717 of February 
14.1947 (12 P. R. 1127). and facilities In¬ 
tended for the production thereof, to any 
foreign government without the consent 
in writing of the State Department; and 
no such disposals of such property by 
the State Department or any other dis¬ 
posal agency shall be made without the 
concurrence of the National Military Es¬ 
tablishment. 

§ 8301.6 Use of Standard Commodity 
Classification for purpose of assign- 
ments. The assignments made in 
8301.51 under this part through the use 
of Standard Commodity Classification 
code numbers are intended to be In aid 
of and supplementary to the assign¬ 
ments of the general classes of property 
made in § 8301.3. If. therefore, items 
fall within the general class of property 
assigned by this part but these items are 
not listed in the Standard Commodity 
Classification, they shall be disposed of 
by the general disposal agency to which 
the general class of property is assigned. 
Similarly, if the Standard Commodity 
Classification does not indicate that an 
item is included within more than one 
of the general classes of property as¬ 
signed in § 8301.3, the assignment of the 
general class shall control. 

§ 8301.7 Withdrawals —(a) Personal 
property. With the consent of the dis¬ 
posal agency, an owning agency may 
withdraw personal property which it has 
declared surplus and for which a decla¬ 
ration has been transmitted to such dis¬ 
posal agency pursuant to this part: Pro¬ 
vided, however. That such withdrawals 
may be made only (1) on the forms pre¬ 
scribed by § 8301.53* under this part, 
and (2) upon the agreement of the own¬ 
ing agency to pay all freight charges in 
connection with the movement of the 
property to the point designated by such 
agency, in cases where the disposal 
agency has assumed custody and ac¬ 
countability. 

(b) Real property. A request by an 
owning agency for the withdrawal of a 
declaration of surplus real property shall 
be transmitted to the Administration by 
the filing of WAA Form 1005 (formerly 
Form SPB-5) containing Justification 
for the requested withdrawal. The Ad¬ 
ministration. after consideration of the 
requelt and any additional evidence 
deemed appropriate, shall approve or 
disapprove the request and notify the 
owning agency accordingly. 

(c) mtional Military Establishment, 
For the purpose of this section, the Na- 

» WAA Reg. 1. Order 3 (11 F. R. 6774. 9572, 
14490) 
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tional Military Establishment, estab¬ 
lished by the National Security Act*fif 
'1947 (Public Law 253. 80th Congress). 
Departments of the Army, Navy and Air 
Force or constituent units thereof shall 
be considered as the owning agency with 
respect to any property declared surplus 
in declarations by the Department of the 
Army, the Department of the Navy, or the 
Department of the Air Force. 

§ 8301.8 Sales by a disposal agency 
other than the one to which the property 
is assigned. A disposal agency may dis¬ 
pose of personal property which is de¬ 
clared to it as surplus but which It as¬ 
signed under this part to another dis¬ 
posal agency; Provided, however, That 
disposal of any item of personal property 
in excess of a reported cost of three hun¬ 
dred dollars ($300) may be made only 
with the consent of such other disposal 
agency. 

§ 8301.9 Transfer of surplus property 
between territories and possessions and 
continental United States. No surplus 
personal property shall be transferred by 
a disposal agency from one territory or 
possession to another, or to the conti¬ 
nental United States, without the con¬ 
sent of the disposal agency acting as such 
‘ at the place of destination. Where such 
consent Is given and the transfer is made, 
disposal shall be made by the disposal 
agency acting as such at the place of 
destination. 

§ 8301.10 Authority of disposal agen¬ 
cies to dispose of surplus property. The 
disposal agencies designated in this part 
are hereby authorized and directed to 
dispose of property declared or assigned 
to them as surplus. Disposals shall be 
made in accordance with regulations, or¬ 
ders. and Instructions of the War Assets 
Administrator and those of the Surplus 
Property Administrator, the Surplus 
Property Board and the Surplus War 
Property Administration (created by Ex¬ 
ecutive Order 9425, February 19, 1944) 
which have not been rescinded and su¬ 
perseded, and in accordance with the 
objectives and provisions of the act. 

§ 8301.11 Proceeds to be covered into 
Treasury. Except as provided in subsec¬ 
tions (b). (c) and (d) of section 30 of 
the act. all proceeds from transfer or dis¬ 
position of property under the act (in¬ 
cluding rents, interest, other proceeds)^ 
shall be set aside in the special fund 
account in the Treasury, authorized in 
the First Deficiency Appropriations Act, 
1946.* Sums deducted from gross pro¬ 
ceeds under section 30 (b) of the act to 
determine net proceeds shall be set aside 
in such special fund account in the 
Treasury. Under no circumstances may 
a disposal agency designated by the Ad¬ 
ministrator retain all or any part of the 
proceeds from any transfer or disposi¬ 
tion under the act as reimbursement for 
the cost or expense of care, handling, dis¬ 
position or transfer of surplus property. 
Deposits or other payments forfeited by 
the purchaser shall not be considered to 
be proceeds from transfer or disposition 
of surplus property; such forfeitures 
shall not be set aside in a special fund ac¬ 
count in the Treasury but shall be cov¬ 


*Puh. Law 269, 79tb Ck)ng. (59 Stat. 632), 


ered Into miscellaneous receipts of the 
Treasury. 

§ 8301.12 Net proceeds, (a) Where 
the property transferred or disposed of 
was acquired by the use of funds either 
not appropriated from the general fimd 
of the Treasury or appropriated from 
the general fund of the Treasury but by 
law reimbursable from assessment, tax, 
or other revenue or receipts, then upon 
the request of the interested agency, the 
net proceeds of the disposition or trans¬ 
fer shall be credited to the reimbursable 
fund or appropriation or paid to the 
owning agency. As used herein, the 
term “net proceeds of the disposition or 
transfer” means the proceeds of the dis¬ 
position or transfer minus all expenses 
incurred for care and handling and dis¬ 
position or transfer. On and after De¬ 
cember 1, 1946, except as otherwise pro¬ 
vided herein, net proceeds shall be com¬ 
puted by deducting twenty (20) per cent 
from the gross proceeds of disposition or 
transfer when and as net proceeds are 
paid to the owning agency by the dis¬ 
posal agency and regardless of when the 
sale was made or collection effected. 
Unless otherwise provided herein such 
deduction shall be deemed to represent 
all expenses incurred by or for the ac- 
•^ount of the disposal agency for care, 
handling, and disposition or transfer. 
This percentage may be revised from 
time to time by the Administrator to re- 
fiect substantial changes in the over-all 
cost of care, handling, and disposition of 
surplus property. 

(b) Substantial expenditures for capi¬ 
tal Improvements or demolition made or 
incurred by a disposal agency in addition 
to the normal expense of care, handling, 
and disposition or transfer shall be de¬ 
ducted from the proceeds before com¬ 
puting net proceeds. Percentage deduc¬ 
tions to determine net proceeds shall be 
computed on the balance remaining after 
deducting such substantial expenditures. 

(c) When sales are made on credit, 
the percentage deductions shall be com¬ 
puted by applying said percentage de¬ 
ductions to such collections when and as 
paid to the owning agency by the dis¬ 
posal agency. All interest collected on 
credit sales shall be deposited In the spe¬ 
cial fund account in the Treasury. 

(d) Rents received shall be deemed to 
be proceeds, and on and after Decem¬ 
ber 1, 1946, the twenty (20) percent de¬ 
duction shall be made from each col¬ 
lection in the manner specified in para¬ 
graph (a) of this section. 

(e) No part of the proceeds received 
by a disposal agency from the sale of 
surplus property as scrap or salvage, or 
from charges made on donations, or 
from the sale of small lots, which for 
the purpose of this part shall be con¬ 
sidered to be any line item of personal 
property the cost of which (estimated if 
not known) is less than one hundred 
dollars ($100), shall be deemed to be net 
proceeds, and all such proceeds shall be 
deposited in the special fund account in 
the Treasui-y. ' 

(f) With the approval of the Admin¬ 
istrator in cases where the disposal 
agency demonstrates that it has not In¬ 
curred any expenses or has Incurred only 
negligible expenses of care, handling, dis- 
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position, or transfer, the disposal agency 
may make payment to, or credit the 
appropriate account of, an agency en¬ 
titled to such proceeds to the extent of 
the entire proceeds without deduction. 

(g) If it is impossible to determine the 
applicable gross proceeds (by reason of 
commingling of property or otherwise), 
disposal agencies shall deposit the gross 
proceeds into the special fund account 
in the Treasury, as required in § 8301.11 
of this part. 

(h) If practicable, before deposit in 
the special fund account, disposal agen¬ 
cies may, in the case of commingling,* 
make such payment or credit from the 
proceeds of the transfers or dispositions 
of similar property transferred or dis¬ 
posed of directly after the receipt of the 
surplus declaration. 

8301.13 Refunds and claims. Dis¬ 
posal agencies may make refunds and 
may make payments in settlement of 
claims pursuant to and to the extent au¬ 
thorized by section 30 (c) of the act. 
Disposal agencies shall not withhold, 
from deposit into the special fund ac¬ 
count in the Treasury, any part of the 
proceeds of dispositions for the purpose 
of making such refunds and payments 
to purchasers unless such amount is de¬ 
posited In a special account with the 
Treasurer of the United States. The 
maximum balance to be maintained in 
such special accoimt shall be determined 
and authorized by the Administrator: 
and no deposit shall be made In such ac¬ 
count which will bring the net balance of 
the account to an amount in excess of 
the determined maximum. In applying 
to the Administrator for such authoriza¬ 
tions, the disposal agency concerned shall 
recommend the maximum balance which 
it deems necessary. 

§8301.14 Expenses, (a) Govern¬ 
ment agencies shall apply to the Admin¬ 
istrator as provided herein for allocation, 
payment, or reimbiu-sement of funds to 
meet expenses of: 

(1) Government agencies designated 
by the Administrator as disposal agencies 
pursuant to the act; 

(2) Government agencies designated 
by the Administrator to render special 
services in connection with the disposal 
of surplus property in such amounts as 
shall be approved by the Bureau of the 
Budget; and ^ 

(3) Owning agencies in such amounts 
and upon such basis as shall be approved 
by the Bureau of the Budget, (1) for care 
and handling of surplus property from 
the date of the filing of a declaration of 
surplus covering such property filed with 
the Administrator or the disi>osal agency 
in accordance with applicable regula¬ 
tions of the Administrator or (ii) where 
declarations of surplus are deferred un¬ 
der established procedures approved by 
the Administrator and are made at ap¬ 
proximately the time of disposal or re¬ 
moval, for care and handling of surplus 
property, from the date of filing of no¬ 
tice by the owning agency to the disposal 
agency that sui'plus property is being 
held for disposal under such procedure. 

(b) Expenses for which funds may be 
allocated, paid or reimbursed hereunder 
shall not include 


(1) Costs incident to filing a declara¬ 
tion of surplus with the disposal agency, 
including the cost of taking inventories, 
ascertaining and furnishing proper de¬ 
scriptions, and preparation of the decla¬ 
ration of surplus, except to the extent 
that such costs may be incurred by dis¬ 
posal agencies acting under procedures 
referred to in § 8301.14 (a) (3) of this 
part. 

(2) Costs of separating personal prop¬ 
erty declared surplus from property of 
the owning agency and of making it 
available for inspection prior to declara¬ 
tion of surplus and the costs of placing 
the property in condition to Insure its 
reasonable preservation and safety in¬ 
cluding decontamination and removal of 
explosives or other inherently dangerous 
materials as well as all other such costs. 

(3) Costs of removing from real prop¬ 
erty such property of the owning agency 
which Is not declared surplus to a dis¬ 
posal agency and the costs of placing the 
real property in a stand-by condition to 
Insure, its reasonable preservation and 
safety including decontamination and 
removal of explosives or other Inherently 
hazardous objects as well as all other 
such costs. 

(4) Costs incident to disposal of 
property by owning agencies including 
preparation of property for sale as scrap. 

(5) Costs of removing surplus per¬ 
sonal property on clearance of privately 
owned or operated plants or where the 
owning agency is otherwise obligated to 
remove surplus property from private 
facilities. 

§ 8301.15 Estimate of expenses. On 
or before the 15th day of the last month 
of each quarter. Government agencies 
shall submit to the Administrator an 
estimate of their expenses for the suc¬ 
ceeding quarter (except that the esti¬ 
mate of December 1,1948, shall be made 
for the period ending February 28,1949) 
for which funds may be allocated, paid, 
or reimbursed hereunder, together with 
appropriate statements explaining the 
basis upon which the estimate was de¬ 
termined. Such expenses shall be pre¬ 
sented in such detail and in such form 
as may be mutually agreed upon between 
the dipsosal agency and the owning 
agency. The Administrator requires 
that in the preparation of estimates of 
expenses all agencies will explore all 
available means to reduce expenditures 
to a minimum. Each agency in prepar¬ 
ing estimates shall absorb indirect ad¬ 
ministrative or overhead expenses to the 
fullest extent possible within the limits 
of existing appropriations or enabling 
statutes. Bases for computing expenses 
may be established by the Administra¬ 
tor with.the approval of the Bureau of 
the Budget. Estimates of fiscal year ex¬ 
penses shall be submitted by Govern¬ 
ment agencies at such times as neces¬ 
sary to meet regular or special hearings 
before the Bureau of the Budget and the 
Congress. 

§ 8301.18 Statement of expenses. On 
or before the 15th day of each month, 
disposal and service agencies financed by 
this Administration shall submit to the 
Administrator a statement of their ex¬ 
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penditures and obligations for expenses 
made during the preceding month. 

§ 8301.17 Submission prior to commit- 
ment. Whenever substantial expenses 
are involved, particularly contracts in¬ 
volving commitments in excess of $100,- 
000, Government agencies may request 
the Administrator for determination of 
the propriety of such expenses prior to 
committing themselves to such expenses. 

§ 8301.18 Allocations and reimburse¬ 
ment, Within the terms and limits of 
its appropriations and subject to the ap¬ 
proval of the Bureau of the Budget when 
such approval is required, the Adminis¬ 
trator will, at the beginning of each 
quarter, allocate funds or authorize ex¬ 
penditures subject to reimbursement, as 
the case may be. in such amounts deter¬ 
mined to be necessary for proper ex¬ 
penses to cover that quarter. Reim¬ 
bursement will be made on the basis of 
vouchers submitted with such support¬ 
ing detail as the Administrator may re¬ 
quire. Government agencies shall make 
such reports as the Administrator may 
require and will cooperate with the Ad¬ 
ministrator in such studies as it may con¬ 
duct to determine effective and eco¬ 
nomical use of the funds allocated or 
authorized for reimbursement. 

§ 8301.19 Disposal agency compliance 
functions. Subject to the provisions of 
§ 8301.20 hereof requiring referral of 
criminal matters to the Department of 
Justice, each disposal agency shall per¬ 
form such investigatory functions as are 
necessary to Insure compliance with the 
provisions of the act and with the regu¬ 
lations, orders, directives, and policy 
statements of the Administrator includ¬ 
ing: 

(a) Periodic surveys of field unit dis¬ 
posal operations, to prevent or correct 
irregularities in the disposition of sur¬ 
plus property; 

(b) Such special investigations as the 
agency or the Administrator may con¬ 
sider necessary to insure the observance 
of prescribed disposal procedures; 

(c) Investigations upon the receipt of 
complaints or information from any 
source Indicating Irregular or Improper 
disposal of surplus property. 

§ 8301.20 Extent of investigation; re¬ 
ferral to other Government agencies. 
All information indicating violations by 
any person of Federal criminal statutes, 
or violations of section 26 (b) and sec¬ 
tion 27 of the act, including but not lim¬ 
ited to fraud against the Government, 
mall fraud, bribery, attempted bribery, 
or criminal collusion, shall be referred 
immediately to the Department of Jus¬ 
tice for further investigation and dispo¬ 
sition. Each disposal agency shall make 
available to the Department of Justice, 
or to such other Governmental investi¬ 
gating agency to which the matter may 
be referred by the Department of Jus¬ 
tice; all pertinent Information and evi¬ 
dence concerning the indicated viola¬ 
tions; shall desist from further investi¬ 
gation of the criminal aspects of such 
matters except upon the request of the 
Department of Justice; and shall coop¬ 
erate fully with the agency assiuning 
final jurisdiction in establishing proof of 
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criminal violations. After making the 
necessary referral to the Department of 
Justice, inquiries conducted by disposal 
agency compliance organizations shall 
be limited to obtaining information for 
administrative purposes. Cases involv¬ 
ing unfair trade practices shall be re¬ 
ferred promptly by the agency to the 
Federal Trade admission., Where ir¬ 
regularities reported or discovered in¬ 
volve wrong-doing on the part of indi¬ 
viduals holding positions In Government 
agencies other than the agency initi¬ 
ating the investigation, the case shall be 
reported immediately to the Administra¬ 
tor for an examination in the premises. 

§ 8301.21 Records. Each disposal 
agency shall prepare and maintain such 
records as will show full compliance with 
the provisions of §§ 8301.19 and 8301.20 
of this part and with the applicable pro¬ 
visions of the act. A written report 
shall be made of all compliance investi¬ 
gations conducted by each agency com¬ 
pliance organization. Each disposal 
agency shall maintain centralized files of 
all such reports at its respective depart¬ 
mental offices. Until otherwise directed 
by the Administrator, there shall be 
transmitted promptly to the Administra¬ 
tor one copy of any such report which 
contains information indicating crimi¬ 
nality on the part of any person or indi¬ 
cating non-compliance with the act or 
with the regulations, orders, directives, 
and policy statements of the Administra¬ 
tor. In transmitting such reports to the 
Administrator the agency shall set forth 
the action taken or contemplated by the 
agency to correct the improper condi¬ 
tions established by the investigation. 
Where any matter is referred to the De¬ 
partment of Justice or to the Federal 
Trade Commission, a copy of the letter 
of referral shall be transmitted to the 
Administrator. 

§ 8301.22 Regulations to he reported 
to the War Assets Administrator. Each 
disposal agency shall file with the War 
Assets Administrator copies of all regu¬ 
lations, orders, and Instructions of gen¬ 
eral applicability which it may issue in 
furtherance of the provisions, or any of 
them, of this part. 

§ 8301.23 Records and reports. Dis¬ 
posal agencies shall prepare and main¬ 
tain such records as will show full com¬ 
pliance with the provisions of this part 
and with the applicable provisions of the 
act. Reports shall be prepared and filed 
with the War Assets Administrator in 
such manner as may be specified by 
order Issued under this part subject to 
the approval of the Bureau of the Budget 
pursuant to the Federal Reports Act of 
1942. 

This revision of this part shall become 
effective September 1. 1948. 

Paul L. Mather,. 

Associate Administrator. 

For and on behalf of, 

Jess Larson, 

Administrator. 

August 27, 1948. 

IP. R. Doc. 48-7859: Piled. Aug. 30. 1948; 
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RULES AND REGULATIONS 

(Reg. 21 

Part 8302— Surplus Personal Property 

War Assets Administration Regulation 
2, August 18, 1947, as amended through 
February 25, 1948. entitled “Disposal of 
Surplus Personal Property to Priority 
Claimants** (12 F. R. 5586; 13 F. R. 750. 
891) is hereby revised and amended as 
herein set forth. The title is amended 
to read as follows: “Surplus Personal 
Property.’* Orders 2, 3, 5, 6, 7, 8, 9. 10, 
and 12. under Regulation 2 (11 F. R. 
6455; 10 F. R. 15217; 13 F. R. 1263; 11 
F. R. 7774; 11 F. R. 9036; 12 F. R. 898; 12 
F. R. 6664 ; 13 F. R. 345; 12 F. R. 2289; 12 
F. R. 7360) are hereby revoked. The 
following War Assets Administration 
regulations and orders issued thereunder 
are hereby superseded and rescinded by 
this part: Regulation 3, September 13, 
1946, entitled “Disposition of Surplus 
Property in Rural Areas and to Farmers’* 
(11 F. R. 11136); Regulation 4. May 21, 
1946, entitled “Disposal of Aircraft and 
Components and Parts of Aircraft’* (11 
F. R. 5868). and Order 4. as amended 
issued thereunder, (11 F. R. 1471.14104); 
Regulation 14, October 1, 1946. as 
amended through June 17, 1948, entitled 
“Disposal to Nonprofit Institutions and 
Discounts for Educational or Public- 
Health Institutions or instrumentalities’* 
(11 F. R. 11505; 12 F. R. 257; 13 F. R. 
3358), and Orders 1,2,3,5.7. as amended. 
8, and 9 issued thereunder (11 F. R. 6870. 
7426, 7970; 12 F. R, 3244, 3725. 6270; 13 
F. R. 2135, 3358; 12 F. R. 795; 13 F. R. 
2968); Regulation 19. December 7. 1945. 
as amended through December 1, 1947, 
entitled “Donation. Destruction, or 
Abandonment of Surplus Personal Prop¬ 
erty** (10 F. R. 14966; 11 F. R. 3691; 12 
F. R. 8155), and Orders 1 and 2 issued 
thereunder (10 F. R. 14968; 11F. R. 1991); 
Regulation 21. January 24. 1948. entitled 
“Pricing and Distribution Policy for Pro¬ 
duction Materials and Production Equip¬ 
ment** (13 F. R. 498). and Order 1 issued 
thereunder (13 F. R. 502); Provided, That 
the provisions of Order 2. as amended 
(13 F. R. 578. 2408) under the superseded 
Regulation 21 shall remain in full force 
and effect; Regulation 22, December 30, 
1947, entitled “Pricing and Distribution 
Policy for Consumer Goods** (13 F. R. 
82); Regulation 23, December 16, 1946, 
as amended March 18. 1947. entitled 
“Disposal of Electronics and Communi¬ 
cations Equipment’* (11 F. R. 14490; 12 
F. R. 1891), and Order 1 issued thereun¬ 
der (12 F. R. 3065); and Special Order 
27, January 24. 1946, entitled “Disposal 
of 10-in-l Rations to C. A. R. E.*’ (11 
F. R. 1199). 

Sec. 

8302.1 Dcflnltlona. 

8302.2 Scope. 

8302.3 Basic policy. 

8302.4 Information concerning avallablUty 

of property. 

8302.5 Transfers to Government agencies. 

8302.6 Transfers of surplus standard ad¬ 

ministrative and maintenance 
property to the Treasury Depart¬ 
ment and acquisition of such 
property by Government agencies. 

8302.7 Methods of sale. 

8302.8 Prices and pricing methods. 

8302.9 Maximum and minimum quanti¬ 

ties. 


Sec. 

8302.10 Precedence for small purchasers. 

8302.11 Classes of purchasers. 

8302.12 Exclusive sales to one purchaser. 

8302.13 Competitive bidding. 

8302.14 Importation of military property 

Into the United States. 

8302.15 Findings Justifying donation, de¬ 

struction, or abandonment. 

8302.16 Donations under Siuplus Property 

Act of 1944. 

8302.17 Abandonment or destruction. 

8302.18 Abandonment or destruction with¬ 

out notice. 

8302.19 Demilitarization of surplus com¬ 

bat materiel. 

8302.20 Regulations by disposal agencies to 

be reported to the War Assets 
Administrator. 

8302.21 Records and reports. 

Authomty: 5§ 8302.1 to 8302.21. inclusive, 
Issued under Surplus Property Act of 1944, 
as amended (58 Stat. 765, as amended; 50 
U. S. C. App. Supp. 1611), Pub. Law 181, 
79th Cong. (59 Stat. 533; 60 U. S. C. App. 
Supp. 1614a. 1614b); Reorg. Plan 1 of 1947 
(12 P. R. 4534); and Pub. Law 862, 80th Cong. 

§ 8302.1 Definitions—‘ia) Terms de- 
fined in act. Terms not defined in para¬ 
graph (b) of this section which are de¬ 
fined in the Surplus Property Act of 
1944 shall in this part have the meaning 
given to them in the act. 

(b) Other terms. (1) “Personal prop¬ 
erty’’ means any surplus personal prop¬ 
erty Including aircraft, aircraft compo¬ 
nents, and electronics (and does not in¬ 
clude real property consisting of land 
and interest in land, together with build¬ 
ings, fixtures, facilities, utilities, equip¬ 
ment, and the property located thereon 
or adapted for use in connection there¬ 
with). 

(2) ‘’Production materials’* as used in 
this part means personal property com¬ 
posed of raw or semi-finished materials 
which are themselves generally employed 
In the fabrication of end products or 
Incorporated therein. Such materials 
customarily move from a manufacturer 
to an industrial user or distributor whose 
function combines that of a wholesaler 
and retailer. “Production materials’* 
does not include finished products which 
may be incorporated in end products but 
customarily move to the consumer 
through wholesalers and retailers. 
These latter products are governed by 
the pricing and distribution policy for 
consumer goods provided for in this 
part. 

(3) “Production equipment** means 
personal property of the following or sim¬ 
ilar types: machine tools, plant equip¬ 
ment and attachments thereto, used for, 
or in conjunction with, production facil¬ 
ities, except land and buildings, whether 
located in Government-owned or pri¬ 
vately owned plants or property. 

(4) “Small business** means any en¬ 
terprise or group of enterprises under 
common ownership or control which by 
reason of its relative size and position in 
its industry Is determined by the War 
Assets Administration to be a small 
business. 

(5) “Reviewing authority** means a 
local, regional or departmental board of 
review of a disposal agency; it may con¬ 
sist of one or more persons. 

(6) “Consumer goods’* as used In this 
part means any personal property other 
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than production materials, production 
equipment, and combat materiel. 

(7) ‘‘Combat materiel” means ammu¬ 
nition and explosives of all kinds, gases, 
lethal weapons, fire-control equipment, 
tanks and similar equipment, and ac¬ 
cessories and components of the fore¬ 
going. 

(8) “Nonprofit institution** means any 
nonprofit scientific, literary, educa¬ 
tional, public-health, public-welfare, 
charitable or eleemos 3 mary institution, 
organization, or association, or any non¬ 
profit hospital or similar institution, or¬ 
ganization, or association, which has 
been held exempt from taxation imder 
section 101 (6) of the Internal Revenue 
Code, or any nonprofit vplunteer fire 
company or cooperative hospital or simi¬ 
lar institution which has b^n held ex¬ 
empt from taxation imder section 101 
(8) of the Internal Revenue Code. 

(9) “Instrumentality** means any in¬ 
strumentality of a State, territory, or 
possession of the United States, the Dis¬ 
trict of Columbia, or any political sub¬ 
division thereof, as well as such States 
and subdivisions themselves. 

(10) “Salvage** means property that is 
in such a worn, damaged, deteriorated or 
incomplete condition, or is of such a spe¬ 
cialized nature that it has no reasonable 
prospect of sale as a unit, or is not usable 
as a unit without major repairs or alter¬ 
ation. Salvage has some value in excess 
of its basic material content because it 
may contain serviceable components or 
may have value to a purchaser who may 
make major repairs or alterations. 

§ 8302.2 Scope, This part shall apply 
to (a) disposals by disposal agencies in 
the continental United States, its terri¬ 
tories and possessions, and <b) donation, 
destruction or abandonment of surplus 
personal prop)erty. except records, docu¬ 
ments, archives and confidential papers. 

§ 8302.3 Policy —Ca) Basic policy. 
*rhe Congressional policy announced by 
the Surplus Property Act of 1944 is to 
discourage monopolistic practices and to 
foster wide distribution of surplus com- 
mocUties to consumers at fair prices, 
utilizing normal channels of trade in 
such manner as to avoid discrimination 
against small business. 

(b) Objectives. In accordance with 
Public Law 862, 80th Congress, as of 
August 31, 1948, the priorities and pref¬ 
erences under the Surplus Property Act 
of 1944. as amended, are not applicable 
to property declared surplus to disposal 
agencies hereunder. However, disposal 
agencies shall establish procedures and 
methods for disposal which are consist¬ 
ent with the objectives of the act. The 
objectives stated in section 2 of the act 
are augmented by other provisions which 
intend: (1) that until peace is concluded 
the needs of the established programs 
of the armed forces shall have para¬ 
mount consideration; (2) to facilitate 
the transfer of surplus property from 
disposal agencies to other Government 
agencies fir their own use and not for 
transfer or disposition unless otherwise 
authorized; (3) to afford States, local 
governments, and nonprofit institutions, 
and instrumentalities an opportunity to 
fulfill their legitimate needs; (4) that 
surplus property be disposed of by 


methods calculated to effectuate distri¬ 
bution so that (i) veterans are given an 
opportunity to establish and maintain 
a small business concern, professional 
or agricultural pursuit, (il) farmers and 
farmers* cooperative associations have 
an opportunity to obtain surplus prop¬ 
erty equal to that of their comparable 
buying levels in other pursuits; and (5) 
that small business is not discriminated 
against in the disposal, distribution, and 
use of surplus property. 

§ 8302.4 Information concerning avail- 
ability of property —(a) Federal agen¬ 
cies and purchasers which are by law 
prohibited from competitive bidding. 
Disposal agencies shall establish proce¬ 
dures which will give purchasing officers 
of Government agencies and other pur¬ 
chasers who are by law prohibited from 
competitive bidding an opportunity to 
fulfill their legitimate needs. 

(b) Notice of offering. Disposal agen¬ 
cies shall so far as practicable give uni¬ 
form wide public notice of surplus prop¬ 
erty available or offered for sale within 
the area in which the offering is made. 
If adequate public advertising or notice is 
used as the method of offering, no other 
notice need be given. 

(c) Small business. ‘The Department 
of Commerce, having been vested by £x- 
ecuUve Order 9665 (11 P. R. 3) with 
the functions and responsibilities of 
Smaller War Plants Corporation set forth 
in sections 18 (c) and (d) of the Surplus 
Property Act of 1944, should bring to the 
attention of the War Assets Administra¬ 
tor and the disposal agencies, the needs 
and requirements of small business, and 
any cases or situations which have re¬ 
sulted in or would effect discriminations 
against such business. 

§ 8302.5 Transfers to Government 
agencies —(a) Without reimbursement. 
Disposal agencies shall make such trans¬ 
fers of surplus property to a Government 
agency without reimbursement or trans¬ 
fer of funds whenever a transfer on such 
terms by the owning agency (by which 
such property was declared surplus) 
would be authorized by any law approved 
subsequent to June 21, 1944, to be made 
to the agency desiring such property. 
The agency desiring such property with¬ 
out reimbursement or transfer of funds 
shall cite its authority for such transfer 
and shall pay all transportation charges 
but not the cost of packing, and shall 
furnish when necessary a Government 
bill of lading bearing identification of 
the appropriation against which such 
transportation charges are to be charged. 

(b) Fair value. Except for transfer 
to Government agencies under para¬ 
graph (a) of this section, the price to 
Federal agencies shall be at the fair value 
thereof. (1) Except in the case of com¬ 
petitive bid sales, the fair value shall be 
the price fixed by the disposal agency. 
(2) Disposal agencies shall endeavor to 
fulfill the needs of Government agencies 
at fixed prices. However, when the com¬ 
petitive bid method is used, the fair value 
shall be the highest acceptable bid re¬ 
ceived for the particular property at such 
offering. 

§ 8302.6 Transfers of surplus standard 
administrative and maintenance prop¬ 
erty to the Treasury Department and 


acquisition of such property by Govern¬ 
ment agencies, (a) In order to facili¬ 
tate the transfer of surplus property 
from one Government agenpy to other 
Government agencies for their own use 
and not for transfer or disposition to 
others outside the Government, the 
Treasury Department as the central pro¬ 
curement agency of the Government 
may acquire from the disposal agencies 
such quantities of surplus standard ad¬ 
ministrative and maintenance property 
as it needs to satisfy the requirements 
for such property of all Government 
agencies within the continental United 
States, other than the National Military 
Establishment and the Veterans* Admin¬ 
istration. and other than each disposal 
agency for the types of property for 
which it is designated as such under Part 
8301.* Government agencies shall coop¬ 
erate with the Treasury Department in 
compiling estimates and shall provide 
the Treasury Department with such in¬ 
formation concerning their requirements 
as it may need in order to promote the 
fullest utilization of surplus property. 

(b) Disposal agencies shall transfer 
surplus standard administrative and 
maintenance property to the Treasury 
Department at a fair value which reflects 
the estimated expenses to be incurred by 
the Treasury Department in making dis¬ 
tribution to Government agencies, and 
the Treasury Department shall promptly 
upon such transfer take possession and 
assume responsibility for the care, han¬ 
dling, and disposition of such property. 

(c) It shall be the responsibility of all 
such Government agencies, in order to 
avoid making purchases of such property 

• through commercial channels when such 
property is available from surplus, con¬ 
tinuously to consult the stock catalogues 
Issued by the Bureau of Federal Supply 
of the ’Treasury Department and the in¬ 
ventory records of War Assets Adminis¬ 
tration, 

(d) Except in cases where transfers 
may be made without reimbursement or 
transfer of funds, no Government 
agency, other than the National Military 
Establishment and the Veteran^* Admin¬ 
istration. and other than each disposal 
agency for the t 3 q)es of property for 
which it is designated as such under Part 
8301, shall within the continental United 
States acquire by direct transfer from 
a disposal agency any type of surplus 
standard administrative or maintenance 
property which is offered for disposal by 
the Treasury Department and immedi¬ 
ately available for acquisition by such 
Government agency: Provided, *rhat if 
none of a desired type of property is im¬ 
mediately available for acquisition by a 
Government agency, such agency may 
purchase such desired property directly 
from the disposal agency. 

§8302.7 Methods of safe—(a) Fixed 
prices. The fixed price method of sale 
may be used only in cases where prop¬ 
erty meets all of the following condi¬ 
tions: (1) It is a standard commercial 
item; (2) It is readily marketable; (3) It 
is in 0-4 condition or better; and (4) It 
Is available In Inventory in sufficient 
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quantity to justify sales programming 
at a fixed price or in cases where the 
Administrator determines it to be in the 
best interests of the Government: -Pro¬ 
vided, That transfers authorized by law 
to be made to Government agencies or 
others without reimbursement or trans¬ 
fer of funds may be made without the 
necessity of determining the fixed price. 
When all of the conditions mentioned 
above do not exist, other methods of sale 
should be used in the discretion of the 
disposal agency, subject to the conditions 
applicable thereto as specified in para¬ 
graph (b) or (c) following. 

(b) Competitive bids. The competi¬ 
tive bid method of sale should be pre¬ 
ferred and may be used (1) where any 
of the conditions referred to in para¬ 
graph (a) of this section do not exist, 
or (2) where the property is available 
In mixed lots or small quantities, or (3) 
when rapid clearance of a site is neces¬ 
sary. or (4) when the property remains 
in inventory after full and adequate offer¬ 
ing has been made at fixed prices to all 
classes of purchasers in the areas in 
which such property is normally pur¬ 
chased. The competitive bid method in¬ 
cludes the use of sealed bids, open bids, 
public auctions, or a combination of these 
methods. 

(c) Negotiated sale. Negotiated sales 
may be used by the disposal agency for 
any one or more reasons set forth in sub- 
paragraphs hereunder: Provided, how¬ 
ever, That whenever negotiated sales are 
used, the disposal agency shall prepare 
and file in writing a full justification of 
the desirability or necessity for using this 
method of sale and such sales shall not 
be consummated except with the ap¬ 
proval of a reviewing authority: 

(1) When the proposed purchasers 
can perform certain functions necessary 
to make the property salable, such as re¬ 
pairing, rehabilitating, sorting, grading, 
or testing, more economically and effec¬ 
tively than the disposal agency or others; 

(2) When the property is such a haz¬ 
ard to health and property as to require 
Immediate disposition; 

(3) When the property will spoil or 
deteriorate so rapidly as to jeopardize 
any disposal unless immediately sold; 

(4) When the property is to be sold to 
a foreign government by or at the re¬ 
quest of the State Department; 

(5) When the property remains in in¬ 
ventory after full and adequate offering 
at competitive bid to all classes of pur¬ 
chasers or claimants; 

(6) When the disposal agency makes 
a written finding that the property is (i) 
of so special a nature or manufacture 
or limited use that only one or a few 
purchasers would be Interested In the 
acquisition and (ii) that an offering of 
such property by competitive bidding 
would prejudice the monetary return to 
the Government if all such bids were 
subsequently rejected; 

(7) In individual cases, where upon 
application by the disposal agency the 
Administrator finds that the objectives 
of the Act will be more fully complied 
with by using such type of sale. 

§ 8302.8 Prices and pricing methods — 

(a) General. In fixed price sales, prices 
shall be established as close to the cur¬ 


RULES AND REGULATIONS 

rent market price as practicable, recog¬ 
nizing that they must be attractive 
enough to move the property and com¬ 
pensate for any unusual features of the 
property or in its physical location which 
may add to the diflQculty of removal or 
reselling. 

(b) Discounts. In fixed price sales 
discounts may be granted on the disposal 
of surplus property only (1) when differ¬ 
ent price levels are established in order to 
compensate for the services rendered in 
the distribution of property to the various 
levels of trade; or (2) when a discount is 
granted pursuant to the pj»vlsions of 
this part to compensate the Treasury 
Department for performing distributive 
services for a disposal agency. Discounts 
may not be granted for volume purchases 
in any case for any item. 

(c) Production materials. In fixed 
price sales production materials will be 
disposed of at one price for one minimum 
quantity and only one level of trade shall 
be applicable. However, where custom¬ 
ary in the trade a discount may be al¬ 
lowed the distributor. 

(d) Production equipment. In fixed 
price sales, production equipment shall 
be disposed of at a single price for one 
minimum quantity without discount ex¬ 
cept where the particular equipment 
normally moves through an intermediate 
channel in which case a discount may be 
allowed for the distributive function of 
the purchaser performed as to each par¬ 
ticular type. 

(e) Consumer goods. Generally, in 
fixed price sales, prices for consumer 
goods shall be set for two levels of trade— 
wholesale and retail. The differential 
between these prices should correspond 
to the differences in the cost of distribu¬ 
tive functions performed. In those in¬ 
stances where it is not feasible or custom¬ 
ary to offer a commodity to two levels 
of trade, a uniform price may be set for 
all purchasers. 

§ 8302.9 Maximum and minimum 
quantities—(a) Maximum quantities. 
<1) The maximum quantity which 
should be offered by the disposal agency 
to any one purchaser should to the extent 
feasible be a quantity which will assure 
wide distribution of the available prop¬ 
erty. Such maximum quantities shall be 
established in all cases where it reason¬ 
ably may be expected that the total de¬ 
mand will exceed the supply offered for 
sale within the area in which the offering 
is made. 

(2) In fixed price sales, whenever the 
available quantity of surplus property is 
insufficient to satisfy the requirements 
of eligible purchasers, all purchase 
orders submitted by affiliated persons, 
firms, or corporations, or by groups 
thereof under common ownership or con¬ 
trol for the same type of property in a 
single sales offering shall be treated as a 
single purchase order. 

(b) Minimum quantities. (1) The 
minimum quantities, i. e., the minimum 
lot size, which should be offered for sale 
by the disposal agency should to the ex¬ 
tent feasible be a quantity which will 
enable small independent purchasers 
and institutional buyers (not retail con¬ 
sumers) to participate. Such minimum 
quantities may be larger when (i) large 


quantities of merchandise are packaged 
in military cartons or in bulk containers 
and it would be uneconomical to repack¬ 
age the property to provide for sales in 
smaller quantities, or (li) it is necessary 
to consolidate several packages in order 
to assure an equitable or appropriate 
distribution of the property to each pur¬ 
chaser. 

(2) In fixed price sales of consumer 
goods to two trade levels^ a larger mini¬ 
mum quantity applicable to the whole¬ 
sale trade should be offered to whole¬ 
salers of the commodity offered who 
agree to use their best efforts to sell to 
small independent retail establishments. 

§ 8302.10 Precedence lor small pur¬ 
chasers. In fixed price sales when the 
total supply of a commodity is less than 
the amount ordered, consideration shall 
be given to the needs of other purchasers 
before large quantities are sold to one or 
a few purchasers. Precedence shall be 
given to orders received from small pur¬ 
chasers and from wholesalers and dis¬ 
tributors who serve small independent 
purchasers. 

§ 8302.11 Classes of purchasers. In 
the case of fixed price sales the follow¬ 
ing conditions shall be observed for the 
classes of purchasers specified: (a) In¬ 
stitutional buyers, commercial exporters, 
foreign governments acting through duly 
accredited agents or representatives in 
the United States, and foreign commer¬ 
cial firms acting through their duly ac¬ 
credited agents in this country shall be 
permitted to participate on the same 
level as wholesalers or distributors. 

(b) Purchasing agents, (including 
resident buyers, commission men, bro¬ 
kers. and other agents) who perform the 
purchasing function for the principals 
they represent, shall be permitted to par¬ 
ticipate in disposals of surplus property. 
Sales made through agents shall be made 
only in the name of the principal they 
represent and in fixed price sales at the 
level of distribution of the principal. 
Such agents shall be required to present 
a written authorization from the princi¬ 
pal for each purchase. 

(c) All purchasers who may partici¬ 
pate in fixed price sales shall also be 
eligible to acquire property offered by 
any other method. 

(d) Ultimate consumers (persons who 
buy for their own personal use) are not 
ordinarily expected to purchase surplus 
property directly from the disposal 
agency except when such property is 
offered in suitable lots or units under 
circumstances which will not complicate 
the work of disposal, or where sales to 
ultimate consumers, for example 
through rural farm auctions, would be 
more .effective than offerings by other 
methods. Sales to ultimate consumers 
or to any other purchasers who are not 
normal trade channels may be made in 
any quantity and by any method of sale 
after it has been found by the disposal 
agency that the property will not or does 
not normally move through normal 
channels of trade. 

(e) Manufacturers who perform the 
distributive functions of serving small 
independent retailers may buy consumer 
goods as wholesalers in fixed price sales, 
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subject to the rules applicable to pur¬ 
chases made by wholesalers. 

(f) Wholesalers and manufacturers 
who own, operate, or control retail stores 
are required to buy consumer goods as 
retailers in fixed price sales for their 
company-owned or controlled retail 
stores. 

(g) Buying offices of associated groups 
of retail stores operated on the volun¬ 
tary chain system of buying will buy con¬ 
sumer goods as retailers in fixed price 
sales. 

(h) Cooperative organizations shall 
be permitted to participate In fixed price 
sales at the same time and under the 
same conditions as other commercial 
enterprises. In determining the level of 
trade at which a particular cooperative 
organization will buy. consideration 
should be given solely to its distributive 
functions and not the features of coop¬ 
erative ownership. 

(1) Industrial users, i. e.. manufac¬ 
turers or commercial enterprise of a 
class which normally purchases property 
for its own use and not for resale shall 
be permitted to participate in fixed price 
sales of consumer goods at the retail 
level, or at the wholesale level (at the 
minimum quantity specified in § 8302.9) 
if such class customarily buys from man¬ 
ufacturers at the same price as whole¬ 
salers. Provided, That in either case the 
property so purchased is not resold in 
its present form except after incorpora¬ 
tion into an end product. Orders of 
commercial and industrial purchasers 
shall be filled in accordance with 
§ 8302.10 after retailers and wholesalers 
who serve small retailers. 

§ 8302.12 Exclusive sales to one pur- 
chaser. It is contrary to general policy 
to sell all lots of surplus property con¬ 
tained in one offering, exclusively to one 
purchaser in a fixedr price sale as dis¬ 
tinguished from a negotiated sale or a 
competitive bid offering. Exceptions 
may be taken to this rule only when: 

(a) It is necessary to protect public 
health or public safety, or 

(b) The exclusive purchaser can per¬ 
form certain functions necessary to make 
the property salable, such as repairing, 
rehabilitating, sorting, grading, or test¬ 
ing more economically and effectively 
than the disposal agency or others, or 

(c) The disposal agency makes a 
written finding that the property is (1) 
of so special nature or manufacture or 
limited use that only one or a few pur¬ 
chasers would be interested in the ac¬ 
quisition and (2) that an offering of such 
property by competitive bidding would 
materially prejudice the monetary re¬ 
turn to the Government if all such bids 
were subsequently rejected. 

§ 8302.13 Competitive bidding, (a) 
Whenever the competitive bid method ot 
sale Is employed, an upset price shall be 
established representing the tentative 
estimate of the lowest price acceptable 
to the disposal agency. The amount of 
the upset price shall not be disclosed in 
the offering nor in any other way to any 
person not in the employ of the disposal 
agency. If all or some bids received are 
lower than such upset price, the disposal 
agency may, reject the bids below the 
No. 170-4 


upset price, or. with the approval of the 
reviewing authority may accept them. 

(b) Federal agencies. State and local 
governments and nonprofit Institutions 
and instrumentalities shall be permitted 
to participate in competitive bid sales on 
the same terms and conditions as com¬ 
mercial bidders: Provided, That pro¬ 
vision may be made in the case of an 
original offering for recognition of offers 
from such agencies as are by law pro¬ 
hibited from competitive bidding. 

(c) No certificate or other finding 
shall be required that the property of¬ 
fered for sale by competitive bidding is 
scrap or salvage. A scrap warranty 
may be required of the purchaser in 
cases where the disposal agency finds 
that the property is dangerous to public 
health or safety, or in other appropriate 
cases. 

§ 8302.14 Importation of military 
property into the United States. Sur¬ 
plus military property consisting of arms, 
ammunition and munitions of all types 
located in the continental United States, 
or in its territories and possessions, 
which is disposed of to foreign govern¬ 
ments or to persons for export to for¬ 
eign areas shall not, after delivery to a 
foreign area, be imported into the United 
States in the same or substantially the 
same form in which it was exported from 
the United States if it is readily identi¬ 
fiable as such, except to the extent that 
may be authorized by order issued here¬ 
under: Provided, That such property 
may be so Imported on consignment to 
a person or firm in the United States for 
the purpose of reconditioning for re¬ 
export. Nothing in this section shall 
prevent surplus property transferred to 
a Government agency for use in foreign 
areas from being brought into the con¬ 
tinental United States, its territories 
and possessions, by such Government 
agency. 

§ 8302.15 Findings justifying dona^ 
tion, destruction, or abandonment. Ex¬ 
cept as to property disposed of under 
§§ 8302.16 (b) and 8302.18, no prop>erty 
shall be donated, destroyed, or aban¬ 
doned by a disposal agency imless it shall 
have been affirmatively found either by 
the disposal agency that: (a) such prop¬ 
erty has no commercial value (property 
shall be deemed to have no commercial 
value for the purposes of this part if it 
can reasonably be expected to have no 
market value for the purposes for which 
it was originally Intended); or (b) the 
estimated cost of its care, handling, and 
disposition would exceed the estimated 
proceeds of its sale for any purpose. Such 
findings shall be reduced to writing 
by the finding agency. Whenever prop¬ 
erty proposed to be disposed of here¬ 
under by any agency at any one location 
at any one time had an original cost 
(estimated if not known) of more than 
$1,000, the findings shall be approved by 
a reviewing authority before any such 
disposal. 

§ 8302.16 Donations under Surplus 
Property Act of 1944^(a) Authority to 
donate. Subject to the provisions of 
paragraph (b) of this section, a disposal 
agency may donate property in its pos¬ 


session or control, as to which findings 
have been made in compliance with the 
provisions of § 8302.15 to any donees 
within the following classes: (1) agen¬ 
cies or institutions supported by the 
Federal Government; (2) agencies or in¬ 
stitutions supported by any State or lo¬ 
cal government; and (8) nonprofit edu¬ 
cational or charitable institutions. 

(b) American Red Cross property. 
Any property which was processed, pro¬ 
duced, or donated by the American Na¬ 
tional Red Cross for any Government 
agency may be donated by a disposal 
agency to the American National Red 
Cross upon its request, solely for chari¬ 
table purposes. No such property shall 
be disposed of either under the Surplus 
Property Act of 1944 or under any other 
law except after notice to and consulta¬ 
tion with the American National Red 
Cross. 

(c) Disposal costs. The donating 
agency shall require any donee to pay 
all costs of packing and shipping to the 
donee. 

§ 8302.17 Abandonment or destruc^ 
tion —(a) Notice of Proposed abandon¬ 
ment or destruction. Except as pro¬ 
vided in § 8302.18, property shall not be 
destroyed or abandoned by a disposal 
agency until thirty (30) days after pub¬ 
lication of notice of such proposed de¬ 
struction or abandonment. Such notice 
shall contain a general description of the 
property to be destroyed or abandoned 
and shall be published once in a news¬ 
paper having a general circulation in the 
area in which the property is located. 
Such notice shall contain an offering to 
sell the property or to donate it to eligible 
donees under § 8302.16 A copy of such 
notice shall be given to the Administra¬ 
tor at the beginning of such thirty (30) 
day period. The Administrator finds 
that such notice will constitute the rea¬ 
sonable efforts required by section 13 (b) 
of the Surplus Property Act to dispose of 
such property otherwise than by de¬ 
struction. 

(b) Authority to abandon or destroy. 
Property, as to which findings have been 
made in compliance with the provisions 
of § 8302.15 and notice has been given as 
provided in paragraph (a) of this sec¬ 
tion, may be abandoned or destroyed b^ 
a disposal agency when such agency 
shall find that donation pursuant to the 
provisions of §8302.16 is not feasible. 
Such finding shall be reduced to writ¬ 
ing by such agency before any such 
abandonment or destruction is made. 
Whenever property proposed to be aban¬ 
doned or destroyed hereunder by any 
agency at any one location at any one 
time had an original cost (estimated if 
not known) of more than $1,000, the find¬ 
ing shall be approved by a reviewing au¬ 
thority before any such abandonment or 
destruction. No abandonment or de¬ 
struction shall be made in a manner 
which is detrimental or dangerous to 
public health or safety or which will 
cause an infringement of the rights of 
other persons. 

§ 8302.18 Abandonment or destruc¬ 
tion without notice. Property may be 
abandoned or destroyed by a disposal 
agency without public notice upon a 
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finding by a responsible officer, approved 
by a reviewing authority, that the imme¬ 
diate destruction or abandonment of the 
property is necessary or desirable be¬ 
cause of its natiu*e or because of the ex¬ 
pense or difficulty of its care and han¬ 
dling. Such abandonment or destruction 
shall be deemed to be authorized under 
this section, (a) whenever the value of 
the property is so little or the cost of its 
care and handling is so great that its 
retention for thirty (30) days to adver¬ 
tise for donees is clearly not justified, or 

(b) whenever abandonment or destruc¬ 
tion is required by military necessity or 
by Considerations of health, safety, or 
security. Such findings shall be reduced 
to writing by stich agency. Whenever 
property proposed to be destroyed at 
any one location at any one time had an 
original cost (estimated if not known) 
of less than $100, it shall be presumed 
for the piu-poses of this section that its 
immediate destruction or abandonment 
without notice is justified by reason of 
the expense or difficulty of its care and 
handling. The right to abandon or 
destroy under this section shall not be 
deemed to preclude the donation of any 
property as to which appropriate findings 
have been made. 

§ 8302.19 Demilitarization of surplus 
combat materiel The War Assets Ad¬ 
ministrator recognizes that combat ma¬ 
teriel often must be mutilated, disarmed, 
or otherwise demilitarized before dis¬ 
posal. In the Interest of public health 
and safety and of national defense, a 
considerable amount of such property 
must be rendered innocuous, made unfit 
for further military use, or stripped of 
any confidential or secret characteristics. 
Such demilitarization shall be accom¬ 
plished in such manner as to preserve so 
far as possible any civilian utility or 
commercial value of the property. Any 
such property which is found by the dis¬ 
posal agency to have no commercial 
value after demilitarization, or of which 
the estimated cost of care, handling, and 
disposition does or will exceed the esti¬ 
mated proceeds, shall be disposed of in 
accordance with the provisions of this 
part. 

§ 8302.20 Regulations by disposal 
agencies to be reported to the War Assets 
Administrator. Each disposal agency 
shall file with the War Assets Adminis¬ 
trator copies of all regulations, orders, 
and instructions of general applicability 
which it may issue in furtherance of the 
provisions, or any of them, of this part. 

§ 8302.21 Records and reports. Dis¬ 
posal agencies shall prepare and main¬ 
tain such records as will show full com¬ 
pliance with the provisions of this part 
and the applicable provisions of the act. 
Disposal agencies shall report donations 
imder the authority of this part to the 
War Assets Administrator on the appro¬ 
priate form designated by Order 8 of 
Part 8301.® Reports shall be prepared and 
filed with the War Assets Administrator 
In such manner as may be specified by 
order issued under this part subject to 
the approval of the Bureau of the Budget 
In accordance with the Federal Reports 
Act of 1942. 
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This revision of this part shall become 
effective September 1,1948. 

Patjl L. Matheb. 
Associate Administrator. 

For and on behalf of, 

Jess Jaarson, 
Administrator. 

August 27, 1948. 

IP. R, Doc. 48-7868; Filed, Aug. 30, 1948; 
11:52 a. m.] 


TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chapter II—Corps of Engineers, 
Department of the Army 

Part 203—Bridge Regulations 

Part 207—Navigation Regulations 

KEWEENAW WATERWAY, MICHIGAN 

1. Pursuant to the provisions of sec¬ 
tion 5 of the River and Harbor Act of 
August 18, 1894 (28 Stat. 362; 33 U. S. C. 
499), § 203.642 is hereby prescribed to 
govern the operation of the Michigan 
State Highway Department bridge across 
Keweenaw Waterway, between Houghton 
and Hancock, Michigan, as follows; 

§ 203.642 Keweenaw Waterway, Mich,, 
Michigan State Highway Department 
bridge between Houghton and Hancock. 

(a) The owner of or agency controlling 
this bridge shall provide the appliances 
and personnel necessary for the safe, 
prompt, and efficient operation of the 
draw. The bridge shall be provided with 
a whistle or siren capable of being heard 
distinctly three-fourths mile away in any 
condition of weather, and an electric 
light signal, on the top of and near the 
center of the swing span, which will give 
flashes of the same duration and at the 
same time as the audible signals. 

(b) Vessels approaching the bridge 
shall reduce their speed sufficiently fo 
enable them to come to a^top before 
arrival at the bridge should the draw fall 
to open. 

(c) The call signal for opening of the 
draw shall be one long and two short 
blasts. If the draw can be opened 
promptly the bridge tender shall reply 
by repeating the call signal. If the draw 
cannot be opened promptly, or if it is 
open and must be closed immediately, 
the bridge tender shall reply by sound¬ 
ing five short and rapid blasts, to be 
repeated at regular Intervals imtil ac¬ 
knowledged by the vessel. The vessel 
shall acknowledge by sounding five short 
and rapid blasts. Thereafter, as soon 
as the draw can be opened, the draw 
tender shall repeat the call signal. 

Note: For the purpose of the regulations 
in this section a long blast shall be a blast 
of three seconds* duration and a short blast 
shall be a blast of one second's duration. 

(d) The draw shall be opened 
promptly on signal for the passage of 
all vessels of 30 net registered tons and 
upward. The draw shall be opened as 
soon as convenient for the passage of 
vessels of less than 30 tons, but no such 
vessel shall be delayed for more than 
10 minutes. 

2. Pursuant to the provisions of sec¬ 
tion 7 of the River and Harbor Act of 
August 8, 1917 (40 Stat. 266; 33 U. S. C. 


1), § 207.410 governing the use. adminis¬ 
tration. and navigation of Keweenaw 
Waterway, Michigan, is hereby super¬ 
seded by the following: 

§ 207.410 Keweenaw Waterway, Mich.; 
use, administration, and navigation —(a) 
Authority. The movement of all vessels, 
rafts, and floating craft of every descrip¬ 
tion which make use of this waterway, 
the approaches thereto, and connecting 
waters, shall be under the general direc¬ 
tion of the District Engineer. Corps of 
Engineers, Duluth, Minnesota, and the 
immediate local direction of the Water¬ 
way Superintendent, Federal Building, 
Houghton, Michigan. 

(b) Speed of vessels. The speed of 
vessels of more than 200 tons shall not 
exceed eight statute miles per hour be¬ 
tween Lily Pond and Pilgrim Point. 

(c) Rafts. Passage into or through 
the waterway of “bag'* or ‘'sack** rafts or 
of loose logs is prohibited. Rafts shall 
not exceed 100 feet in width or 800 feet 
in length and shall, in all cases, be han¬ 
dled by sufficient tug power to guide the 
raft so as to give one-half of the channel 
to passing vessels. 

(dT) Towing. Boats engaged in tow¬ 
ing shall use toXvlines of such number, 
type, and length as will Insure full con¬ 
trol over their tows at all times and the 
safe passing of other craft or canal struc¬ 
tures and markers. 

(e) Channel markers. Masters of ves¬ 
sels shall keep careful watch when 
passing aids to navigation, and should 
any be accidentally displaced they shall 
report this fact to the local United States 
Coast Guard Station or the Waterway 
Superintendent 

(f) Harbors of refuge. Two mooring 
basins of limited area are located in the 
w^aterway, Portage River Harbor of Ref¬ 
uge near the Portage entry, and Lily 
Pond Harbor of Refuge between Portage 
Lake and the Upper Entrance. Craft 
using these harbors are required to make 
fast to the mooring piers, and except in 
case of storms or breakdowns shall not 
use the harbors longer than 24 hours 
without special permission from the 
Waterway Superintendent. The posi¬ 
tion and arrangement of vessels moored 
in the harbors will be subject to the di¬ 
rection of the Waterway Superintendent. 

(g) Mooring to Government struc^ 
tures. No vessels or craft of any kind 
shall moor or tie up to any Government 
structures other than the mooring piers 
which are provided for the use of vessels 
at the harbors of refuge. 

(h) Damage to Government struc¬ 
tures. The regulations in this section 
shall not affect the liability of the own¬ 
ers and operators of vessels for any dam¬ 
age caused by their operations to break¬ 
waters. piers, and revetments. Vessels 
shall use great care not to strike or in¬ 
jure these structures. 

(i) Use or injury of Government prop¬ 
erty. The occupancy or use of Govern¬ 
ment structures and of Government 
lands adjoining the waterway for private 
business of any kind, storage of property, 
or residence purposes is prohibited. The 
injury or defacement of Government 
buildings, structures, trees, or property 
of any kind is prohibited. 

(j) Obstructing navigation. No per¬ 
son shall wilfully or carelessly obstruct 
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or hinder the free navigation of the 
waterway. 

[Regs. Aug. 10. 1948. CE 800.211 (Kewee¬ 
naw Waterway, Mich.)—ENGWR] (28 
Stat. 362, 40 Stat. 266; 33 U. S. C. 499, 1) 

[se.\l] Edward P. Witskll, 

Major General, 

The Adjutant General. 

(P. R, Doc. 48-7742; Filed, Aug. 30, 1948; 
8:51 a. m.) 


TITLE 50—WILDLIFE 

Chapter I—Fish and Wildlife Service; 
Department of the Interior 

Subchapter C—National Wildlife Refuges; 
Individual Regulations 

Part 21—Pacific Region National 
Wildlife Refuges 

TULE LAKE NATIONAL WILDLIFE REFUGE, 

California; hunting regulations 

Authoritt: Sec. 10, 45 Stat. 1222, 16 U. S. C. 
7161; Reorg. Plan No. Il, sec. 4 (f); Regula¬ 
tions Pish and Wildlife Service dated Decem¬ 
ber 19, 1940. 5 F. R. 5284; 60 CFR, Cum. Supp. 
Part 12, as amended AprU 14, 1945, 10 F. R. 
4267. 

Basis and purposes. On the basis of 
observations and reports of field repre¬ 
sentatives of the Pish and Wildlife Serv¬ 
ice it has been determined that a revision 
of the area opened to hunting should be 
made to give hunters better access to the 
hunting area and to designate a bound¬ 
ary that is more readily definable on the 
ground. 


Section 21.913 Is revised to read as fol¬ 
lows: 

§ 21.913 Tule Lake National Wildlife 
Refuge, Cdlifomia: hunting. Migratory 
waterfowl and coots may be taken within 
the hereinafter described area of Tule 
Lake National Wildlife Refuge, Califor¬ 
nia, in accordance with Migr atory Bird 
Treaty Act Regulations (50 C^PR 1.1- 
1.12). when, in manner, and to the extent 
not prohibited by State law or regulation: 
Provided, That the privileges herein 
granted shall be exercised in accordance 
with the provisions of the regulations 
dated December 19,1940, for the admin¬ 
istration of National Wildlife Refuges 
under the jurisdiction of the Pish and 
Wildlife Service and under the following 
special provisions, conditions, restric¬ 
tions, and requirements-: 

(a) Shooting area. That part of the 
Tule Lake National Wildlife Refuge, des¬ 
ignated by suitable posting.by the oflQcer 
in charge of the refuge, lying and being 
north of the following described line: 

Beginning on the east boundary of the ref¬ 
uge at the E*4 comer of section 20, T. 47 N., 
R. 5 E., M. D. M., thence west along the center 
line of sections 20 and 19. T. 47 N,. R. 6 E., 
and the center line of sections 24, 23. 22, 21, 
20, and 19, T. 47 N., R. 4 E., to the point of 
intersection with the west boundary of the 
refuge. 

(b) Entry. Entry on and use of the 
refuge for any purpose Is governed by the 
regulations of the Secretary dated De¬ 
cember 19, 1940 (5 P. R. 5284), as 
amended, and strict compliance there¬ 
with is required. Persons entering the 


refuge for the purposed him ting shall 
use such routes of travel within the re¬ 
fuge as are designated by posting. The 
carrying or being in possession of fire¬ 
arms within the areas of the refuge not 
open to public hunting is prohibited, ex¬ 
cept that such firearms may be possessed 
or transported across such closed areas 
provided they are unloaded, and broken 
or properly encased. The carrying or 
being in possession of rifled firearms or 
the use of single-ball or slug-load shot¬ 
gun shell on the refuge is prohibited. 

(c) Permits. Any person who hunts 
within the refuge must have on their 
person and exhibit at the request of any 
authorized Pederal or State oflBcer what¬ 
ever license is required by the State of 
California, and. if hunting migratory 
waterfowl and being over sixteen years of 
age. a properly validated migratory bird 
hunting stamp. The said license and 
stamp shall serve as a Pederal i>ermit for 
hunting on the refuge. 

(d) Dogs. Each person hunting on 
the public shooting ground will be per¬ 
mitted to take his hunting dogs, not to 
exceed two in number, upon such areas 
for the purpose of retrieving dead or 
wounded birds, but such dogs shall not 
be permitted to run at large on the pub¬ 
lic shooting grounds or elsewhere on the 
refuge. 

Dated: August 25. 1948. 

Clarence Cottam, 
Acting Director, 

IP. R. Doc. 48-7746; Filed, Aug. 30, 1948; 

8:51 a. m.) 


PROPOSED RULE MAKING 


DEPARTMcNT OF AGRICULTURE 

Production and Marketing 
Administration 

17 CFR, Part 9851 

Proposed Marketing Agreement and Or¬ 
der Regulating Handling of Emperor 
Grapes Grown in California 

notice OF recommended decision and op¬ 
portunity TO FILE written EXCEPTIONS; 
EXTENSION OF TIME FOR FILING EXCEP¬ 
TIONS 

The time within which interested par¬ 
ties may file exceptions to the recom¬ 
mended decision (13 P. R. 4821) of the 
Assistant Administrator. Production and 
Marketing Administration, with respect 
to the proposed marketing agreement 
and order regulating the handling of 
Emperor grapes grown in the State of 
California is hereby extended to not later 
than the close of business on September 
19, 1948. 

(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq.; 7 CPR Supps. 900.1 et seq.) 

Done at Washington, D. C., this 26th 
day of August 1948,* 

[seal] John I. Thompson, 

Assisfanf Administrator, Pro- 
duction and Marketing Ad^ 
ministration. 

IF. R. Doc. 48-7767; Filed, Aug. 30. 1948; 
8:49 a. m. 


FEDERAL COMMUNICATIONS 
COMMISSION ^ 

[47 CFR, Part IJ 

(Docket No. 9120| 

Handling of Motions and Initial and 
Proposed Decisions 

NOTICE OF proposed RULE MAKING 

In the matter of revision of Commis¬ 
sion’s rules and regulations relating to 
the handling of motions and initial and 
proposed decisions. 

1. Notice is hereby given of proposed 
rule making in the above-entitled matter. 

2. The changes proposed in this notice 
have been the subject of extensive study 
by the Commission and consideration 
has been given to suggestions which have 
been submitted by representatives of the 
Pederal Communications Bar Associa¬ 
tion. The Commission proposes to 
amend its procedural rules and regula¬ 
tions relating to the handling of motions 
and initial and proposed decisions in the 
manner set forth in the attached ap¬ 
pendix. 

3. The rules and regulations proposed 
are procedural in nature and hence the 
provisions of section 4 (a) of the Ad¬ 
ministrative Procedure Act are not ap¬ 
plicable. However, since the changes 
proposed are substantial in nature, «4the 
Commission desires to afford interested 
persons an opportunity to comment 


thereon before adopting any change in 
the rules. 

4. Authority to issue the proposed rules 
and regulations is contained in sections 
4 (k), 4 (j), 303 (r) and section 409 of 
the Communications Act of 1934, as 
amended, and in sections 7 and 8 of the 
Administrative Procedure Act. 

5. Any interested person who is of the 
opinion that the proposed changes should 
not be adopted or should not be adopted 
in the form set forth in the appendix 
hereto may file with the Commission on 
or before September 27.1948, a statement 
or brief setting forth specific suggestions 
for particular changes that he desires 
the Commission to make. At the same 
time persons favoring the rules as pro¬ 
posed may file statements in support 
thereof. The Commission will consider 
all such comments that are presented be¬ 
fore taking final action in the matter, 
and if any comments are submitted 
which appear to warrant the holding of 
oral argument, notice of the time and 
place of oral argument will be given. 

6. In accordance with the provisions 
of § 1.764 of the Commission’s rules and 
regulations, an original and 14 copies 
of all statements, briefs, or comments 
filed shall be furnished the Commission. 

Adopted: August 13. 1948 

Released: August 19, 1948 

Federal Communications 
Commission, 

[seal] T. J. Slowie, 

Secretary, 
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I. Motions, A^^efore a hearing ex¬ 
aminer or a Commissioner is designated 
to preside at a hearing, motions will be 
acted upon by the Motions Commissioner 
in accordance with present rules. 

B. After a hearing examiner is desig¬ 
nated. all motions presently handled by 
the Motions Commissioner (except pe¬ 
titions to intervene, petitions to enlarge, 
delete or change Issues, petitions to dis¬ 
miss an application, or any motion or 
petition filed after an initial decision is 
Issued) will be acted upon by the hearing 
examiner. Motions of the excepted t 5 T 3 e 
will continue to be acted upon by the 
Motions Commissioner in accordance 
with present rules. If the hearing exam¬ 
iner is not available to act upon a mo¬ 
tion. the Motions Commissioner will act 
upon the motion. 

C. If a Commissioner is designated to 
preside at a hearing, he will act upon 
motions. 

D. Action on the Commission’s own 
motion will be taken by the Commission. 

E. Unless a motion is for considera¬ 
tion by the entire Commission or a board 
or a committee of Commissioners, only 
an original and six copies need be filed. 
Motions must be served on all parties. 

P. Oppositions to motions may be filed 
by any party or the General Counsel 
within five days. 

G. Oral argiunent may be had either 
before the Motions Commissioner, Com¬ 
missioner designated to preside at a 
hearing or hearing examiner, as the case 
may be, on any contested motion, unless 
oral argument is waived. When a motion 
has been duly served on all parties and 
no opposition thereto has been filed 
within five days, the motion may be 
granted ex parte. If it is not desired to 
grant such motion ex parte and oral ar¬ 
gument has not been waived, an oral 
argument will-be held thereon. 

n. Decisions —^A. Proposed findings by 
parties. All parties and the General 
Counsel of the Commission may, if they 
so desire, file proposed findings, briefs or 
memoranda of law. The Commission. 
Commissioners designated to preside at 
hearings, or hearing examiners may di¬ 
rect the parties to file proposed findings, 
briefs or memoranda of law. Such pro¬ 
posed findings, briefs or memoranda of 
law sliall be filed within 20 days from 
the date when the record is closed, unless 
an extension of time is granted. 

B. Initial decision. Unless otherwise 
directed by the Commission, the hearing 
examiner or Commissioner designated to 
preside at the hearing shall prepare an 
initial decision. 

C. Certification of case to commission. 
In specific cases the Commission by 
order may direct that the case be certi¬ 
fied to the Commission for initial de¬ 
cision. In such cases (unless the case 
involves rule making or an application 
for initial license) the hearing examiner 
or Commissioner shall first prepare a 
recommended decision which will be 
made public at the time of Issuance of 
the Commission’s Initial Decision unless 
the Commission finds upon the record 
that due and timely execution of its 
functions imperatively and imavoidably 
requires that a recommended decision be 
dispensed with. In cases certified to the 
Commission for initial decision which in¬ 


volve rule making or applications for 
initial license the hearing examiner or 
Commissioner will not prepare a recom¬ 
mended decision unless otherwise or¬ 
dered by the Commission. 

D. Exceptions. An initial decision will 
become final and the Commission will 
issue an appropriate order without fur¬ 
ther proceedings, unless within twenty 
days from the date on which public 
notice is first given of the Issuance of the 
initial decision (or within such further 
extension of time as the Commission may 
authorize) any of the parties or the Gen¬ 
eral Counsel of the Commission files ex¬ 
ception^ to the initial decision. Such ex¬ 
ceptions may be accompanied by a brief 
and oral argiunent may be requested. A 
reply brief may be filed by any of the 
parties within ten days from the date 
upon which the time for filing exceptions 
expires. 

If no exceptions are filed by any of the 
parties or the General Counsel of the 
Commission, the Commission may by 
order adopted within fifteen days from 
the date when the time for filing excep¬ 
tions expires provide that such initial 
decision shall not become final and that 
it is the subject of further review by the 
Commission. 

Failure by a party (other than the pre¬ 
vailing party) to file exceptions will con¬ 
stitute a waiver by the party of the right 
to participate further in the.proceedings. 

m. Oral argument on petitions. The 
Commission has received comments in 
general terms concerning the lack of uni¬ 
formity with respect to oral arguments 
on motions and petitions. It is pointed 
out that oral argument is presently ac¬ 
corded on relatively unimportant peti¬ 
tions whereas no oral argument is held 
on relatively important petitions. The 
Commission invites specific suggestions 
as to a uniform procedure to be followed 
in this regard. 

IV. Pre~heaHng conferences. In order 
to encourage'the maximum utilization 
of pre-hearing conferences as a vehicle 
for simplifying issues and expediting 
hearings, it is proposed to amend the 
rules so as specifically to authorize the 
hearing examiners and the Commissioner 
designated to preside at a hearing as well 
as the Commission to call pre-hearing 
conferences whether or not a request for 
such pre-hearing conference is made by 
any of the parties. 

|P. R. Doc. 48-7749; PUed. Aug. 30. 1948; 

8:46 a. m.) 


147 CFR, Part 31 

[Docket No. 8967] 

Multiple Ownership of AM, FM and 
Television Broadcast Stations 

NOTICE or PROPOSED RULE MAKING 

In the matter of the amendment of 
§§ 3.35, 3:240, and 3.640 of the rules and 
regulations relating to multiple owner¬ 
ship of AM, FM and Television broadcast 
stations. 

^Notice is hereby given of proposed 
rule making in the above-entitled matter. 

2. The Commission proposes to amend 
§§ 3.35, 3.240 and 3.640 of its rules and 


regulations in the manner set forth In 
the attached Appendix. 

3. The proposed rules are issued under 
the authority of sections 303 (r), 311, 313 
and 314 of the Communications Act of 
1934. 

4. Any interested person who is of the 
opinion that the proposed amendments 
should not be adopted, or should not be 
adopted in the form set forth, may file 
with the Commission on or before Sep¬ 
tember 27. 1948, a written statement or 
brief setting forth his comments. Per¬ 
sons desiring to support the rule may 
also file comments by the same date. 
The Commission will consider all com¬ 
ments. briefs and arguments presented 
before taking final action with respect 
to the proposed rules. 

5. Fifteen copies of each brief or writ¬ 
ten statement should be filed as required 
by § 1.764 of the Commission’s rules and 
regulations. 

Adopted: August 18. 1948. 

Released: August 19, 1948. 

Federal Communications 
Commission, 

[seal] T. J. Slowie, 

Secretary. 

Note: The proposed provisions of §§3.240 
and 3.640 relating to multiple ownership of 
FM and television broadcast stations are not 
set forth in the Appendix. They are the 
same as § 3.35 except as noted. 

§ 3.35 Multiple ownership, (a) No li¬ 
cense for a standard broadcast station 
shall be granted to any person (including 
all persons under common control *) if: 

(1) Such person directly or Indirectly 
owns, operates, or controls another 
standard broadcast station located in the 
same community or in another commu¬ 
nity in the same metropolitan district or 
if such person directly or indirectly owns, 
operates, or controls another standard 
broadcast station with a substantial over¬ 
lap in the service area of such stations. 
In determining what constitutes substan¬ 
tial overlap consideration will be given 
to the facts of each case with particular 
reference to such factors as the classes 
of stations involved, geographic extent 
of overlap, location of centers of popu¬ 
lation, distribution of population, other 
competitive service to the overlap area, 
location of trade areas, metropolitan dis¬ 
tricts, and political boundaries, areas and 
populations to which the service of the 
station is directed (as indicated by com¬ 
mercial business of the station, news 
broadcasts, sources of programs and tal¬ 
ent. nature of programs, coverage claims, 
and listening audience), and location of 
main and secondary studios: or 

(2) Such person or any stockholder, 
officer or director of such person directly 
or indirectly owns any interest in, or is 
an officer or director of. another standard 
broadcast station located in the same 
community or in another community in 
the same metropolitan district: or 

(3) Such person, or any stockholder, 
officer or director of such person, directly 
or indirectly owns, operates, controls, or 


’The word “control'* as used In this sec¬ 
tion is not limited to majority stock owner¬ 
ship but includes actual working control In 
whatever manner exercised. 
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has any interest in, or is an officer or di¬ 
rector of any other standard broadcast 
station if the grant of such license would 
result in a concentration of control of 
standard broadcasting in a manner in¬ 
consistent with public interest, conven¬ 
ience. or necessity. In determining 
whether there is such a concentration of 
control, consideration will be given to 
the facts of each case with particular 
reference to such factors as the size, ex¬ 
tent and location of areas served, the 
number of people served, classes of sta¬ 
tions Involved, and the extent of other 
competitive service to the areas in ques¬ 
tion. The Commission, however, will in 
any event consider that there would be 
such a concentration of control contrary 
to the public interest, convenience or ne¬ 
cessity for a person directly or Indirectly 
to own, operate or control more than 
seven standard broadcast stations,* * or 
for any person or any of its stockholders, 
officers or directors to have a direct or 
indirect Interest in, or be stockholders, 
officers, or directors of, more than four¬ 
teen standard broadcast stations.* 

* six in the case of FM and five in the case 
of Tele\'lslon. 

• Twelve In the case of FM and ten In the 
case of Television. 


If such person controls directly or in¬ 
directly fewer than seven standard 
broadcast stations (referred to in the 
table below as “Number of Stations Con¬ 
trolled'*) or if such person or any of its 
stockholders, officers or directors have 
a direct or indirect Interest in or are 
stockholders, officers or directors of 
fewer than fourteen standard broadcast 
stations (referred to in the table below 
as “Number of Stations with Interest 
Less than Control") the maximum limi¬ 
tation shall be as follows: 

Then the maximum 
If the number of sta- number of stations 
tlons controlled with interest less 


Is: than control may be 

7. 0 

6_ 1 or 2 

6_ 3 or 4 

4 _ 6 or 8 

3 _ 7 or 8 

2 . 9 or 10 

1 . 11 or 12 

0_ 13 or 14 

For FM the table is as follows: 

6. 0 

5 _ 1 or 2 

4 _-_ 3 or 4 

3 _ 6 or 6 

2 . 7 or 8 

1_ 9 or 10 

0. 11 or 12 


For TV the table Is as follows: 

Then the maximum 
If the number of sta- number of stations 
tlons controlled uHth interest less 


Is: than control may be 

6 .- 0 

4_ 1 or 2 

3....-.- 3 or 4 

2_ 5 or 6 

1.-. 7 or 8 

0. 9 or 10 


(b) In applying the provisions of para¬ 
graph (a) of this section to the stock¬ 
holders of a corporation which has more 
than 50 voting stockholders, only those 
stockholders need be considered who are 
officers or directors or who directly or 
Indirectly own 1% or more of the out¬ 
standing voting stock. 

(c) The effective date of this section 
shall be postponed until January 1, 1953 
for existing situations which are in con¬ 
flict with the rule in order to permit the 
orderly disposition of interests. This ex¬ 
tension will not be applicable to any case 
where complete disclosure of all facts 
was not made to the Commission on or 
before August 19, 1948. 

IF. R. Doc. 48-7758: Piled, Aug. 30, 1948; 

8:48 a. m.] 


NOTICES 


FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket No. 91251 

Robert L. Weeks and Dr. Russell G. 

Prey 

corrected order designating application 
FOR hearing 

In the matter of Robert L. Weeks (as¬ 
signor). Dr. Russell G. Prey (assignee). 
Docket No. 9125, BAIr-706; for assign¬ 
ment of license of Standard Broadcast 
Station KBLP, Red Bluff. California. 

At a session of the Federal Communi¬ 
cations Commission held in its offices in 
Washington. D. C. on the 18th day of 
August 1948; 

The Commission having under con¬ 
sideration the above entitled applica¬ 
tion for assignment of the license of 
station KBLP, Red Bluff, California from 
Robert L. Weeks to Dr. Russell G. Prey 
and not being satisfied that it was in pos¬ 
session of full information as required 
by the Communications Act of 1934, as 
amended, and acting pursuant to sec¬ 
tion 310 (b) of the act and § 1.321 of the 
rules of practice and procedure: 

It is ordered. That the above entitled 
application be. and it is hereby desig¬ 
nated for hearing at a time and place to 
be designated by subsequent order of 
the Commission, upon the following is¬ 
sues: 

1. To determine whether the proposed 
assignee is legally, financially and other¬ 
wise qualified to own or control and to 
operate station KBLP, Red Bluff. Cali¬ 
fornia : 

2. To determine the full contract ar¬ 
rangements or agreement of sale either 


presently made or to be made by the pro¬ 
posed assignee with the present per¬ 
mittee including the price and the man¬ 
ner of payment and the properties to be 
received therefor. 

3. To secure full information as to the 
plans of the proposed assignee for staffing 
the station, its plans with respect to the 
station's programming and all other 
plans or arrangements for the operating 
of the station. 

4. To determine the extent and char¬ 
acter of control over station KBLP which 
is or has been exercised by persons other 
than the present approved licensee. 

5. To determine whether the license 
granted to Robert L. Weeks for station 
KBLP. or the rights and responsibilities 
Incident thereto, have been transferred, 
assigned, or disposed of, directly or in¬ 
directly. without the consent of the 
Commission, and in contravention of 
the provisions of the Conununicatlons 
Act of 1934, as amended, and more par¬ 
ticularly section 310 (b) thereof. 

Federal Cobimunications 
Commission. 

[SEAL] T. J. Slowie, 

Secretary. 

(F. R. Doc. 48-7757; Filed, Aug. 30, 1948; 
8:48 a. m.J 


(Docket No. 9135] 

Pas.\dena Presbyterian Church (KPPC) 
order designating application for 

HEARING ON STATED ISSUES 

In re application of Pasadena Presby¬ 
terian Church (KPPC), Pasadena, Cali¬ 


fornia, Docket No. 9135. File No. BP-65e6: 
for construction permit. 

At a session of the Federal Communi¬ 
cations Commission, held at Its offices in 
Washington, D. C., on the 19th day of 
August 1948; 

The Commission having under con¬ 
sideration the above-entitled application 
of Pasadena Presbyterian Church re¬ 
questing authorization to increase power 
of Station KPPC, operating on 1240 kc, 
specified hours at Pasadena, California, 
from 100 w to 250 w; 

It is ordered. That, pursuant to section 
309 (a) of the Communications Act of 
1934, as amended, the said application 
be, and it is hereby, designated for hear¬ 
ing at a time and place to be designated 
by subsequent order of the Commission, 
upon the following issues: 

1. To determine the areas and popula¬ 
tions which may be expected to gain or 
lose primary service from the operation 
of station KPPC as proposed and the 
character of other broadcast service 
available to those areas and populations. 

2. To determine whether the opera¬ 
tion of station KPPC as proposed would 
Involve objectionable Interference with 
stations KGPJ, Los Angeles, California 
and KRNO, San Bernardino, California, 
with any other existing broadcast sta¬ 
tions or with the services proposed in any 
other pending applications for broadcast 
facilities, and, if so, the nature and ex¬ 
tent thereof, the areas and populations 
affected thereby, and the availability of 
other broadcast service to such areas and 
populations. 

To determine whether the Installation 
and operation of station KPPC as pro¬ 
posed would be in compliance with the 
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Commission’s rules and Standards of 
Good Engineering Practice Concerning 
Standard Broadcast Station, with par¬ 
ticular reference as to whether the 2 and 
25 mv/m contours of the proposed op¬ 
eration would overlap respectively the 
25 and 2 mv/m contours of Station 
KGPJ. 

It is further ordered. That. Ben S. Mc- 
Glashan, licensee of Station KGPJ. Los 
Angeles, California, and Western Empire 
Broadcasters, Inc., licensee of Station 
KRNO, San Bernardino, California, be, 
and they are hereby, made parties to the 
proceeding. 

PmoERAL Communications 
Commission, 

[SEALl T. J. Slowie, 

Secretary. 

IP. R. Doc. 4a-7756: FUed, Aug. 30, 1948; 
8:47 a. m.) 


IDockct Nos. 9136-91401 

Oregonian Publishing Co. et al. 

ORDER DESIGNATING APPUCATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In re applications of Oregonian Pub¬ 
lishing Company, Portland. Oregon. Pile 
No. BPCT-431, Docket No. 9136; KOIN, 
Inc., Portland, Oregon, File No. BPCT- 
493, Docket No. 9137; Westinghouse 
Radio Stations. Inc., Portland. Oregon. 
File No. BPCT-494, Docket No. 9138; 
KPOJ, Inc., Portland. Oregon. Pile No. 
BPCT-509. Docket No. 9139; Edward 
Lasker. Portland, Oregon, Pile No. 
BPCT-538. Docket No. 9140; for TV con¬ 
struction permits. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 18th day of 
August 1948; 

The Commission having under consid¬ 
eration the above-entitled applications 
each requestiiik a construction permit 
for a television broadcast station to op¬ 
erate unlimited time on a television 
channel allocated to the Portland, Ore¬ 
gon metropolitan district under § 3.606 
of the Commission’s rules and regula¬ 
tions and 

It appearing, that the above-entitled 
applications for construction permits 
for television broadcast stations exceed 
in number the unassigned channels al¬ 
located to the Portland, Oregon metro¬ 
politan district under § 3.606 of the Com¬ 
missions Rules and Regulations; 

It is ordered. That, pursuant to section 
309 (a) of the Communications Act of 
1934. as amended, the above-entitled ap¬ 
plications are designated for hearing in 
a consolidated proceeding, at a time and 
place to be designated by a subsequent 
Order, upon the following Issues: 

1. To determine the legal, technical, 
financial and other qualifications of the 


applicant to construct and operate the 
proposed station. 

2. To obtain full informatioh with re¬ 
spect to the nature and character of the 
proposed program service. 

3. To determine the areas and popu¬ 
lations which may be expected to receive 
service from the proposed station. 

4. To determine whether the operation 
of the proposed station would involve 
objectionable interference with any other 
existing television broadcast stations or 
with the services proposed in any other 
pending applications for television broad¬ 
cast facilities and. if so, the nature and 
extent thereof, the areas and populations 
affected thereby, and the availability of 
other television broadcast service to such 
areas and populations. 

5. To determine whether the installa¬ 
tion and operation of the proposed sta¬ 
tion would be in compliance with the 
Commission’s rules governing television 
broadcast stations, and its Standards of 
Good Engineering Practice Concerning 
Television Broadcast Stations. 

6. To determine on a comparative 
basis which, if any, of the applications 
in this consolidated proceeding should be 
granted. 

Federal Communications 
Commission, 

[SEAL] T. J. Slowie, 

Secretary. 

IP. R. Doc. 48-7562; PUed, Aug. 30, 1948; 
8:47 a. m.I 


fDocket Noe. 9141-9144] 
Mid-South Television Broadcasting Co. 

ET AL. 

order designating APPLICATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In re applications of W. Harry John¬ 
son d/b as Mid-South Television Broad¬ 
casting Co., Oklahoma City, Oklahoma, 
PUe No. BPCT-454. Docket No. 9141; 
Homer W. Snowden d/b as Oklahoma 
City Television Company, Oklahoma 
City. Oklahoma. Pile No. BPCT-491, 
Docket No. 9142; Southwestern Publish¬ 
ing Company. Oklahoma City. Oklahoma. 
Pile No. BPCT-497. Docket No. 9143; 
KOMA, Inc.. Oklahoma City. Oklahoma, 
Pile No. BPCT-539, Docket No. 9144; for 
TV construction permits. 

At a session of the Federal Coimniml- 
cations Commission held at its offices in 
Washington, D. C., on the 18th day of 
August 1948; 

The Commission having under consid¬ 
eration the above-entitled applications 
each requesting a construction permit 
for a television broadcast station to op¬ 
erate unlimited time on a television 
channel allocated to the Oklahoma City 
metropolitan area under § 3.606 of the 
Commission’s rules and regulations: and 


It appearing, that the above-entitled 
applications for construction permits for 
television broadcast stations exceed in 
number the unassigned channels allo¬ 
cated to the Oklahoma City. Oklahoma 
metropolitan area under f 3.606 of the 
Commission’s rules and regulations; 

It is ordered. That, pursuant to section 
309 (a) of the Communications Act of 
1934, as amended, the above-entitled ap¬ 
plications are designated for hearing in 
a consolidated proceeding, at a time and 
place to be designated by a subsequent 
Order, upon the following issues: 

1. To determine the legal, technical, 
financial and other qualifications of the 
applicant to construct and operate the 
proposed station. 

2. To obtain full information with re¬ 
spect to the nature and character of the 
proposed program service. 

3. To determine the areas and popu¬ 
lations which may be eiqpected to receive 
service from the proposed station. 

4. To determine whether the operation 
of the proposed station would involve 
objectionable Interference with any other 
existing television broadcast stations or 
with the services proposed in any other 
pending applications for television 
broadcast facilities and, if so, the nature 
and extent thereof, the areas and popu¬ 
lations affected thereby, and the availa¬ 
bility of other television broadcast serv¬ 
ice to such areas and populations. 

5. To determine whether the installa¬ 
tion and operation of the proposed sta¬ 
tion would be in compliance with the 
Commission’s rules governing television 
broadcast stations, and its Standards of 
Good Engineering Practice Concerning 
Television Broadcast Stations. 

6. To determine on a comparative basis 
which, if any, of the applicants in this 
consolidated proceeding should be 
granted. 

Federal Communications 
Commission, 

[seal] T. j. Slowie, 

Secretary. 

(P. R. Doc. 48-7753; PUed. Aug. 30, 1948; 
8:47 a. m.J 


Mexican Broadcast Stations 

list of changes, proposed changes,,and 
corrections in assignments 

Notification under the provisions of 
Part m, Section 2, of the North Ameri¬ 
can Regional Broadcasting Agreement. 
List of changes, proposed changes, and 
corrections in assignments of Mexican 
broadcast stations modifying appendix 
containing assignments of Mexican 
broadcast stations (Mimeograph 
#47214-6) attached to the recommen¬ 
dations of the North American Regional 
Broadcasting Agreement Engineering 
Meeting, January 30, 1941. 
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Mexico 

{Mexican change list No. 100 July 20.1048] 


Call letters 

Location 

Power 

Time des* 
ignation 

Class 

Probable date to com¬ 
mence operation 

XEX . 

Mexico. D.F_ 

730 kilocycles 600 kw-DA (increase tn pow«r).... 
760 kilocycles: 

250 W- - 

U 

D 

D 

I-A 

11 

11 


New^ . 

Zitacuaro, Mlchoacan. . . 

Dec. 10, 1948. 

New..... 

Mariano Escobedo, Jalisco. 

600 w (chance of class^ 

XEO^ . 

Monterrey^ Nuevo Leon _ _ 

960 kilocycles (assienment of call letters) 


New. . . 

Agua Prieta, Sonora.. 

1310 kilocycles 1 kw 

D 

111 

Jan. 10, im 





Federal Cob€mitnications Commission, 
T. J, Slowie, Secretary, 

[P. R. Doc. 48-7765; Filed. Aug. 30. 1948; 8:47 a. m.J 


Cuban Broadcast Stations 

LIST op changes. PROPOSED CHANGES, AND CORRECTION IN ASSIGNMENTS 

Notification under the provisions of Part m. Section 2, of the North American Regional Broadcasting Agreement. List of 
changes, proposed changes, and correction in assignments of Cuban broadcast stations modifying appendix containing assign¬ 
ments of Cuban broadcast stations (Mimeograph 47983) attached to the recommendations of the North American Regional 
Broadcasting Agreement Engineering Meeting, January 31. 1941. 

CtTBA 


(Cuban change list No. 42, July 30, m?] 


Call letters 

Location 

Power 

Time des¬ 
ignation 

Class 

Probable date to com¬ 
mence operation 

CMAD _ 

Artemisa, Pinar del Rio . 

680 kilocycles, 260 w 

U 

11 

January 1049. 





. , Federal Communications Commission. 

T. J. Slowie, Secretary, 

(F. R. Doc. 48-7754; Filed, Aug. 30, 1948; 8:47 a. m.l 


Suspension of Consideration of Appli¬ 
cations FOR Certain Types of Opera¬ 
tion Formerly Authorized on an 
Experimental Basis 

August 19,1948. 

The Commission announced today that 
It has been found necessary to suspend 
further consideration of applications for 
certain types of operations formerly 
granted on an experimental basis until 
after a final determination is made in 
respect to the proposed rules governing 
the Industrial Radio Services (Part 11), 
Land Transportation Radio Services 
(Part 16) and Domestic Public Mobile 
Radiotelephone Services (Part 6). The 
proposed experimental radio systems to 
which the policy applies are those gen¬ 
eral mobile and industrial radio opera¬ 
tions of the type that are provided for 
only in general terms under Sub-Part 
H of the Industrial Radio Service Rules. 

The Commission is now engaged in a 
study of the extensive comments which 
were filed by the many individuals, 
groups and organizations interested in 
various aspects of the proposed rules. 
A portion of each of the three sets of 
rules is concerned with mobile opera¬ 
tions of a type which have been author¬ 
ized under the experimental general 
mobile program for which frequencies 
were provided in the Commission’s Allo¬ 
cation Report of May, 1945. The same 
report made provision for experimenta¬ 
tion industrial communications, 

and the proposed Industrial Radio Serv¬ 
ice Rules refiect the experience gained 
from experimental operations in that 
field. 

By Subpart H of the proposed Indus¬ 
trial Rules, entitled “Special Industrial 


Radio Service”, the Commission sought 
to extend, as far as possible, the privilege 
of using private radio communication 
systems in connection with miscellane¬ 
ous business or industrial enterprises. 
For this purpose, an effort was made to 
establish by general definition a service 
that would cover a number of unrelated 
general mobile and industrial radio oper¬ 
ations. It has become apparent, how¬ 
ever, that the subpart may be consider¬ 
ably revised before it is finally adopted. 
Under these circumstances, the Commis¬ 
sion is unable to determine affirmatively 
that public convenience, interest and 
necessity would be served by granting ad¬ 
ditional experimental authorizations of 
this nature. Nor does it appear that 
anything would be gained by designating 
individual applications for hearing, at 
this time, in view of the general proceed¬ 
ings that are pending. 

In adopting the policy of suspending 
consideration of this tjqje of application, 
the Commission feels that it will protect 
the public from making useless expendi¬ 
tures for experimental radio installa¬ 
tions and, at the same time, expedite 
the adoption of rules under which these 
applicants who qualify may obtain regu¬ 
lar licenses for periods of time that will 
assure a reasonable amortization of In¬ 
vestment. However, all such applicants 
are advised of their right to request that 
the application be designated for hear¬ 
ing. 

Federal Communications 

Commission, 

[SEAL] T. J. Slowie, 

Secretary, 

(F. R. Doo. 48-7760; Filed, Aug. 80, 1948; 

8:46 a. m.J 


Agreement Between Canada and the 

United States Concerning FM Broad¬ 
cast Assignments 

Meetings have been held between rep¬ 
resentatives of the Department of Trans¬ 
port of Canada and of the Federal Com¬ 
munications Commission at which an 
agreement was prepared concerning FM 
broadcast station assignments in the two 
countries in the 88 to 108 megacycle 
band. This agreement has since been 
officially confirmed by an exchange of 
diplomatic notes between Canada and the 
United States. 

The purpose of the agreement Is to 
coordinate FM broadcast station assign¬ 
ments on both sides of the United States- 
Canadian border in order that no objec¬ 
tionable Interference will occur between 
stations In the two countries. This 
agreement Involves correlation of as¬ 
signments within 250 miles of the bor¬ 
der, and includes an allocation plan for 
United States and Canadian assign¬ 
ments. 

In the agreement, given below, it will 
be noted that three appendices are men¬ 
tioned. Appendices I and in are not 
attached inasmuch as the substance of 
Appendix I is contained in the Commis¬ 
sion’s tentative allocation plan for Class 
B FM broadcast stations dated June 13, 
1947, and Appendix III concerns the 
numbering system specified by § 3.201 of 
the Commission’s rules. Appendix II, 
which is the Canadian tentative alloca¬ 
tion plan, is attached in full. This ap¬ 
pendix contains all tentative Canadian 
allocations within the band 92-108 
megacycles Inasmuch as that country 
does not classify FM broadcast stations 
in the manner used in the United States. 
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While no allocation plan has been 
adopted for Class A stations in this coun¬ 
try or for educational FM stations in 
either coimtry, proposed assignments for 
such pending applications along the bor¬ 
der are being notified in accordance with 
the procedure described. 

The text of the agreement follows: 

Allocation plans for United States Fre¬ 
quency Modulation Broadcasting Stations 
and for Canadian Frequency Modulation 
Broadcasting Stations are described in Ap¬ 
pendices I and II. The channel number 
system used in these appendices is in accord¬ 
ance with Appendix III. 

Assignments will normally be made on the 
basis of omni-directional antennae but it is 
recognized that directional antennae may 
advantageously be used In certain instances 
to reduce Interference between stations. 

Assignments made at points which are 
more than 250 miles from the nearest point 
on the border of Canada and the United 
States will normally have no international 
significance and need not be notified except 
in cases of unusual powers and tmusual an¬ 
tenna heights. 

Where distances less than 250 miles are 
Involved, all assignments shaU be notified in 
the following manner: 

(1) Notification shall be made by an ex¬ 
change of documents between the Federal 
Communications Commission and the De¬ 
partment of Transport. 

(2) Notifications shaU include full infor¬ 
mation on transmitting antenna locations 
by geographical coordinates, antenna height 
above average terrain, antenna height above 
mean sea level, and effective radiated power. 
In the event an antenna, directional in the 
horizontal plane, is proposed, the directional 
pattern and other pertinent Information 
shall be submitted. 

(3) Each country shall have 15 days from 
the date of notification in which to protest 
the proposed assignment. 

(4) If, within the 15 day period pre¬ 
scribed in (3) above, no objection is raised, 
a notified assignment shall be considered 
final. 

Wherever possible assignments made with¬ 
in 250 miles of the border should be in ac¬ 
cordance with Appendices I and II. 

No allocation plans have been adopted as 
yet for assignment of stations In the 88 to 
02 megacycle portion of the band, which has 
been designated for use by non-commercial, 
educational broadcasting in both countries. 
When such a plan has been formulated, the 
procedure specified above shall apply. 

Copies of the complete agreement 
(TIAS-1726) may be obtained from the 
Government Printing OflBce, Washing¬ 
ton 25, D. C. 

Adopted; August 18,1948. 

Federal Communications 
Commission, 

[seal] T. J. Slowie. 

Secretary, 

Afpxndix II 


Appendix II—Continued 


General areas 

Chan¬ 
nel No. 

(sec 
appen¬ 
dix Ill) 

General areas 

Chan¬ 
nel No. 

(see 
appen¬ 
dix Ill) 

Nova Scotia 


Nopa Scotia—C oil 


Sydney_ 

235 

Windsor. 

243 


293 

Kent vine. 

266 

Halifax..... 

222 

Truro. 

283 


260 

Antigonish. 

223 


291 

Stellarton. 

227 


295 

New Glasgow.... 

237 

Dartmouth_ 

261 

Pictou_....... 

245 

Yarmouth_ 

221 

SpringhilL 

255 

Bridgewater_ 

226 

Anih^st_ 

235 

Liverjxx)!. 

r 231 

Sydney Mines... 

221 


General areas 


A'ora Sco^lc—Con. 

North Sydney... 
New Waterford. 

Glace Bay. 

Dominion. . 

Westville. . 


Prince Edward 
/eland 

Charlottetown... 
Summerside..,.. 
New Itruneu’ick 
St.John.. 


Fredericton.— 

Edmundston.. 


Dalhousie.. 

Chatham. 

Sussex,...t_ 

Campbellton_ 

Woodstock_ 

8t. Stephen.... 

Newcastle__ 

Bathurst. 

Moncton. 


SackviUe.. 


QueUc 

Montreal.... 


Sherbrooke_ 


Quebec City. 


Granby.. 

8t. Hyaclntbe... 

8t. Jean. 

Megantic. 

KenogaroL. 

Jonquiere.. 

BagotviUc. 

6t. Joseph d’Al- 

ma. 

Port Alhed. 

Rouyn.. 

Thelford.. 

DrummondviUe 
8oreL. 


Three Rivers... 

Baie St. Paul_ 

Matane. 

Rimouski.... 
New Carlisle 
Sbawinigan Falls. 


Jollette_ 

St. Jerome... 
Lachute.—.. 

St. Agatbe des 

Monts. 

Donnaconna. 

Vald'Or. 

I.a Tuque— 
Moutmagny.. 

St. Anne dc la 
Pocatlere.. 
Riviere du Loup. 

Chicoutimi. 

• 

Arvida. 

Roberval—. 

Mont JolL. 

Amos.. 


Chan¬ 
nel No, 
(see 
appen¬ 
dix III) 


Ontario 
Toronto.. 


225 

230 

239 

247 

223 


288 

297 

271 


257 

203 

269 

273 

249 

253 

223 

227 

300 

225 

285 

232 

237 

296 

221 

247 

240 

280 

229 


223 

228 

232 

236 

240 

245 

249 

253 

257 
264 
293 

259 

269 
274 

278 
231 

247 
251 
256 

260 
300 
296 
285 
221 
234 
239 
214 

248 

258 
243 
226 
234 
238 
242 
282 
290 
260 
262 
208 

270 
272 

• 276 
261 
270 
280 

251 

279 
251 
284 


292 

296 

221 

225 

229 

252 

272 

247 


221 

251 


General areas 


Chan¬ 
nel No. 

(see 

appen- 

xIID 


On/arf 0 —Con, 
Toronto. 


Kitchener. 

Sarnia. 

Ottawa-Hull.. 


Sudbury.. 


Chatham. 

Stratford_ 


Wellan ... 
Kingston... 


Windsor. 


North Bay. .. 

Bellevnie.. 

Brock ville.... 
ComwalL. 


Pembroke_ 

Kirkland Lake.. 


Woodstock.... 
Owen Sound. 

Fort William 
port Arthur... 


Kenora. 


New Liskeard... 
Brantford_ 


Niagara Falls.... 

London-St 
Thomas... 


Orillia..-. 

Oshawa... 


Peterborough..., 
St. Catharines.. 


Hamilton. 


Galt. 

Guelph. 

Wingham.... 

Barrie. 

Kapuskasing- 

Timmins_ 


Sault Ste. Marie. 

Fort Frances... 
Sturgeon Falls.. 

Mantiotfa 

Winnipeg. 


The Pas.. 

Flln Flon.... 

8t. Boniface., 

Transoona_ 

Portae La Prairie. 

Dauphin. 

Brandon_ 


Selkirk.. 


256 

260 

261 

271 
283 

287 
244 

291 

248 
268 
221 
226 
230 
269 

273 

277 

223 

249 

288 

236 
264 
252 

272 
269 
242 
258 
221 

230 
286 

294 
235 

292 

237 

246 
266 

271 
283 

299 

224 

297 
229 
268 

295 
222 

227 

232 

274 

278 
282 

228 
269 

225 

226 
234 

237 
262 

224 

228 

232 
240 
240 
228 

298 
268 
294 
249 
285 
289 

231 
266 

275 

300 

247 
278 

238 
236 
4245 

233 

272 
263 
283 
224 

239 


221 

232 

248 

252 

272 

276 

289 

222 

250 

262 

268 

225 

241 

280 

285 
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General areas 

Chan¬ 
nel No. 

(see 
appen¬ 
ds lU) 

General areas 

Chan¬ 
nel No. 
(see 
appen- 
[dix IH) 

Saekatchewan 


British Colum¬ 




bia—Continued 


Regina. 

231 




235 

Vancouver. 

249 


245 


257 


259 


278 

Swift Current.... 

253 


289 

Yorkton. 

292 


293 

North Batlleford. 

268 

Victoria... 

253 

Weybum_ 

300 


273 

Saskatoon. 

221 


285 


226 

Vernon. 

222 


256 

Rossland. 

294 

Prinee Albert 

264 

Kamloops...._ 

252 


2S2 

Penticton. 

298 

Moose Jaw_... 

239 

New Westmin¬ 



249 

ster. 

260 

Melville.—- 

296 

North Vanoouvff. 

228 



Nanaimo_ 

237 

Alberta 


Powel River. 

240 



Prince Rupert... 

260 

Medicine Hat.... 

228 

Port Alherni_ 

244 

Lethbridge. 

232 

Prince George._ 

264 


265 

Dawson Creek. .. 

260 

Calgary.......... 

234 

Chilliwack. 

270 


240 

Princeton..,,.,,. 

283 


271 

Trail. 

.289 


276 

Nelson... 

285 


280 

Kelowna. 

246 

Edmonton. 

224 




251 

Yukon 



258 




262 

Dawson City.... 

221 


290 

Whitehorse. 

223 

Red Deer. 

244 



Grand Prairie_ 

255 

Northwest 




Territories 


British Columbia 






YeUowknlfe. 

221 

Vancouver. 

221 




[F. R. Doc. 48-7751; Filed, Aug. 30. 1948; 
8:47 a. m.] 


FEDERAL POWER COMMISSION 

[Docket No. G-10881 
United Gas Pipe Line Co. 

ORDER FIXING DATE OF HEARING 

August 25, 1948. 

Upon consideration of the application 
filed on July 20.1948, by United Gas Pipe 
Line Company (Applicant), a Delaware 
corporation having its principal place of 
business at Shreveport, Louisiana, for a 
certificate of public convenience and 
necessity, pursuant to section 7 of the 
Natural Gas Act. as amended, author¬ 
izing the construction and operation of 
certain natural-gas facilities subject to 
the jurisdiction of the Commission, as 
more fully described in such application 
on file with the Commission and open to 
public inspection; 

It appears to the Commission that; 
This proceeding is a proper, one for dis¬ 
position under the provisions of § 1.32 
(b) of the Commission’s rules of prac¬ 
tice and procedure, Applicant having re¬ 
quested that its application be heard 
under the shortened procedure provided 
by the aforesaid rule for non-contested 
proceedings, and no request to be heard, 
protest or petition having been filed sub¬ 
sequent to the giving of due notice of the 
filing of the application, including publi¬ 
cation in the Federal Register on August 
6, 1948 (13 F. R. 4556). % 

The Commission, therefore, orders 
that; 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Natu- 


% 






















































































































































Tuesday, August 31, 1948 


FEDERAL REGISTER 


5065 


ral Gas Act, as amended, and the Com¬ 
mission’s rules of practice and procedure, 
a hearing be held on September 15,1948, 
at 9:30 a. m. <e. d. s. t.), in the Hearing 
Room of the Federal Power Commission, 
1800 Pennsylvania Avenue. N. W., Wash¬ 
ington, D. C., concerning the matters in¬ 
volved and the issues presented by such 
application; Provided, however. That the 
Commission may, after a non-contested 
hearing, forthwith dispose of the pro¬ 
ceeding pursuant to the provisions of 
§ 1.32 (b) of the Commission’s rules of 
practice and procedure. 

(B) Interested State commissions may 
participate as provided by §§ 1.8 and 
1.37 (f) of the said rules of practice and 
procedure. 

Date of issuance: August 25,1948, 

By the Commission. 

J. H. Outride, 
Acting Secretary, 

|F. R. Doc. 48-7738; Filed, Aug. 30, 1948; 

8:50 a. m.] 


FEDERAL SECURITY AGENCY 


Public Health Service 

PRCMULCATION OF STATE ALLOTMENT PER¬ 
CENTAGES Under Title VI of the Public 
Health Sermce Act 


Pursuant to sections 631 (a) and (b) 
of Title VI of the Public Health Service 
Act as amended by the Hospital Survey, 
and Construction Act (Public Law 725, 
79th Congress), as amended, and hav¬ 
ing found that the three most recent 
consecutive years for which satisfactory 
data are available from the Department 
of Commerce on the per capita incomes 
of States and of the continental United 
States are the years 1945,1946, and 1947. 
the following allotment percentages for 
the several States,. Alaska, Hawaii, 
Puerto Rico, the District of Columbia, 
and the Virgin Islands, determined pur¬ 
suant to said act and on the basis of said 
data, are hereby promulgated for two 
fiscal years in the period beginning July 
1,1949: 


Alabama_68. 66 

Alaska_50. 00 

Arizona_56. 76 

Arkansas_72.02 

California —. 36.37 

Colorado_47.64 

Connecticut . 36.87 

Delaware_37.60 

District of Co¬ 
lumbia _38.89 

Florida_66.30 

Georgia_68.40 

Hawaii_50. 00 

Idaho ..53.37 

Illinois.38. 80 

Indiana_51.08 

Iowa_65.75 

Kansas_63.57 

Kentucky ... 67.79 
Louisiana ... 65.98 

Maine_68.28 

Maryland_44.24 

Massachusetts 43.59 

Michigan_46.88 

Minnesota ... 55.64 
Mississippi... 75.00 

Missouri_54.47 

Montana _42.41 


Nebraska_53.26 

Nevada_33.33 

New Hamp¬ 
shire_66.88 

New Jersey... 40.39 
New Mexico.. 61,63 

New York_33.33 

North Carolina 67.03 
North Dakota. 46. 60 

Ohio _45.04 

Oklahoma ... 65.35 

Oregon_60.07 

Pennsylvania. 48.44 
Puerto Rico.. 75. 00 
Rhode Island. 43.20 
South Carolina 70.41 
South Dakota . 50.51 

Tennesseoi_64.64 

Texas _68.54 

Utah ..64.73 

Vermont _66. 69 

Virginia_69.52 

Virgin Islands 75.00 
Washington.. 44.52 
West Virginia. 62.29 
Wisconsin.... 60.04 
Wyoming_47.89 


Pated: August 26, 1948. 

[seal] Leonard A. Scheele, 

Surgeon General, 

Approved: August 26. 1948. 

J. Donald .Kingsley, 

Acting Federal Security 
Administrator, 

IF. R. Doc. 48-7770; FUed, Aug. 30, 1948; 
8:49 a. m.] 


INTERSTATE COMMERCE 
COMMISSION 

(No. 30031J 

Sleeping, Parlor Car and Reserved Coach 
Tickets 

At a general session of the Interstate 
Commerce Commission, held at its ofiQce 
in Washington. D. C., on the 6th day of 
July, A. D. 1948. 

The Commission having under consid; 
eration the matter of rules, regulations 
and practices governing the reservation, 
sale and redemption of sleeping, parlor 
car and reserved coach tickets applica¬ 
ble in connection with the transporta¬ 
tion of passengers in interstate or for¬ 
eign commerce, as maintained or prac¬ 
ticed by various railroads and as main¬ 
tained or published in tariff ICC No. A-34 
of The Pullman Company; and good 
cause appearing therefor: 

It is ordered. That an investigation be. 
and it is hereby, instituted by the said 
Commission, upon its own motion, into 
and concerning the reasonableness and 
lawfulness otherwise of the rules, regu¬ 
lations and practices described in the 
next preceding paragraph hereof, with 
a view to making such findings in the 
premises and prescribing such Just, rea¬ 
sonable and otherwise lawful rules, reg¬ 
ulations and practices with respect to the 
reservation, sale and redemption of sleep¬ 
ing. parlor car and reserved coach tick¬ 
ets. as the facts and circumstances shall 
appear to warrant. 

It is further ordered. That The Pull¬ 
man Company, and all Class I railroads 
be. and they are hereby, made respond¬ 
ents to this proceeding; that a copy of 
this order be served upon the respond¬ 
ents: and that notice to the public be 
given by posting a copy of thLs order in 
the oflBce of the Secretary of the Com¬ 
mission at Washington. D. C.. and filed 
with the Director, Division of Federal 
Register, Washington, D. C. 

And it is further ordered. That this 
matter be assigned for hearing at a time 
and place to be hereafter fixed. 

By the Commission. 

[seal] W. P. Bartel, 

Secretary, 

IF. R. Doc. 48-7740; FUed. Aug. 30, 1948; 

8:51 a. m.] 


DEPARTMENT OF JUSTICE 

Office of Alien Property 

Authority; 40 Stat. 411, 55 8tat. 839, Pub. 
Laws 322, 671. 79th Cong., 60 Stat. 50. 925; 60 
U. S. C. and Supp. App. 1, 616; E. O. 9193, 
July 6, 1942, 3 CFR, Cum. Supp., E. O. 9567. 
June 8. 1945, 3 CFR. 1945 Supp., E. O. 9788, 
Oct. 14, 1946, 11 F. R. 11981. 


IVestlng Order 11489] 

Herman A. Hart 

In re: Estate of Herman A. Hart, de¬ 
ceased. Pile No. D-28-7372,* E. T. sec. 
7544. 

Under the authority of the 'Trading 
With the Enemy Act, as amended. Exec¬ 
utive Order 9193, as amended, and Exec¬ 
utive Order 9788. and pursuant to law, 
after investigation, it is hereby found: 

1. That Margaret Kasper. Frieda Hey, 
Herman Hey, and Else Knaubel, whose 
last known address is Germany, are re¬ 
sidents of Germany and nationals of a 
designated enemy country (Germany); 

2. 'That the domiciliary personal rep¬ 
resentatives, heirs at law, next of kin, 
legatees and distributees, names un¬ 
known, of Frledchen Krohn. deceased; 
the domiciliary personal representatives, 
heirs at law, next of kin. legatees and 
distributees, names unknown, of Kurt 
Hey, deceased; and the domiciliary per¬ 
sonal representatives, heirs at law, next 
of kin, legatees and distributees, names 
unknown, of Elise Hart, deceased, who 
there is reasonable cause to believe are 
residents of Germany, are nationals of 
a designated enemy country (Germany); 

3. That all right, title, interest and 
claim of any kind or character whatso¬ 
ever of the persons Identified in sub- 
paragraphs 1 and 2 hereof, and each of 
them, in and to the estate of Herman 
A. Hart, deceased, is property payable 
or deliverable to, or claimed by, the 
aforesaid nationals of a designated 
enemy country (Germany); 

4. 'That such property is in the process 
of administration by Helen Hart Lyman, 
as Administratrix d. b. n. c. t. a., acting 
under the judicial supervision of the 
Probate Court, Cuyahoga County. Ohio; 

and it Is hereby determined: 

5. That to the extent that the persons 
named in subparagraph 1 hereof and the 
domiciliary r)ersonal representatives, 
heirs at law, next of kin, legatees and dis¬ 
tributees, names unknown, of Friedchen 
Krohn. deceased; the domiciliary per¬ 
sonal representatives, heirs at law. next 
of kin, legatees and distributees, names 
unknown, of Kurt Hey. deceased; and 
the domiciliary personal representatives, 
heirs at law, next of kin, legatees and dis¬ 
tributees, names unknown, of Elise Hart, 
deceased, are not within a designated 
enemy country, the national interest of 
the United States requires that such per¬ 
sons be treated as nationals of a desig¬ 
nated enemy country (Germany). 

All determinations and all action re¬ 
quired by law. including appropriate con¬ 
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest, 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held. used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and 
for the benefit of the United States. 

The terms “national” and “designated 
enemy country” as used herein shall have, 
the meanings prescribed in section 10 of 
Executive Order 9193. as amended. 
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NOTICES 


Executed at Washington, D. C., on 
June 25, 1948. 

For the Attorney General. 

[seal] David L. Bazelon. 

Assistant Attorney General, 
Director, Office of Alien Property. 

IF. R. IX)C. 48-7769; PUed, Aug. 80, 1948; 
8:48 a. xn.] 


[Vesting Order 116331 
Naoichi Ishida ex al. 

In re: Mortgage participation notes 
owned by Naoichi Ishida and others. 

Under the authority of the Trading 
With the Enemy Act, as amended. 
Executive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found: 

1. That Naoichi Ishida and Taketo 
Iwahara, whose last known addresses 
are Japan, are residents of Japan and 
nationals of a designated enemy country 
(Japan); 

2. That Matsuzo Higuchl, Junzo Na- 
kayama, Mitsugu Matsuno, Iwaju Ne- 
moto, M. Yoshinaga, Taishun Hattorl, 
Waichl Pujimoto, Selkichi Yamamoto, 
Yusho Motoyoshi, Klchitaro Kimoto, 
Naminosuke Oka. Kuhyoe Pujimoto, 
Kyugo Tanaka and Hikozaemon Ishl- 
mura, who there is reasonable cause to 
believe are residents of Japan, are na¬ 
tionals of a designated enemy country 
(Japan); 

3. That the property described as fol¬ 
lows: Those certain obligations matured 
or unmatured aggregating $645.00, owing 
to Naoichi Ishida and others identified 
In Exhibit A. attached hereto and by 
reference made a part hereof, arising out 
of mortgage participation notes dated 
July 1, 1927, payable July 1, 1937 by 
Fred K, Maklno. 917 Kokea Street, Hono¬ 
lulu. T. H.. to the persons listed on Ex¬ 
hibit A, attached hereto in the amounts 
appearing opposite their respective 
names pursuant to Indenture of Trust 
entered into July 1. 1927, by and be¬ 
tween Fred K. Makino and his wife 
Michiye Makino. Trustors, and Dr. Eijiro 
Nishiyama and Tomokuni Iwanaga, 
Trustees, recorded in the Office of the 
Registrar of Conveyances, Honolulu. 
T. H.. in Liber 892 on pages numbered 
310 to 326, inclusive, together with any 
and all accruals to such obligations and 
all rights in. to and under the aforesaid 
mortgage participation notes, 

is property within the United States 
owned or controlled by, payable or deliv¬ 
erable to, held on behalf of or on accoimt 
of. or owing to, or which is evidence of 
ownership or control by, the aforesaid 
nationals of a designated enemy country 
(Japan); 

and it Is hereby determined: 

4. That to the extent that the persons 
named in subparagraphs 1 and 2 hereof 
are not within a designated enemy coun¬ 
try, the national Interest of the United 
States requires that such persons be 
treated as nationals of a designated 
enemy country (Japan). 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 


sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national Interest, 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms '‘national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 
of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
July 14. 1948. 

For the Attorney General. 

[seal 1 Harold I. Baynton, 

Deputy Director, 
Office of Alien Property. 

Exhibit A 


MORTGAGE PARTICIP.VTIOJC NOTES 


Owner 0 /note 

Number 
of no to 

Amount 

of noto 

Alien property file 
No. 

Naoichi Ishida. 

3S2 

$10.00 

F-383439-C-1. 


883 

10.00 



384 

10.00 


Matsuzo HiguefaL.._ 

20A 

10.00 

F-39-6153-C-1. 

Junzo Nakayama.^... 

215 

10.00 

F-39-ei58C-l. 

216 

10.00 



217 

10.00 

F-386156-C-1. 

Mitsura Matsuno_ 

Iwaju Nemoto. 

310 

10.00 

313 

lu.oo 

F-3iH5169-C-l. 

314 

10.00 



315 

10.00 



316 

10.00 



317 

10.00 


M. Yoshinaga......... 

333 

10.00 

F-39-6162-01. 

Taishun HattorL. 

534 

10.00 

Examiner's report 




dated 2-20-48. 

Taketo Iwahara. 

1454 

10.00 

Do. 


1455 

10.00 


Waidii Fujlmoto. 

4325 

25.00 

F-39-6152-01. 

Seikichi Yamamoto... 

4345 

25.00 

F-39-0161-O1. 

Yusho Motoyoshi..... 

4398 

25.00 

F-39-6157-01. 

Kichitaro Kimoto. 

4798 

25.00 

F-39-6155-C-1. 


4790 

25.00 



4800 

25.00 



4801 

25.00 


Naminosuke Oka. 

6039 

60.00 

F-39-61(J0-C-l. 

Kuhyoe Fujlmoto. 

5042 

60.00 

F-^9-6151-01. 

Kyugo Tanaka. 

5331 

100.00 

Examiner’s report 
dated 2-20-48. 

nikozaemon Ishimura. 

5375 

100.00 

F-39-6151-01. 


[P. R. Doc. 48-7760; Piled, Aug. 30, 1948; 
8:48 a. xn.] 


[Vesting Order 11847] 

Buichiro Ayukawa et al. 

In re: Debts owing to Buichiro Ayu¬ 
kawa and others. F-39-6347-E-1, F-39- 
2223-E-l, F-39-2313-E-1. 

Under the authority of the Trading 
With the Enemy Act, as amended. Execu¬ 
tive Order 9193, as amended, and Execu¬ 
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That Buichiro Ayukawa, whose last 
known address is Tokyo, Japan, and Fu- 
miko Yokoi, also known as F. Yokoi, 
whose last known address is Gifu. Japan, 
are residents of Japan and nationals of 
a designated enemy country (Japan); 

2. That Nippon Chunanbei Yushutsu- 
Nyu Kumiai Rengokai, also known as 
Nippon Chunanbei Y. K. R., the last 
known address of which is 3 Shichichome 
Ginza. Tokyo, Japan, is a corporation, 
partnership, association or other business 
organization organized under the laws of. 
Japan, and which has or, since the effec¬ 


tive date of Executive Order 8389. as 
amended, has had its principal place of 
business in Japan and is a national of a 
designated enemy country (Japan); 

3. That the property described as fol¬ 
lows: Those certain debts or other obli¬ 
gations owing to Buichiro Ayukawa, Fu- 
mlko Yokoi, also known as F. Yokoi. and 
Nippon Chimanbei Yushutsu-Njoi Ku¬ 
miai Rengokai. also known as Nippon 
Chunanbei Y. K. R., by The Yokohama 
Specie Bank, Ltd., San Francisco Office, 
and/or Superintendent of Banks of the 
State of California and Liquidator of The 
Yokohama Specie Bank, Ltd., San Fran¬ 
cisco Office, c/o State Banking Depart¬ 
ment, ill Sutter Street, San Francisco, 
California, arising respectively out of 
fixed deposit account number 89442. fixed 
deposit account number 89875 and a 
checking account entitled Nippon Chu¬ 
nanbei Y. K. R., T. Wakabayashi, and 
any and all rights to demand, enforce 
and collect the same, 

is property within the United States 
owned or controlled by, payable or de¬ 
liverable to, held on behalf of or on ac¬ 
count of. or owing to. or which is evi¬ 
dence of ownership or control by the 
aforesaid national of a designated enemy 
country (Japan)-; 

and it is hereby determined: 

4. That to the extent that the persons 
named in subparagraphs 1 and 2 hereof 
are not within a designated enemy coun¬ 
try. the national interest of the United 
States requires that such persons be 
treated as nationals of a designated en¬ 
emy country (Japan). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national in¬ 
terest. 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, ad¬ 
ministered, liquidated, sold or otherwise 
dealt with in the interest of and for the 
benefit of the United States. 

The terms “national” and “designated 
enemy country” as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 18. 1948. 

For the Attorney General. 

[SEAL] David L. Bazelon, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[P. R. Doc. 48-7761; Filed, Aug. 30. 1948; 

8:48 a. m.] 


[Vesting Order 11848] 

Louise Dierschke 

In re: Checks owned by Louise 
Dierschke. F-28-23069-D-1. 

Under the authority of the Trading 
With the Enemy Act, as amended. Execu¬ 
tive Order 9193, as amended, and Execu¬ 
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That Louise Dierschke. whose last 
known address Is Hindenburg Platz 30, 
Breisach A Rhein, Germany, is a resi- 
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dent of Germany and a national of a 
designated enemy country (Germany); 

2. That the property described as fol¬ 
lows: Those certain debts or other obli¬ 
gations owing to Louise Dierschke. by 
Interstate Home Equipment Company, 
Inc., Ill Westminster Street, Providence. 
Rhode Island, evidenced by checks in the 
aggregate amount of $99.00, as of July 
25, 1948, representing liquidating and 
participating dividends in the said corpo¬ 
ration, and presently in the custody of 
Robinson. Robinson & Adelson, Esqs., 10 
Weybosset Street, Providence, Rhode 
Island, and any and all rights to demand, 
enforce and collect the aforesaid debt or 
other obligation and any and all ac¬ 
cruals thereto, together with any and 
all rights In, to and under, including 
particularly the right to possession of. 
the aforesaid checks and the right to 
present the same for payment, 

is property within the United States 
owned or controlled by. payable or de¬ 
liverable to. held on behalf of or on 
account of, or owing to, or which is evi¬ 
dence of ownership or control by, the 
aforesaid national of a designated enemy 
country (Germany); 

and it is hereby determined: 

3. That to the extent that the person 
named in subparagraph 1 hereof Is not 
within a designated enemy country, the 
national interest of the United States 
requires, that such person bo treated as 
a national of a designated enemy 
country (Germany). 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 
sultation and certification, having been 
made and taken, and. it being deemed 
necessary in the national interest, 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms “national** and “designated 
enemy country** as used herein shall have 
the meanings prescribed in section 10 
of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 18, 1948. 

For the Attorney General. 

[seal] David L. Bazelon, 

Assistant Attorney Generai, 
Director, Office of Alien Property, 

(P. R. Doc. 48-7762; Piled, Aug. 30. 1948; 

8:48 a. m.J 


[Vesting Order 11859] 

Deutsches Nachrichtenbuero 

In re: Debt owing to Deutsches Nach¬ 
richtenbuero, also known as DNB and as 
German News Agency. 

Under the authority of the Trading 
With the Enemy Act, as amended. Exec¬ 
utive Order 9193, as amended, and Exec¬ 
utive Order 9788, and pursuant to law, 
after Investigation, it is hereby found: 

1. That Deutsches Nachrichtenbuero, 
also known as DNB and as German News 
Agency, is an agency or instrumentality 
of a^ designated enemy country (Ger¬ 
many) ; 


2. That the property described as fol¬ 
lows: 'That certain debt or other obliga¬ 
tion of the Federal Reserve Bank of New 
York, evidenced by an Ofiacer*s Check. 
Foreign Department, No. FD 11461, dated 
October 15, 1941. payable to the order of 
Deutsches Nachrichtenbuero, New York, 
in the face amount of $3000 and pres¬ 
ently in the custody of Mr. K. M. Castle. 
Supervisor. Division of Protective Serv¬ 
ices, Department of State, and any and 
all rights to demand, enforce and col¬ 
lect the aforesaid debt or other obliga¬ 
tion. and any and all rights in, to and 
under. Including the right to possession 
and presentation for payment of the 
aforesaid check. 

is property within the United States 
owned or controlled by, payable or de¬ 
liverable to, held on behalf of. or on ac¬ 
count of, or owing to, or which is evidence 
of ownership or control by, the aforesaid 
designated enemy country (Germany); 

All determinations and all action re¬ 
quired by law. Including appropriate con¬ 
sultation and certification, having been 
made and taken, and. it being deemed 
necessary in the national interest. 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The term “designated enemy country’* 
as used herein shall have the meaning 
prescribed in section 10 of Executive Or¬ 
der 9193, as amended. 

Executed at Washington. D. C., on 
August 18, 1948. 

For the Attorney General. 

[seal] David L. Bazelon, 

Assistant Attorney General, 
Director, Office of Alien Property, 

[P. R. Doc. 48-7763: Piled, Aug. 30, 1948; 

8:48 a. m.] 


[Vesting Order 8567, Arndt.] 
Ex^ortkreditbank a. G. 

In re: Stocks, bonds, other property 
owned by and debts or other obligations 
owing to Exportkreditbank A. G. 

Vesting Order 8567, dated March 27, 
1947, is hereby amended as follows and 
not otherwise: 

1. By deleting subparagraph 2-a and 
substituting therefore the following: 

a. Those German Reich coupons de¬ 
tached from German External Loan 7% 
Gold Bonds, dated October 15, 1924, due 
October 15. 1949, of $2,534.00 total face 
value, in bearer form, having become duo 
10/15/39, 4/15/40, 10/15/40 and 4/15/41, 
which coupons-are presently In the cus¬ 
tody of the Guaranty Trust Company of 
New York, 140 Broadway, New York, New 
York, in account number XC17269 en¬ 
titled Exportkreditbank A. G., ‘’Special 
Customers Account for Custody,*' to¬ 
gether with any and all rights there- 
imder and thereto. 

2. By deleting from Exhibit A, attached 
to the aforesaid Vesting Order 8567, and 
by reference made a part thereof, the 
name “Van Swearingen Corporation** 


and substituting therefor the name “Van 
Sweringen Corporation*’; 

3. By deleting from Exhibit B. attached 
to the aforesaid Vesting Order 8567, and 
by reference made a part thereof, the 
certificate number “M350**, as set forth 
with respect to the $1000 Income 3% 
Bond of the Atlantic City Ambassador 
Hotel Corp., and substituting therefor 
the number “M850**; 

4. By deleting from Exhibit B, attached 
to the aforesaid Vesting Order 8567, and 
by reference made a part thereof, the 
name “German Government External 
Loan of 1924 7% Gold Bonds.** and sub¬ 
stituting therefor the name “German 
External Loan 7% Gold Bonds dated Oc¬ 
tober 15,1924, due October 15,1949*’; and 

5. By adding to the aforesaid Vesting 
Order 8567, immediately following sub- 
paragraph 2-p, the following subpara¬ 
graphs : 

q. One (1) St. Louis San Francisco 
Railway Company Fractional Scrip Prior 
Lien Mortgage Gold Bond, Series “A** due 
July 1, 1950, of $50 face value, in bearer 
form, said bond numbered 1405, and 
presently in the custody of the Guaranty 
Trust Company of New York, 140 Broad¬ 
way. New York, New York, in an account 
entitled Exportkreditbank A. G. “Special 
Customers Account for Custody,** to¬ 
gether with any and all rights there¬ 
under and thereto; and 

r. Those certain coupons with an ag¬ 
gregate face value of $4,450.00 due Jan¬ 
uary 1,1946, through and including Jan¬ 
uary 1, 1990, detached from St. Louis 
Southwestern Railway Company 2nd 
Mortgage Income 4% Gold Bonds due 
November 1, 1989 of $2,500.00 face value, 
in bearer form, which coupons are pres¬ 
ently in the custody of the Guaranty 
Trust Company of New York, 140 Broad¬ 
way. New York, New York, in an account 
entitled Exportkreditbank A. G. “Special 
Customers Account for Custody,** to¬ 
gether with any andall rights thereunder 
and thereto. 

All other provisions of said Vesting 
Order 8567 and all actions taken by or on 
behalf of the Attorney General of the 
United States in reliance thereon, pur¬ 
suant thereto and under the authority 
thereof are hereby ratified and con¬ 
firmed. 

Executed at Washington, D. C., on 
August 10, 1948. 

For the Attorney General. 

[seal] David L. Bazelon, 

Assistant Attorney General, 
Director, Office of Alien Property. ^ 

[P. R. Doc. 48-7766; FUed, Aug. 30, 1948. 

8:49 a. m.j 


[Vesting Order 118701 
Evan and Katharine Tinta 

In re: Interest in real property, prop¬ 
erty insurance policies and a claim 
owned by Evan Tinta and Katharine 
Tinta. 

Under the authority of the Trading 
With the Enemy Act, as amended. Exec¬ 
utive Order 9193, as amended, and Exec¬ 
utive Order 9788, -and pursuant to law. 
after Investigation, it is hereby found: 
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1. That Evan Tinta and Katharine 
Tinta. whose last known addresses are 
Uber Post Riesa Land, Freunhelm, Sach¬ 
sen, Germany, are residents of Germany 
and nationals of a designated enemy 
country (Germany); 

2. That the property described as fol¬ 
lows: 

a. An undivided two-fifths Interest in 
real property situated in the City of 
Burlingame, County of San Mateo, State 
of California, particularly described in 
Exhibit A, attached hereto and by refer¬ 
ence made a part hereof, together with 
all hereditaments; fixtures, improve¬ 
ments and appurtenances thereto, and 
any and all claims for rents, refunds, 
benefits or other payments arising from 
the ownership of such property, 

b. All right, title and interest of the 
persons named in subparagraph 1 hereof 
In and to the following insurance policies 
which insure the property described in 
subparagraph 2-a hereof: 

(a) Fire Insurance Policy No. 93211. 
issued by Merchants Fire Assurance Cor¬ 
poration of New York. 45 John Street. 
New York. New York, in the amount of 
$1,000, which policy expires May 13,1950; 

(b) Fire Insurance Policy No. 158679, 
Issued by Bankers & Shippers Insurance 
Company of New York. Platt and Gold 
Streets. New York. New York, in the 
amount of $5,000, which policy expires 
December 18. 1948; 

(c) Fire Insurance Policy No, 35144- 
B31 issued by Merchants Fire Assurance 
Corporation of New York, 45 John Street, 
New York. New York, in the amount of 
$6,000, which policy expires February 1, 
1950, 

c. That certain debt or other obliga¬ 
tion owing to the persons named in sub- 
paragraph 1 hereof by Joseph A. Garry, 
605 Market Street. San Francisco 5, Cali¬ 
fornia arising out of their share of the 
rentals collected on the property de¬ 
scribed in subparagraph 2-a hereof, and 
any and all rights to demand, enforce 
atid collect the same, 

is property within the United States 
owned or controlled by, payable or de¬ 
liverable to. held on behalf of or on ac¬ 
count of, or owing to. or which is evi¬ 
dence of ownership or control by, the 
aforesaid nationals of a designated 
enemy country (Germany); 

and it is hereby determined; 

3. That to the extent that the per¬ 
sons named In subparagraph 1 hereof 
are not within a designated enemy coun¬ 
try. the national interest of the United 
States requires that such persons be 
treated as nationals of a designated 
enemy country (Germany). , 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 
sultation and certification, having been 
made and taken, and. it being deemed 
necessary in the national interest. 

There is hereby vested in the Attorney 
General of the United States the property 
described in subparagraph 2-a hereof, 
subject to recorded liens, encumbrances 
and other rights of record held by or for 
persons who are not nationals of desig¬ 
nated enemy countries, and 


• ^There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described in subparagraphs 2-b and 
2-c hereof. 

All such property so vested to be held, 
used, administered, liquidated, sold or 
otherwise dealt with in the interest of 
and for the benefit of the United States. 

The terms “national** and “designated 
enemy country’* as used herein shall have 
the meanings prescribed in seption 10 of 
Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 20. 1948. 

For the Attorney General. 

[SEAL] David L Bazelon, 

Assistant Attorney QeneraX, 
Director, OSice of Alien Property. 

Exhibit A 

All that certain piece or parcel of land, 
situate In the City of Burlingame. County 
of San Mateo, State of California, described 
as follows, to wit: 

Lot numbered four (4) In Block num¬ 
bered two (2) as shown on that certain map 
entitled **Map No. 2 of the property of the 
Burlingame Land Co.. San Mateo Coimty, 
Calif.**, which map was filed in the office of 
the County Recorder of San Mateo County 
on February 20. 1905 in Book “D** of Original 
Maps at page 38 and copied into Book 3 of 
Maps at page 56. 

IP. R. Doc. 48-7734; PUed, Aug. 27, 1948; 

8:47 a. m.] 


IVestlng Order 118891 
Thorer & Hollender, Inc. et al. 

In re: Shares of the capital stock of 
Thorer & Hollender, Inc. owned by Paul 
Hollander, et al. 

Under the authority of the Trading 
With the Enemy Act, as amended. Execu¬ 
tive Order 9193, as amended, and Execu- 
time Order 9788, and pursuant to law. 
after investigation: 

1. It having been found and deter¬ 
mined by Vesting Order 2875 dated Jan¬ 
uary 4, 1944, as amended, as affirmed by 
section 500.41, as amended, of the Rules 
of the Office of Alien Property. Depart¬ 
ment of Justice, that Paul Hollender, 
Gerhardt Hollender. and the Estate of 
Arndt Thorer, deceased, his heirs, lega¬ 
tees, executors and administrators, whose 
last known addresses are Germany, are 
nationals of a designated enemy country 
(Germany); 

2. It having been found and deter¬ 
mined by said Vesting Order 2875, as 
» amended and affirmed, that Thorer & 
Hollender. Inc., a corporation organized 
'and doing business under the laws of the 
State of New York and a business enter¬ 
prise within the United States, is a na¬ 
tional of a designated enemy country 
(Germany), that of the outstanding cap¬ 
ital stock of said Thorer & Hollender, 
Inc., consisting of 6.500 shares of capital 
stock having a par value of $100.00 a 
share, 5,639 shares registered in the name 
of Aktiebolaget Qronwall & Soderstrom, a 
Swedish croporation, were beneficially 
owned by the persons named in subpara¬ 
graph 1 hereof, the aforesaid nationals 
of designated enemy country, (Germany) 
and represented an Interest in said busi¬ 


ness enterprise, and said 5,639 shares of 
stock having been vested by said Vesting 
Order 2875, as amended and affiimed; 

3. It is hereby found that 22 shares 
of $100.00 par value common stock of said 
Thorer & Hollender, Inc., encompassed 
by certificate number C14 for 30 shares 
registered in the name of Irmgard 
Mahler, together with all declared and 
unpaid dividends thereon, and 98 shares 
of $100.00 par value common stock of 
said Thorer ti Hollender, Inc., registered 
in the names of the persons listed below 
in the number appearing opposite each 
name, together with all declared and un¬ 
paid dividends thereon, are beneficially 
owned by said Paul Hollender, Gerhardt 
Hollender, the Estate of Arndt Thorer, 
deceased, his heirs, legatees, executors 
and administrators, the aforesaid na¬ 
tionals of a designated enemy country, 
(Germany): 


Certifi¬ 
cate No. 

Names 

Number 
of shares 

52 

Oeorge S. Ward... 

10 

53 

ThiKjdore W. Koch__ 

10 

C7 

Curt Mahler...... 

60 

C9 

Georges. Ward.. 

25 

C15 

Florence H. ... 

3 



and together with the 5,639 shares of 
capital stock described in subparagraph 
2 hereof and vested as aforesaid, com¬ 
prise 88.6% of the Issued and outstand¬ 
ing capital stock of said Thorer & Hol¬ 
lender, Inc., are evidence of control of 
said business enterprise; 

and it is hereby determined: 

4. That to the extent that Paul Hol¬ 
lender, Gerhardt Hollender, the Estate 
of Arndt Thorer, deceased, his heirs, lega¬ 
tees, executors and administrators and 
Thorer & Hollender, Inc., are not within 
a designated enemy country, the national 
interest of the United States requires that 
such persons be treated as nationals of 
a designated enemy country (Germany). 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 
sultation and certification, having been 
made and taken, and. it being deemed 
necessary in the national interest. 

There is hereby vested in the Attorney 
General of the United States the 120 
shares of $100.00 par value common 
stock of Thorer & Hollender. Inc., more 
fully*described in subparagraph 3 hereof, 
to be held, used, administered, liquidated, 
sold or otherwise dealt with in the in¬ 
terest of and for the benefit of the 
United States. 

The terms “national** and “designated 
enemy country**, and “business enter¬ 
prise within the United States’* as used 
herein shall have the meanings pre¬ 
scribed in Section 10 of Executive Order 
9095, as amended by Executive Order 
9193. 

Executed at Washington. D. C.. on 
August 20, 1948. 

For the Attorney General. 

[seal] David L. Bazelon, 

Assistant Attorney General, 
Director, Office of Alien Property. 

IP. R. Doc. 48-7735; Piled, Aug. 27, 1948; 

8:48 a. m.] 

















